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U-HEARTS
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REPORT OF THE DIRECTORS

The directors present their report and the audited financial statements of U-Hearts ("the Association") for the year
ended 31 December 2020.

PRINCIPAL ACTIVITY

The principal activity of the Association is the organisation of charitable activities to carty out the objects of the
Association. There was no significant change in the nature of the Association's principal activity during the year.

LIABILITY OF MEMBERS

The Association is incorporated under the Hong Kong Companies Ordinance as a company limited by guarantee and,
accordingly, has no issued share capital. The liability of each of the individual membets is limited to HK$100.

RESULTS

The Asscciation's surplus for the year ended 31 December 2020 and its state of affairs at that date are set out in the
financial statements on pages 6 fo 22,

BUSINESS REVIEW

" 'fhe Association falls within reporting exemption for the financial year. Accordingly, the Association is exempted from
preparing a business review.

PLANT AND EQUIPMENT

Details of movements in the Association's plant and equipment during the year are set out in note 4 to the financial
statements.

DIRECTORS
The following directors held office during the financial year and up to the date of this repott:-

KWAN Kwok Ying
WONG Yan Yan

In accordance with article 46 and 47 of the Association's Articles of Association, all divectors who have boen in office
for a term of two years since their last election or for a term as otherwise determined by the Association in general

meeting shall retire from office and being eligible for re-election af the annual general meeting after the completion of
such term.

DIRECTORS' INTERESTS
During the year none of the directors had a material interest in any contract with the Association.

At no time during the year was the Association a party to any arrangement to enable the directors of the Association to
acquire benefits by means of the acquisition of shares in or debentures of the Association or any other body corporate.
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REPORT OF THE DIRECTORS {Continued)

PERMITTED INDEMNITY PROVISION

At no time during the financial year were there any permitted indemnity provisions in force for the benefits of one or
mare directars of the Association

At the time of approval of this report, there are no permifted indemnity provisions in force for the benefits of one or
more directors of the Association,

AUDITORS

The financial statements for the year were audited by Messrs. Lau Ho & Company who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board

Adn f

WONG Yah Yan

Chairman

Hong Kong, 15 April 2021
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
U-HEARTS
P —

(Incorporated in Hong Kong with limited by guaraniee)

Opinion

We have audited the financial statements of U-Hearts [ i #i — -2 ] set out on pages 6 to 22, which comprise the
statement of financial position as at 31 December 2020, and the statement of income and expenditure, the statement of
changes in accumulated funds and the statement of cash flows for the year then ended, including a summary of
significant accounting policies.

In our opinion, the financial statements pive a true and fair view of the financial position of the Association as at 31
December 2020, and of its financial performance and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards {("HKFRS") issued by the Hong Kong Institute of Certified Public Accountants
{("HKICPA") and bave been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards en Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financia
statements section of our report. We are independent of the Company in accordance with the HKICPA's Code of Ethics
for Professional Accountants ("the Code™), and we have fulfilled our other cthical responsibiiitics in accordance wilh
the Code. We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Gpinion.

Information other than the financial statements and auditor's report thereon

The directors are responsible for the other information. The other information comprises the information included in the
report of the directors, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financia! statements, our responsibility is to read the other information and, in doing
50, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears 1o be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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INDEPENDENT AUDITORS' REPORT (Continued)

‘10 THE MEMBERS OF

U-HEARTS
R L — 0

{Incorporated in Hong Kong with limited by guarantee)

Responsibilities ef directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the Hong Kong Cempanies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the Association's ability to continue as a
going concern, disclosing, as applicable, matfers related to going concern and using the going concem basis of
accounting unless the directors either intend to liquidate the Association or to cease operations, or have no realistic

allernative but te do so.
The directors are responsible for overseeing the Association’s financial reperting process.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance aboui whether the financial statements as a whole are free from
material misstatement, whether due fo fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatemments can arise from fraud or error and are
considered material if, individually or in the aggrepate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit pracedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Association's internal control.

- Evaluaie the appropriateness of accounting policies used and the reascnableness of accounting estimates and
related disclosures made by the directors.
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INDEPENDENT AUDITORS' REPORT (Continued)

TO THE MEMBERS OF
U-HEARTS
R H— i

(Incorporated in Hong Kong with linited by guarantee)

Auditor’s responsibilities for the audit of the financial statements (Continued)

As part of an audit in accurdance with HKS As, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also: {Continued)

- Conclude on the appropriateness of the directors' use of the going concem basis of accounting and, based on the
audit cvidence obtained, whether a malerial uncertatnty cxists related to events or conditions that may cast
significant doubt on the Association's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the rclated disclosures in the
financial stalements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based. on
the audit evidence abrained up to the date of our auditor's report. However, future events or conditions may cause
the Association to cease to continuc as a going concern,

- Evaluate the everall presentation, structure and content of the financial statcwients, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control Usat we identify during our audir,

f’“‘ \.**\m\ 4 |

Lau Ho & Company
Certified Public Accountants (Practising)

Hong Kong, 15 Apnl 2021
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STATEMENT OF FINANCIAL FOSITION
As at 31 December 2020

Non-eurrent assets
Fixed assets
- Plant and equipment

Current assets
(ther receivables
Cash at bank and on hand

Deduct: Current liabilities
Other payables

Net current assets

Total assets less current liabilities

Total funds
General Fund
Poverty Alleviation Fund
School Project Fund
Student Aid Fund
Youth Development Fund

T \‘(Q%\

KWAN*Kwok Ying
Director

Note 2020 2019

HKS HXS

4 . .

5 400,656 29,172

1,410,439 1,345,303

" 1,811,095 1,374,475

[ 43,112 43,112

1,767,983 1,331,363

1,767,983 1,331,363

7 (21,764) 151,089
7 (459,838) (340,358)

7 2,064,800 1,165,307

7 625,817 §18,017
7 (441,032) (462,782)

1,767,983 1,331,363

Aagn L
WONG Yan Yan
Director

The attached notes form an integral part of these financial statements.
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STATEMENT OF INCOME AND EXPENDITURE

For the year ended 31 December 2020

Income
Expenditure
Surplus/(deficit) for the year

Transferred from/(to):
General Fund
Poverty Alleviation Fund
Schoel Project Fund
Student Aid Fund
Youth Development Fund

The attached notes form an integral part of thess financial statements.

-

Note 2020 2019
HK$ HKS
8,234,917 5,153,614
(7,798,297)  (5,713,974)
8 436,620 (560,360}
172,853 28,565
119,480 (62,565)
(899,403} 59,208
192,200 348,114
(21,750 187,438
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STATEMENT OF CASH FLOWS
For the year ended 31 December 2020

QOperating activities

Surplus/(defieit) for the year

Adjustment for:

Interest income

Operating surplus/(deficit) before working capital changes

(Increase)/decrease in other receivables

Cash generated from/(used in) operations

Interest received

Net cash from/(used in) operating activities

Net cash from investing activities

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents

Cash and eash cquivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

11

2020 2019
HK$ HK$
436,620 (560,360)
(959) {1,740)
435,661 (562,100)
(371,484) 266,505
64,177 (295,595)
959 1,740
65,136 (293,855)
65,136 (293,855)
1,345,303 1,639,158
1,410,439 1,345,303

The attached notes form an integral part of these financial statements,
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020

1.

CORPORATE INFORMATION AND MEMBERS' LIABILITY

U-Hearts is a non-profit-making charitable organisation incorporated under the Hong Kong Companies Ordinance
as an association limited by guarantee. The liability of each of the individual members is limited to HK$100 in the
event of the Association being wound up. The Association had 122 members as at the end of the reporting period,
The registered office of the Association is located on Flat 12, 9th Floor, Block B, Tonic Industrial Centre, 19 Lam
Hing Street, Kowloon Bay, Kowloon, Hong Kong.

During the year, the Association was involved in the organisation of charitable activities to carty out the objects of
the Association.

SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation. of these financial statements of the Association are
set oul as follows:-

{a) STATEMENT OF COMPLIANCE

Thess financial statements have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards ("HKFRSs"), which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards ("HKASs") and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants ("HKICPA"), accounting principles generally
accepted. in Hong Kong and the requirements of the Hong Kong Companies Ordinance (Cap. 622). A
summary of the significant accounting policies adopted by the Association is set out below,

The HKICPA has issued certain new and revised HKFRSs and Interpretations that are first effective or
available for early adoption for the currenl accounting period of the Association. There is no significant
impact to the Association from initial application of these new and revised HKFRSs for the current and prior
accounting periods.

The Association has not adopted any new standard or interpretation that is not yet effective for the current
accounting period.

(b) BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The measurement basis used in the preparation of the financial statements is the historical cost basis. The
financial statements are presented in Hong Kong Dollars and all values are rounded to the nearest dollar
except when otherwise indicated.

The preparation of financial statements in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assels,
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various ather factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

-10-
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

2. SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (Continued)

(©

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods,

FINANCIAL INSFTRUMENTS

The Association classifies its financial instruments into the following categories at inception, depending on
the purpose for which the assets were acquired or the liabilities were incurred.

(1)

)

Financial assets

The Association's financial assets include other receivables and are classified and accounted for as
loans and receivables. Financial assets are recognised on the trade date.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. Loans and receivables are initially recognised at fair value and
subsequently measured at amortised cost using the effective interest rate method, less any impairment
losses, Any changes in their value are recognised in the statement of comprehensive income,

Derecognition of financial assets occurs when the rights to receive cash flows from the financial assets
expire or ate transferred and substantially all of the risks and rewards of ownership have been
transferred.

An assessment for impairment is undertaken at least at the end of each reparting period whether or not
there is objective evidence that a financial asset or a group of financial assets is impaired. Impairment
loss on loans and receivables is recognised when there is objective evidence that the Association will
not be able to collect all the amounts due to it in accordance with the original terms of the receivables.
The amount of the impairment loss is determincd as the difference between the asset's carrying amount
and the present value of estimated future cash flows.

Financial liabilities

The Association's financial liabilities include accruals and other payables. Financial liabilities are
recognised when the Association becomes a party to the contractual provisions of the instrament.

Financial liabilities are initially recognised at fair value, net of transaction costs incurred and

subsequently measured at amortised cost using the effective interest rate method. Financial liabilities
ate derecognised when the obligation specified in the contract is discharged or cancelled, or expires.

-11-
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

2. SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES (Continued)

@)

(e)

PLANT AND EQUIPMENT
Plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Depreciation is calculated to write off the cost or valuation of each item of plant and equipment, less its
estimated residual value, if any, using the straight-line method over its residual value over its estimated
useful life, unless otherwise indicated. The estimated annual rates of depreciation adopted, if any, are as
follows:

- Furniture and equipment - 2%

Where parts of an ifem of plant and equipment have different useful lives, the cost or valuation of the item is
allocated on a reasonable basis between the parts and each part is depreciated separately. Both the useful
life of an asset and its residual value, if any, are reviewed annually.

LEASED ASSETS

An arrangement, comprising a transaction or a series of transactions, is or contains a lease if the Association
determines that the arrangement conveys a right to use a specific asset or assets for an agreed period of time
in return for a payment or a series of payments, Such a determination is made based on an evaluation of the
substance of the arragenement and is regardless of whether the arrangement takes the legal form of a lease.

Classification of assets leased to the Association

Assets that are held by the Association under leases which transfer to the Association substantially all the
risks and rewards of ownership are classified as being held under finance leases. Leases which do not
transfer substantially all the risks and rewards of ownership to the Association are classified as operating
leases.

Operating lease charges

Where the Association has the use of assets held under operating leases, payments made under the leases are
charged to profit or loss in equal instalments over the accounting periods covered the lease term, except
where an alternative basis is more representative of the patterns of benefits to be derived from the leased
asset,

-12-
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

2, SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES (Continued)
() CREDIT LOSSES AND IMPAIRMENT OF ASSETS

(i) Credit losses from financial instruments

The Association recognises a loss allowance for expected credit losses (ECLs) on the financial assets
measured at amortised cost (including cash and cash equivalents and other receivables).

Measurement of ECLg

ECLs are a probability-weighted estitmate of credit losses. Credit losses ate measured as the present
value of all expected cash shortfalls (i.e. the difference between the cash flows due to the Association
in accordance with the contract and the cash flows that the Association expects to receive).

The expected cash shortfalls of other receivables are discounted using effective interest rate
determined at initial recognition or an approximation thereof where the effect of discounting is
material.

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Association is exposed to credit risk.

In measuring ECLs, the Association takes into account reasonable and supportable information that is
available without undue cost or effort. This includes informaticon about past events, current conditicns
and Torecasts of future economic conditions.

ECLs are measuted on either if the following bases:

- 12-month ECLs: there are losses that are expected to result from possible defanlt events
within the 12 months after the reporting date; and

- lifetime ECLs: these are losses that are expected to result from all possible default events
over the expected lives of the items to which the ECL model applies.

The Association recognises a loss allowance equal to 12-month ECLs unless there has been a

significant increase in credit risk of the financial instrument since initial recognition, in which case the
loss allowance is measured al an amount equal fo lifetime ECLs,

-13-
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NOTES TO THE FINANCIAL STATEMENTS (Continuecd)
For the year ended 31 December 2020

2. SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES (Continued)

() CREDIT LOSSES AND IMPAIRMENT OF ASSETS (Continued)

M

Credit losses from financial instruments (Continued)

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument has increased significantly since initial
recognition, the Association compares the risk of default occurring on the financial instrument
assessed at the reporting date with that assessed at the date of initial recognition. In making this
assessment, the Association considers that a default event occurs when the borrower is unlikely to pay
its credit obligations to the Association in full, without recourse by the Association to actions such as
realising security. The Association considers both guantitative and qualitative information that is
reasonable and supportable, including historical experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or interest on their contractually due dates;

- an actual or expected significant deterioration in a financial instrument's external or
internal eredit rating (if available);

- an actual or expected significant deterioration in the operating resuits of the debtor; and

- existing or forecast changes in the technological, market, economic or legal environment
that have a significant adverse effect on the debtor's ability to meet its obligation to the
Association.

Depending on the nature of the financial instruments, the assessment of a significant increase in credit
risk is performed on ¢ither an individual basis or a collective basis. When the assessment is performed
on a collective basis, the financial instruments are grouped based on shared credit risk characteristics,
such as past due status and credir risk ratings.

ECLs are remeasured at each reporting date to reflect chanpes in the financial instrument's credit risk
since initial recognition, Any change in the ECL amount is recognised as an impairment gain or loss
in profit or loss. The Association recognises an impairment gain or loss for all financial instruments
with a corresponding adjustment fo their carrying amount through a loss allowance account,

At each reporting date, the Association assesses whether a financial asset is credit-impaired. A
financial asset is credit-impajred when onc or more cvents that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.

-14-
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

2. SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES (Continuced)

() CREDIT LOSSES AND IMPAIRMENT OF ASSETS (Continued)

@

(@

(i)

Credit losses from financial instruments (Continued)

Sigmificant increases in credit risk (Continued)

Evidence that a financial asset is credit-impaired includes the following observable events:

- significant financial difficulties of the debtor;

- a breach of contract, such as a default or delinquency in interest or principal payments;

- it becoming probable that the borrower will enter into bankruptcy or other financial
teorganisation; or

- significant changes in the technological, market, economic or legal environment that have
an adverse effect on the debtor.

Write-off policy

The gross carrying amouat of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Association
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off,

Subsequent recoveries of an asset that was previously written off are recognised as a reversal of
impairment in profit or loss in the period in which the recovery occurs.

Impairment of other non-current assets

An assessment Is carried out at the end of each reporting period to determine whether there are any
internal or external indications that assets are impaired. If such indications exist, the recoverable
amount of the assefs, being the greater of its net selling price or value in use, is estimated. The
carrying amount of the asset is reduced {o its recoverable amount where appropriate, Such impairment
loss is recopnised in profit or loss.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprish cash at bank and on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value, having been within three
months of maturily at acquisition,

-15-
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

2.  SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES (Continued)

(h) EMPLOYEE BENEFITS

Short term employee benefits and contributions to defined contribution retirement plang

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement pians and the
cost of non-monetary benefits are accrued in the year in which the associated services are rendered by
employees. Where payment or seftlement is deferred and the effect would be material, these amounts are
stated at their present values.

Retirement benefit costs

The Association operates a mandatory provident fund scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for its employees in Hong Kong. The assets of the MPF Scheme are
held separately from those of the Association in an independently administered fond. Contributions are
made based on a percentage of the employees' basic salaries and are charged to profit or loss as and when
the contributions fall due.

INCOME AND EXPENDITURE RECOGNITION

Income represents donations and subscription fee received from members and donors and income from
charitable programmes during the year.

Revenue is recognised when it is probable that the economic benefits will flow to the Association and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or
receivable, net of returns and discounts.
(i) Donation income and subscription fee received

Donations and subscription fee received are recognised on & cash basis.
(ii) Income from charitable programmes

Income from charitable programmes is recognised in the period in which the programmes were held.
(iif) Imterest income

Interest income is recognised using the effective interest rate method,

Any other income not mentioned above is recognised whenever it is received or receivable.

All expenditure is recognised on an accrual basis.

-16-
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
Foy the vear ended 31 December 2020

2.  SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES (Continued)
(i) FUNCTIONAL AND PRESENTATION CURRENCY
Items included in the accounts of the Association are measured using the currency of the primary economic

environment in which the Association operates (the functienal currency). The financial statements are
presented in Hong Kong Dollars ("HK$"), which is the functional and presentation currency.

{k) TRANSLATION OF FOREIGN CURRENCIES
Transactions in foreign currencies are translated into the funclional currency of the Association using the
exchange rates prevailing at the dates of the transactions. Exchange differences arising from the settlement

‘of such transactions and from the retranslation at the year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the statement of comprehensive income.

{), RELATED PARTIES
A party is considered to be related to the Association ift

(1) the party is a person or a close member of that persen’s family and that person

(1) has control or joint control over the Association;

2) has significant influence over the Association; or

3 is a member of the key management personnel of the Association or of a parent of the
Association.

or
(i) the party is an entity where any of the following conditions applies:
(1) the entity and the Association are members of the same group;

2) one entity is an associate or joint venture 61‘ the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

3) the entity and the Association are joint ventures of the same third party;

{4y one ettty is a joint venture of a third entity and the other entity is an associate of the third
entity;

5 the entity is a post-employment benefit plan for the benefit of employees of either the

Association or an entity related to the Association;
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

2. SIGNIFICANT PRINCIPAL ACCOUNTING POLICIES (Continued)
() RELATED PARTIES (Continued)
(ii) the party is an entity where any of the following conditions applies: (Continued)
(6) the entity is controlled or jointly controlled by a person identified in (i);

)] a person identified in (i)(1) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity); and

(®) the entity, or any member of a group of which it is a part, provides key management
petsonnel services to the Association or to the parent of the Association.

3. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKERSs that are first effective for the current accounting
period of the Association. None of these developments are relevant to the Association's financial statements and
the Association has not applied any new standard or interpretation that is not yet effective for the current
accounting period.

-18-
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

4, FIXED ASSETS
- PLANT AND EQUIPMENT

COST

At 1 Janusry 2020 and at 31 December 2020
DEDUCT: ACCUMULATED DEPRECIATION
At 1 Janvary 2020 nnd at 31 December 2020

NET BOOK VALUES

At 31 December 2029

At 31 December 2019

-19- .

Fumniture
and
equipment
HK$

19,478

19,478

a
A

b
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

5. OTHER RECEIVABLES

Deposits, prepayments and sundry receivables

6. OTHERPAYABLES

Accruals and sundry payables
Amounts due to a related party

7. FUNDS

General Fund

2020 2019
HK$ HKS3
400,656 29,172
2020 2019
HK$ HK$
13,000 13,000
30,112 30,112
43,112 43,112

The purpose of the General Fund is to finance Association's administrative expenditure and activities organized by

the Association.

Poverty Alleviation Fund

The purpose of the Poverty Alleviation Fund is to finance the expenditure on the Poverty Alleviation Programme,

School Project Fund

The purpose of the School Project Fund is to finance the construction of schools in PR China.

Student Aid Fund

The purpose of the Student Aid Fund is to finance the expenditure on the Student Aid Programme.

Youth Development Fund

The purpose of the Youth Development Fund is to finance the expenditure on the Youth Development

Programme.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

8. SURPLUSADEFICIT) FOR THE YEAR

Surplus/(deficit) for the year is stated after charging:

. Auditors' remuneration (Voluntary)
Expenditure on Paverty Alleviation Programme
Expenditure on Student Aid Programme
Expenditure on Youth Development Programme
School project expenditure
Directors' remuneration
Fees
Other emoluments
Operating leases charges (minimum lease payments)
Hire of land and buildings
Employee benefits expenses

and after crediting:

Donation income

Income from Poverty Alleviation Programme
Income from Student Aid Programme

Income from Youth Development Programme
Interest incame

Schaol project income

9. INCOME TAX

The Association is exempt from Hong Kong profits tax under Section 88 of the Hong Kong Inland Revenue
Ordinance as a charitable institution of a public character. Accordingly, no provision for Hong Kong profits tax

has been made for the year.

1¢. RELATED PARTY DISCLOSURES

During the year, the Association had the following significant related party's balance:-

(i) Financing arrangements

Note

Amounts due te U-Hearts (Unlimited)

(1) The outstanding balance with the related party was unsecured, interest free -and had no fixed

repayment terms.

-21-

2020 2019
HKS$ HKS$
13,000 13,000
144,480 173,965
1,600,938 2,454,551
19,300 576,720
4,211,069 1,251,171
186,000 186,000
359,942 183,435
1,648,198 1,227,262
25,000 236,930
1,408,738 2,106,437
41,550 389,282
959 1,740
5,110,472 1,191,963

As at 31 December

2020 2019
HK$ HK$
30,112 30,112
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2020

11.

12,

13.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash on hand and balances with banks. Cash and cash equivalents included in
the statement of cash flows comprise the following statement of financial position amounts:-

2020 2019
HK$ HKS$
Cash at bank and on hand 1,410,439 1,345,303

FINANCIAL RISK MANAGEMENT

Exposure to credit risk, liquidity risk, interest rate risk and currency risk arises in the normal course of the
Association's business. These risks are limited by the Association's financial management policies and practices
described below,

Credit risk

The Association's principal financial asseis are bank deposits and other receivables. The credit risk on the liquid
funds is limited because of the close involvement of the management in overseeing the recovery of the assets.

Liguidity risk

The Association's policy is to regularly monitor its liquidity te ensure that it maintains sufficient reserves of cash
and readily realisable assets to meet its liquidity requirements in the short and long terms.

Interest rate risk

The Association has no significant interest-bearing assets and liabilities. Cash at bank earns inferest at rates based
on bank's deposif rates.

Currency risk

The Association has no significant exposure to foreign currency risk as substantially all of the Association's
transactions are denominated in its functional currency, Hong Kong Dollars.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Board of Directors on 15 April 2021,
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U-HEARTS
PR L —

DETAILED STATEMENT OF INCOME AND EXPENDITURE

For the year ended 31 December 2020

Appendix Al

Income
Donation income
Income from
Paoverty Alleviation Programme
Income from
Student Aid Programme
Income from
Youth Development Programme
Interest income
Schoel project income

Deduct: Expenditure

Expenditure on

Poverty Alleviation Programine
Expenditure on

Student Aid Programme
Expenditure on

Youth Development Programme
General and administrative expenses
School project expenditure

Surplus/(deficit} for the year

Transferred (to)/from:
General Fund
Poverty Alleviation Fund
School Project Fund
Student Aid Fund
Youth Development Fund

Note

HK$

1,648,198
25,000
1,408,738

41,550
959

5,110,472

144,480
1,600,938

19,800
1,822,010

4,211,069

2020

8,234,917

7,798,297

436,620

172,853
119,480
(899,403)
192,200

(21,750)

HK$

1,227,262
236,930
2,106,437

389,282
1,740

1,191,963

173,965
2,454,551

576,720
1,257,567

1,251,171
5,713,974

2019
HKS$

5,153,614

(560,360)

28,565
(62,965)
59,208
348,114

187,438
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(For management purposes only) Appendix A2
U-HEARTS
i —
DETAILED STATEMENT OF INCOME AND EXPENDITURE (Continued)
For the year ended 31 December 2020
2020 2019
HK$ HKS$
Note 1 - Donation income
— 741,893 461,535
SRENRA- EEHE 3,000 12,300
ILENLA - Love & Dine 12,400 47,200
EIR A TR 10,000 -
IRENA- B R EK 179,950 456,227
FEBITA- SR - 250,000
IWEIMAN-BESREHE 80,881 -
EEMN - BB F R TR T 84,174
W\IRA- MEEBES 500,000
T A S IR E S 5,000
YEED - B AR R R R i 30,900
1,648,198 1,227,262
Note 2 - Income from Poverty Alleviation Programme
— IR R AR BN 3,000
B A - BTG EM - 5,000
B dER A - BN 25,000 45,000
Ly bk [ P BN - 47,817
B BEr A - B TR e 40,900
HeE R A - B e 5E b 45,000
FRETBRBCA - PR N 50,213
25,000 236,930
Note 3 - Income from Student Aid Programme
— BB BN ‘ 071,104 246,657
HhZ2fagnlc A - 1541 - BEERIEE - 48,087
BhESERERIT A, - LB - R pE2 - 274,348
BhEEIERCA, - 18] - RRPEEE 59,307 204,643
BhZRIERUBA - 184 - BN ST - 153,203
HNEZHRER A - VEIT - BHISRaE - 12,000
BhEIRE A - 131 - ERFATE 90,043 72,065
BhEEROR A, - 1] - BRI 124,387 102,935
BOERERC A -1A - HEEERS - 248,910
BhERIRRRUL A, -1 31 - IT RN 16,899
BhEB AR B B BB N 98,774
FCER AR BT HIE A - PE R 21,739
Balance ¢/f 1,500,260

11,244,841
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DETAILED STATEMENT OF INCOME AND EXPENDITURE (Continued)
For the year ended 31 December 2020
2020 2019
HK$ HK$
Note 3 - Income from Student Aid Programme (Continued)
Balance b/f 1,244,841 1,500,260
KEEAE B B A - N & 59,302 10,311
KELZIHBEUWA-BEE - 4,891
KEBEG IR A - B - 7,659
EEEIWA-ERIAH 9,488 3,043
oA B A - B R R 5,233 69,364
HoAL B ER A - T A - 2,000
oAb BN -H HEN - 2,174
FAbBYBW A - S 89,874 193,748
2019-1138)58 Ak - 221,510
[FRERHE ] A - 91,477
1,408,738 2,106,437
Nate 4 - Income frem Youth Development Programme
B35 B - AR - 60,000
¥/ - U-Training WA 41,550 45,300
TR -—0. AT DSERBEEAN - 283,982
41,550 389,282
Note 5 - School project income
— R IER A 2,176,500 68,000
BEER - SRR LR - 148,500
BRABBA - &8 MR - 350,000
EARABRITA. - AR i - 125,463
BRI A - B2 - 500,000
WEIBS A - WL N2 616,277 -
RO - SPAR A LN 300,000 -
RSN - AR R R 760,000 -
BRERSRURA - LB 615,702 -
HAERIN - #EER 701,993 -
5,110,472 1,191,963
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U-HEARTS
Wit —1

DETAILED STATEMENT OF INCOME AND EXPENDITURE (Continued)
For the year ended 31 December 2020

2020 2019

HK$ HKS$
Note 6 - Expenditure on Poverty Alleviation Programme
FBEAEIERR N H 101,605 -
L % R ) = 5,730 45,002
FREHMEIH 17,778 39,635
BAEIEREH 3,800 -
HE#s123H - 5,000
R BN E - 48,329
BEBILAMp b RP 6,667 3,300
B A NER Y - 32,609
| i R N 3 8,900 -
144,480 173,965
Note 7 - Expenditure on Student Aid Programme

— SR L ' 155,790 132,019
BhZE S - 1361 - Y[R 17,442 -
EhER SR - 13 - BEpE i - 175,550

B - 131 - P ERE 266,360 89,674
BR&STHY - LT - ST PR 29,058 31,425
HEZSTH - 131 - BMNEIL - 250,000
BREE ST - L1 - B INEE 27,907 37,381
BB - 1 - TR AT 85,714 110,577
BhERT Y - %91 - BRI 118,690 206,298
Bhg S - 181 - HEERR - 151,084
BhEESrH - 191 - &M 176,744 .
RELFEET#ITH - EEREE 213,698 104,459
KEA BB 8IS H - BEEE A - . 86,070
KEBEE B - EEER - 133,352
RELTHEH#S Y - BN &L - 57919 90,558
OB T BT EUST Y - BN - 31,004
FELFIHE T - B A - 46,096
BB - HE RS - 9,881
EEHEEEH-BERRE ‘ 5,618 -
£ RIS H-BErE 5,714 22,401
£ EE Y - - 12,717
HoAth B S - B R AR - 69,364
FoAh B SR HH - B PG AR 87,131 58,528
oAl B S 32 HH -V R - 4,464
A Bh &R 37 - R I 285,090 228,872
oAk BhE S - H AN - 9,877

Balance c/f 1,543,375 2,092,641



(For management purposes only) Appendix AS
U-HEARTS
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DETAILED STATEMENT OF INCOME AND EXPENDITURE (Continued)
For the year ended 31 December 2020
2020 2019
HK$ HK$
Note 7 - Expenditure on Student Aid Programme (Continued)
Balance b/f 1,543,375 2,092,641
FCAf B3 R S 1,395 -
2019-1138h8% A & & - 187,024
8] M 32 H 56,168 174,886
1,600,938 2,454,551
Note 8 - Expenditure on Youth Development Programme
FOEHRE— R H . 1,500
FERRITEC - 222,900
HR-YOLIZKEPE L - 44,693
#I#- " Express BATPIME ST - 986
H - T Express TEVRIFIFH ) L - 9,500
FER-U-Talks 7 LY - 48,385
FRE-U-Training 3t 16,350 181,275
BIR-—L, BT R - 67,481
HR- [HE BB il 3,450 -
19,800 576,720
Note 9 - General and administrative expenses
ABEINSTH - S E LA 13,456 6,481
AN H - Love & Dine 15,000 49,200
TEEN Y - BRI - 4,800
IEE - BB K 180,528 435,372
WEEXH - &R+ 8 33,040 112,355
WEI Y - B RN KT 555,631 -
YEEISCH - B EED 1,198 .
TEEISCH - LB R E) 14,270 -
EEISC - B 36,000 .
ITHGCH 235,669 -
AN EBURT 4R AR B T 1 o A AR B 3 650 61,229
Auditors’ remuneration (Voluntary) 13,000 13,000
Bank charges 3,264 5,752
Cleaning 5,861 9,900
Computer software 1,122 2,798
Electricity, tele-communication and water 21,809 19,150
Exchange difference 7,506 1,458
Balance c/f 1,138,034 721,495

Ciay
LAl s
fwen B

SO
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U-HEARTS
P

DETAILED STATEMENT OF INCOME AND EXPENDITURE (Continued)
For the year ended 31 December 2020

2020 2019
HK$ HKS$
Note 2 - General and administrative expenses (continued)
Balance b/f 1,138,034 721,495
Hire of land and buildings under operating leases 136,000 186,000
Insurance 8,191 8,343
Office supplies 11,224 -
Postage, printing and stationery 83,877 66,671
Provident fund expenses 14,340 9,435
Rates and building management 21,720 21,248
Salaries and allowances 345,602 174,000
Sundries 9,012 62,581
Travelling 4010 7,794
1,822,010 1,257,567
Note 10 - School project expenditure

— R B A 123,735 .
ARR R - AT MR . - 410,791
EREA - KN - 62,665
BIEHE - PR S - 39,873
BIEEE - EHE R - 100,000
BIGHA - B/ - 285,714
A - BR/ANE - 10,000
B E R - SRR D 58,140 281,147
B ER - BTN 615,740 4,434
WERMEHE - 2R PH .- 56,497
BIEA - S pE 168,219 .
BEERE - RS OR 168,219 -
BIREA - BIENE 117,700 -
BB - FARARR LN 467,885 -
SR - NGRS 178,571 -
B - RSP NE 406,977 -
HATEA - R L 352,990 -
A BT - A 297,619 .
BURA - LB 162,791 -
T - Wrdl e 119,048 -
MR A - Rad P 119,048 -
MR - BB , 854,387 -

4,211,069 1,251,171




