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CENTENNIAL COLLEGE {LIMITED BY GUARANTEE)

REPORT OF THE BOARD OF GOVERNORS.

sk (FRERAED
REGHRES

The Board of Governors has pleasure in submitting its report
together with the audited financial statements for the year ended
30 June 2020.

PRINCIPAL ACTIVITY

The College, namely Gentennial College, was eslablished with the
approval of the Council of The University of Hong Kong. It was
incorporated on 28 April 2011 as Centennial College under the
Hong Kong Companies Ordinance and is limited by guarantee.

The College was registered as an Approved Post Secondary
College under the Post Secondary Colleges Ordinance (Cap.320}
on 15 February 2012. The College offers full time self-financed, 4-
year Bachelor Degree programmes validated by the Hong Kong
Council for Accreditation of Academic and Vocational
Qualifications (HKCAAVQ). The College admitied its first cohort
of students in September 2012.

The Coliege is also recognised as being a charitable institution
and exempt from Hong Kong profits tax under Section 88 of the
Inland Revenue Ordinance.

RESULTS

The results of the College for the year ended 30 June 2020 are set
out in the statement of comprehensive income on page 7.

BUSINESS REVIEW

No business review of the College for the year has been presented
as the College has been able to claim an exemption under Section
388(3) of the Hong Korng Companies Ordinance (Cap.622) since it
is a wholly owned subsidiary of the University of Hong Kong.
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CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
REPORT OF THE BOARD OF GOVERNORS (CONTINUED)

HEERE CFRERATD
REGHEE(H)

MEMBERS OF THE BOARD OF GOVERNORS
The members of the Board of Governors during the year were:

Professer Norman C.N. Tien

Dr. Steven J. Cannon {resigned on 30 September 2019)
Professor Terry K.F. Au

Professor Henry H.L, Chan

Ms. Wendy K.8. Gan

Mr. Philip B.L. Lam

Professor Frederick K.S. Leung {appointed on 1 December 2019}
Ms. Sara S.M. Lo

Mr. Thomas Brian Stevenson

Dr. Anissa L.K. Wong

Ms. Nancy M.H. Woo

In accordance with Articles 34 and 35 of the College’s Articles of
Association, the first Governors shall be nominated in writing by
the Founder Members of the College whereby one half of the
Governors shall hold office for an initial period of three years and
the other half of members shall hold office for an initial period of
two years and thereafter members shall be elected by an ordinary
resofution of the members of the College at an annual general
meeting.

Governors appointed shall retire from office at the annual general
meeting according to their appointment but shall be eligible for
re-appaintment for a maximum of two subsequent terms of three
years. A Governor re-appainted for a third term of three years shall
not, unless the Board of Governors unanimously resolve, be
eligible for re-appointment until one year shall have elapsed from
the date of his retirement at the end of his third term in office.
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CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
REPORT OF THE BOARD OF GOVERNORS (CONTINUED)

HESR (FRERDE)
REG®SE(8)

BOARD OF GOVERNORS’ INTERESTS IN CONTRACTS

No transactions, arrangements and contracts of significance in
relation to the College’s business to which the College or its
holding entity was a party and in which a board member had a
material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.

MANAGEMENT CONTRACTS

Save as disclosed in note 17 to the financial statements, no other
contracts concering the management and administration of the
whole or any substantial part of the business of the College were
entered or existed during the year.

PERMITTED INDEMNITY PROVISIONS

At no time during the financial year and up to the date of this
Directors' Report, there was or is, any permitted indemnity
provision being in force for the benefit of any of the directors of the
College (whether made by the College or otherwise) or an
associated company (if made by the College).

AUDITOR

The financiat statements  have been  audited by
PricewaterhouseCoopers who retire and, being eligible, offer
themsetves for re-appointment.

T

Professor Norman C.N. Tien
Board of Governors Member

Hong Kong, 21 October 2020
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INDEPENDENT AUDITOR’S REPORT

RAAAKE

TO THE MEMBERS OF CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
{INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

BUZBE &S

RURER FREFRLID RAMNETFEIRRAINEARBERAT)

Opinion

What we have audited

The financial statements of Centennial College (the “College™) set
out on pages 7 to 31, which comprise:

+ the balance sheet as at 30 June 2020;

+ the statement of comprehensive income for the year then ended;
« the statement of changes in equity for the year then ended;

» the statement of cash flows for the year then ended; and

+ the notes to the financial statements, which include a summary of
significant accounting policies,

Our opinion

In our opinion, the financial statements give a true and fair view of
the financial position of the College as at 30 June 2020, and of its
financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA®) and have been properly prepared in
compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor's
Respansibilities for the Audit of the Financial Statements section of
owr report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the College in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code"), and we have fuffilled our other ethical responsibilities in
accordance with the Code.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

BRAKE

TO THE MEMBERS OF CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

Wi E B S (8

HHEER (ARARATRAMELEEMRINARBERLT)

Other Infermation

The governars are responsible for the other information. The other information
comprises the information included in Report of the Board of Governors but
does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibilty is to
read the oiher information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required 1o report that fact. We
have nothing to report in this regard.

Responsibilities of Governors and the Audit GCommittee for
the Financial Statements

The governors are responsible for the preparation of the financial statements
that give a trug and fair view in accordance with HKFRSs issued by the HKICPA
and the Hong Kong Companies Ordinance, and for such internal controt as the
governors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or
errgr.

In preparing the financial statements, the governars are responsible for
assessing the College's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless the governors either intend to liguidate the Coilege or to
cease aperations, or have no realistic allemative but to do so.

The Audit Committee is responsible for averseeing the College's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about whether the financial
stalements as a whole are free from material misstatement, whether due to
fraud or error, and te issue an auditer's report that includes our opinion. We
report our opinion solely to you, as a body, in accordance with Section 405 of
the Hong Kong Companies Ordinance and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with HKSAs wil
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the ecocnomic
decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE MEMBERS OF CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

OB B A (W)

BERER (FREGATRANRTREMRINEFRBER L)

Auditor's Responsibilities for the Audit of the Financial
Statements (Continued)

As part of an audit in accordance with HKSAs, we exercise professicnal
judgement and maintain professional scepticism throughout the audit.
We also:

* Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate 10 provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from eror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the College's intemat control.

» Evaluate the appropriateness of accounting policies used and the
reasonableness of accounfing estimates and related disclosures
made by the governors.

» Conclude on the appropriateness of the governors' use of the going
concem basis of accounting and, based onh the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the College's ability to
continue as a going concemn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur cenclusions
are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the
College to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Audit Committee regarding, among other
matiers, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in interal control that we
identify during our audit,

N
el s
PricewaterhouseCoopers

Certified Public Accountants
Hong Kong, 21 October 2020
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CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020
HEZR (FRERLE)

FEBER
BE_Z-_BHEAA=ZTBELER

Nbte
fif & 2020 2019
HK$'000 HK$'000
Income W 28
Tuition and other fees B R U B 5 5,538 10,903
Interest / investment income HME/REWR 6 M9 379
Donations HEh - 61
Matching grants [ 7 - 58
Scholarship grants i6 2 4 & B 70 120
Reseatch grants (M- 217 458
Miscellaneous income i 25 16 442
6,160 12,422
Expenditure T
Programme costs HEERE
Teaching staff costs HEME kA a (i) 4,067 6,056
Academic divisions / units staff costs wREAa KA 9 (i} 1,145 2,644
Facilities charges HEEH 127 295
Miscellaneous course expenses MEsIEEH 102 638
Indirect costs % B A
Central academic services, administrative and TR SR A 9 (ii) 6,814 8,515
support staff costs
Accommodation and facilities charges Bt EEESA 10 1,151 5,040
General publicity —REEER a7 505
General expenses — AR 11 5,896 10,607
Depreciation of plant and equipment EEREHEITE 12 123 142
Scholarship R 3,348 4,607
23,870 39,049
NET DEFICIT AND FZERBEHRRE
TOTAL COMPREHENSIVE LOSS FOR THE YEAR &5 HE {11,710) {26,627)
The notes on pages 12 to 31 form an integral part of the financia! statements.
RS- _HEZF—EZREhAMBEERZ—8H -
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CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)

BALANCE SHEET AS AT 30 JUNE 2020

HEEKRE (CFRERLED

—_E_E2EHANH=+H
Note
fit &% 2020 2019
HK$'000 HK$'000
Non-current Assets e B &
Plant and equipment BT 12 209 332
Current Assets ooERHE
Prepayments and other receivables A AF 8L R H i FE U R E 13 80
Cash and cash equivalents HWEESEHE 15 11,937 33,007
12,050 33,087
Current Liabilities OB oA
Accounts payable and accruals E RS EENEEB 1,970 3,793
Amounts due to group entities ELEEEERNIE 13 3,556 5,075
Deferred income iR AE i 2 8 446 587
Fees received in advance HWER 33 -
6,005 9,455
Net Current Assets MEREIH 6,045 23,632
Total Assets Less Current Liabilities BWNERTEHEMN 6,254 23,964
Non-current Liability EI =
Loan from a fellow subsidiary Bl EENEBNSIEX 14 75,000 75,000
NET LIABILITIES o =W | (68,746) (51,036)
ACCUMULATED LOSSES EmEE 16 (68,746) (51,036)

The notes on pages 12 to 31 form an integral part of the financial statements.
SRR ET"HE=S —HZWHEAAUBEEZ -8 -

Professor Norman CN. Tien HZ BHE
Board of Governors Member ¥ H & 1k B

Hong Kong, 21 October 2020
EE —_E_BFE+A-+—H

Board of Governors Member ¥ # &y 5k B
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Ms.SaraSM.Lo B&¥ T+



CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020

ARk (FRERLE)

BB
BRE_B2_B4£ANA=Z+HILLEE

Note
fif &% 2020 2019
HK$000 HK$'000
ACCUMULATED LOSSES EmEBE
At the beginning of the year ¥ 6 %1 {51,036} (24,409}
Net deficit and total comprehensive loss for the year AEESEBRBEECEIE (17,710) (26,627)
AT THE END OF THE YEAR BER ‘ 16 (68,746) (51.036)

The notes on pages 12 to 31 form an integral part of the financial statements.
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CENTENNIAL COLLEGE (LIMITED EY GUARANTEE)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

REEE (FREFRLED
RERBR
BE_E_EFAA=1THLEE

10

Note
Bt 3% 2020 2019
HK$'000 HK$'000
Cash Flows from Operating Activities
BEEWEE,ASTR
Net deficit for the year {(17,710) (26.627)
FEEEHEHE
Adjustment for:
AEBLTHAB:
Interest / investment income 6 {319) (379)
FUNCEE: &30 5]
Depreciation of plant and equipment 12 123 142
BRRBERE
{Increase) / Decrease in prepayments and other receivables {33) 165
T K B 06 R O R 2 ) /R
Decrease in accounts payable and accruals (1,823) (6,671)
EflEXEMrEE 2B
Decrease in deferred income (141} (456)
BEUWEZ R
Decrease in amounts due to group entities {1,519} {3,381)
EHFRERERREZEL
Increase / (Decrease) in feas received in advance 33 (195)
AWERZHMN /RN
Net Cash Used in Operating Activities (21,389) (37,402)
BEENNAZ3ESE
Cash Flows from Investing Activities
BEREMEEZBES&KR
Interest income received 318 379
B U A & 2
Net Cash Generated from Investing Activities 319 379
BREDELEZSFRE
Cash Flows from Financing Activity
BREBEEZ2ASHKR
Repayment of endowment fund - {45,000)
WEHRAEES
Net Cash Used in Financing Activity {45,000)
EREHOHAZERSE
Net Decrease in Cash and Cash Equivalents (21,070) (82,023)
BERERAEAGSHERD
Cash and Cash Equivalents at Beginning of the Year 33,007 115,030
FUR2EERESE
Cash and Cash Equivalents at End of the Year 11,937 33,007

EXRAERGERAS

The notes on pages 12 to 31 form an infegral part of the financial statements,

FERETTHEZF—ReHEhAWBRAZ -0 -




CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

HESERE (ERERAED
RERBR
RE-_B_REANA=+HLEER
Note
B &% 2020 2019
HK$'000 HKS$'000
Analysis of Cash and Cash Equivalents
BEeRSERE SN
Cash at banks and in hand 15 4,302 13,588
BETERRETFRES
Short-term bank deposits 15 7,635 19,419
HHETHERK
11,937 33,007
Note (a} : Reconciliation of liabilities arising from financing activities
Fit@ BT EHES T ABEBAIYR
2020 2019
HK$'000 HK$'000
Loan from a fellow Loan from a fellow
subsidiary subsidiary
EE-3- 108 KA = 4 5 S 4 E
BE =X B
Balance at the beginning and at the end of the year
75,000 75,000

8 ) B R R & i

The notes on pages 12 to 31 form an integral part of the financial statements.
P Er—EE=t+—HeHEhEWBERZ 8 H -
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CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
NOTES TO THE FINANCIAL STATEMENTS
HEZR (FREFRLE)

Rt % 8 R e

1.

General

The College, namely Centennial College, was established with the
approval of the Council of The University of Hong Kong (the
"University"}. It was incorporated on 28 April 2011 under the
Hong Kong Companies Ordinance and is iimited by guarantee.

The College was registered as an Approved Post Secondary
College under the Post Secondary Colleges Ordinance (Cap.320)
on 15 February 2012, The College offers full time self-financed, 4-
year Bachelor Degree programmes validated by the Hong Kong
Council for Accreditation of Academic and Vocational
Qualifications (HKCAAVQ). The College admitted its first cohort
of students in September 2012,

The College is alsc recognised as being a charitable institution
and exempt from Hong Kong profits tax under Section 88 of the
Inland Revenue Ordinance.

The address of its registered office is The University of Hong
Kong, Pokfulam Road, Hong Kong.

Under the provisions of the College's Memorandum of
Association, every member shall, in the event of the College being
wound up, contribute as required to the assets of the College to
the extent of HK$100. At 30 June 2020, the College had four
members.

The College was established by the University in response to the
Hong Kong Govemnment's call for private universities to be
developed to meet the aspirations of the Hong Kong community
for more higher education opportunities in the wake of the 3-34
education reforms. The College is based in the Island South
Pokfulam Campus and offers three degrees: the Bachslor of
Professional Accounting {Honours), the Bachelor of Arts
{Honours) which has nine majors namely "Business Management
and the Liberal Arts", "China Studies®, "Gender, Media and
Culture”, "Global Studies”, "Integrated Business", "Language and
Communication®, "Management as a Liberal Art", "Media, Culture
and Creativity”, and "Sustainability and Society”, and the Bachelor
of Social Sciences (Henours) which has three majors namely
"China and Global Studies", "Social Behaviour and Public Palicy",
and "Sustainability, Technology and Society",

In 2017/18 plans were initiated with a potential Joint Venture
partner for a mew approach of vocational and professional
education on a liberal arts base which would have resuited in
significant new investment in the College and a solution to its fong
term campus provision. Unfortunately, these plans failed to come
to fruition and so the decision has been taken to suspend
admission in 2019/20 unless circumstances change.
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CENTENNIAL COLLEGE (LIMITED BY GUARANTEE}
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

S (AREAAHE) '
% % I EE (80

2. Principal Accounting Policies

The principal accounting policies applied in the preparaticn of these financial
staternents are set out belaw. These policies have been consistently applied to all
the years presented, unless otherwise stated.

(i) Basis of Preparation

The financial statements have been prepared in accordance with Hong Kong
Financia! Reporting Standards ("HKFRSs") issued by the Hong Kong Institute
of Cerfified Public Accountants ("HKICPA") under the historical cost
convention.

The preparation of financial statements in conformity with HKFRSs requires
the use of certain critical accounting estimates. It also requires management
to exercise its judgernent in the process of applying the College's accounting
policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial
statements are disclosed in Note 2(xv).

As note 1 refers, admissions have been suspended from 2019/20 uniess
circumstances change, the financial implications for the College are
explained in note 3{i}{c) and on that basis the Gavernors believe the College
remains a going concern.

AL 30 June 2020, the College had deficit of reserve fund of HK$68,746,000
{2019; HK$51,036,000). HKL Scheol of Professional and Continuing
Education, a fellow subsidiary, has confirmed its intention to provide
continuing finarcial support to the College wntil the expiry of the current
validation pericd by HKCAAVQ (2021/22) so as to enabla the College to
meet its liabilities as and when they fall due and continue its operation for the
foreseeable future. Consequently, the Governors have prepared the financial
statements on a going concem basis.

(i

The adoption of new, revised and amendments to existing
standards and interpretations

The College has adopted the following new, revised standards and
amendments 1o existing standards and interpretations which are relevant to
the College's operations and mandatory for the financial year ended 30 June
2020

HKFRS 16 Leases

HK(IFRIC} - Int 23 Uncertainty over Income Tax

Treatments

HKICPA's annual improvements to HKFRSs 2015-2017 cycie

HKAS 19 Pian Amendment, Curtailment or Settlement
{Amendments}

HKAS 28 Long-term Interest in Associates or Joint
(Amendments) Ventures

HKFRS 8 Prepayment Features with Negative
(Amendments) Compensation

Apart from the above, no other new standards, amendments and
improvement or existing standards that are mandatory for the financial year
ended 30 June 2020 are relevant and applicable 1o the College.

The College has assessed the impact of the adoption of the above new
standards, amendments and improvement to standards and considered that
there were no significant impact an the College's financial performance and
financial position and no substantial changes in the College's accounting
policies and preparation of these financial statements.
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2. Principal Accounting Policies (Continued)

(iii)

(iv)

New, revised and amendments to existing standards
and interpretations not yet effective

The foliowing new standards and amendments to standards
relevant to the College's operation have been published that
are mandatory for accounting periods beginning on or after 1
July 2020 or later periods but which the College has not early
adopted:

Effective for
accounting periods
beginning on or
after

HKAS 1 and Definition of Material 1 January 2020
HKAS 8

{Amendments}

HKFRS 3 Definition of a 1 January 2020
(Amendments)  Business

Conceptual Revised Conceptual 1 January 2020
Framework for ~ Framework for

Financial Financial Reporting

Reporting 2018

HKAS 39, Interest Rate 1 January 2020
HKFRS 7 and Benchmark Reform

HKFRS 9

(Amendments)

HKFRS 17 Insurance Contracts 1 January 2021
HKFRS10and  Sale or Contribution of  To be determined
HKAS28 Assets between and

(Amendments)  investor and its

Associate or Joint
Venture

Management is cumrently assessing the impact of the above
new standards and amendments to standards on the College's
financial statements and is not yet in a position to state
whether substantial changes to accounting policies and
presentation of the financial statements will result.

Foreign Currency Translation

{a) Functional and presentation currency

ltems included in the financial statements of the College are
measured using the cumency of the primary economic
environment in which the College operates ("the functional
currency"). The financial statements are presented in Hong
Kong dollar ("HK dollar"), which is the College's functional and
présentation currency.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2. Principal Accounting Policies {Continued)

(iv}

]

{vi)

Foreign Currency Translation (Continued)

(b} Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting fram the settlement of such
transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive
income.

Revenue Recognition

Tuition fees are recognised on an accrual basis. Unearned tuition
fees are treated as fee income received in advance.

Interest income is recognised using the effective interest method,
taking into account the principal amounts outstanding and the
effective interest rates applicable.

Donations are recognised as income in the statement of
comprehensive income when the right of collection is established
by the Coflege. Outstanding pledges are not recognised as
income unless a legal obligation on the donor is established by the
College. Donations designated by the donor for specific purposes
within a fixed period of time are recognised as income to the
extent of the related expenditure incurred during the year.

Government grants andg scholarship granis are recognised in the
statement of comprehensive income when there is reasonable
assurance that the Coliege will comply with the conditions
attached with them and that the subventions will be received.

Plant and Equipment

Plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses, if any.
Historical cost includes expenditure that is directly atiributable to
the acquisition of the assets.

Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriale, only when it is
probable that future economic benefits associated with the item
will flow 1o the College and the cost of the item can be measured
reliably. All other repairs and maintenance cosls are expensed in
the stalement of comprehensive income during the financial
period in which they are incurred.

Plant and equipment are depreciated at thelr cost less
accumulated impairment losses over their estimated useful lives
on a straight-ine basis. The estimated useful lives of each
category of piant and equipment are as follows:
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2. Principal Accounting Policies (Continued)

(v))

{vil)

Plant and Equipment {Continued)

5 years
5 years

the shorter of T years
and the lease term

Plant and Equipment
Computer Equipment

Leaseholkd Improvement

Motor Vehicle 5 years

The assets' residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date. An asset's
carrying amount is written down immediately to its recoverable
amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Gains or losses on disposal of plant and equipment is the
difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in the statement
of comprehensive income.

Financial Assets

Classification

The College classifies its other financial assets to be measured at
amortised cost. The classification depends on the entity's
business model for managing the financial investments and other
financial assets and the contractual terms of the cash flows.

The College reclassifies debt investments when and only when its
business model for managing those assets changes.

Recognition and measurement
(a} Financial assets at amortised cost

Assets that are held for collection of contractual cash flows where
those cash flows represent solely payments of principal and
interest are measured at amortised cost. They are included in
current assets, except for maturities greater than 12 months after
the end of reporting period. These are classified as non-current
assels.

(b} Impairment of financial assets

Assels classified at amortised cost

The College assesses at the end of each balance sheet date
whether there is objective evidence that a financial asset or a
group of financial assets is impaired. A financial asset or a group
of financial assets is impaired and impairment losses are incurred
only if there is objective evidence of impairment as a result of one
or more events that occurred after the initial recognition of the
asset (a 'loss event’} and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset or
group of financial assets that can be refiably estimated.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2.

Principal Accounting Policies {Continued)

(vii) Financial Assets (Continued)

(b} Impairment of financial assets {Continued)

Assets classified at amortised cost (Continued)

Evidence of impairment may include indications that the debtors
or a group of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they wili enter bankruptcy or other financial
reorganisation, and where observable data indicate that there is a
measurable decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate with
defaults.

The College assesses on a forward looking basis the expected
credit losses associated with its debt instruments carried at
amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

Impairment on other receivables is measured as either 12-month
expected credit losses or lifetime expected credit losses,
depending on whether there has been a significant increase in
credit risk since initial recognition. If a significant increase in
credit risk of a receivable has occurred since initial recognition,
then impairment is measured as lifetime expected credil loss.

When there is a significant increase in credit risk or the
receivables are not settled in accordance with the terms stipulated
in the agreements, management considers these receivables as
underperforming or non-performing and impairment is measured
as lifetime expected credit loss.

When the College considers that there is no reasonable
expectation of recovery, the financial assets measured at
amortised cost will be written off.

{viii) Prepayments and Other Receivables

Prepayments and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using the
effective interest rate method, less provision for impairment.

The College measures the loss allowance using a lifetime
expected loss for other receivables. The expected loss rates are
based on the historical observed default rates adjusted for
forward-looking estimates. .

Impairment iosses on receivables are recognised within operating
result. Receivables are written off (either partially or in full) when
there is no reasonable expectation of recovery.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2. Principal Accounting Policies (Continued) TEeHBRE S

(ix) Cash and Cash Equivalents HE&ERERR&

In the statement of cash flows, cash and cash equivalents HHRE$FEHE T  BERERABE¢LEEFHEHSE - 178
include cash in hand, deposits held at call with banks, other &5 & - HHHE A =ZFEHZ L THHEFEREEMMEHE

short-term highly liquid investments with original maturities of = e REFET(LBEA) -
three months or less and bank overdrafts (if any}.

(x) Provisions g

Provisions are recognised when there is a present legal or B HB S ESH ERBEHEEZEEMSEXEETEORET - MK
constructive obligation as a result of past events, and itis RBREAFTERITEEENH S —CE0S8GsHA BRI
probable that an outflow of resources will be required to settle s - B FE B H T HEMN - ISE TS EIAE—EHI

the obligation, and the amount has been reliably estimated. WE ORHNETEF ST SHEmE -
Where a provision is expected to be reimbursed, the

reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain.

Where there are a number of similar obligations, the likelhood 4 F 2 EELU ST EBEFEE D5 S ER LA T
that an outflow will be required in settlement is determined by £ . BISIE B RN EE B AL E - OIEEE —ZFEY

considering the class of obligations as a whole. A provisionis gim eI —BEOAMMEET N TEEER - 1
recoghised even if the likelihood of an outflow with respect to ETEREERE -

any one item included in the same class of obligations may be
small.

%

Provisions are measured at the present value of the BHHARAITEYSEMNMERETNHEIGRAEAITE -
expenditures expected to be required to settle the obligation EEF T M ERF FE S S EHMAN ST W I (T E &R F

using a pre-tax rate, that reflects current market assessments (& . FEREMBEFH R NNBHEERAFI LB E -
of the time value of money and the risk specific to the

obligation. The increase in the provision due to passage of
time is recognised as interest expense.

{xi) Loans 2

Loans are recognised initially at fair value, net of transaction SHiE A FEE B EAN T ESRA AT HES - %
costs incurred. Loans are subsequently carried at amortised H i8R A5 E  FAZ (BXHmA) HPEHE

cost; any difference between the proceeds {net of transaction {] By E FEE HEEfIREZnaRyYENES SRS
costs) and the redemption value is recognised in the #

statement of comprehensive income over the period of the
loans using the effective interest method.

Loans are classified as current liabilities unless the College R EA BRI EEG E A BN ESERLEEEERER VP +
has an unconditional right to defer settlement of the liabilityfor —(HE « FRE S S AT EH -
at least 12 months after the end of the reporting period.

{xli) Deferred Income - §

Funds earmarked for specific purposes are recognised inthe A iE S FRPOU B ESESHW RSP ILE - MO WEEE I
statement of comprehensive income to the extent of the S HIZ AWK EEESMETIELHBIEUWE -

related expenditure incurred during the year. Funds received

hut not yet recognised as income are recorded as deferred

income on the balance sheet.

{xiii) Reserves W
Endowment fund -

The endowment fund represents scholarship fund, research Z @ A H S S B2 s - MR adEt s EHFHWHH
and development fund which is being invested and the income P A B EFH X FEFNEH

generated will be used to support recurrent expenditure of the

College.
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2. Principal Accounting Policies (Continued)
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(xiv} Employee Benefits
(a) Employee leave entiflements

Employee entitliements to annual leave and long leave are
recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and long leave
as a result of services rendered by employees up to the
balance sheet date.

Employee entitlements to sick leave and matemity leave are
not recognised until the time of leave.

(b} Accruals for untaken annual leave

Accruals for untaken annual leave is equai to the product of
the number of untaken annual leave days and the latest salary
rate, provided that payment for each financial pericd of annual
leave shall not exceed the maximum leave carried forward to
the next financial period.

{c} Retirement Benefits Schemes

The College’s contributions to the retirement schemes, which
are operated by The University of Hong Kong, are recognised
as staff cost expense when they are due and are not reduced
by contributions forfeited by those employees who leave the
retirement schemes prior to vesting fully in the contributions.
The College has no further payment obligation once the
contributions have been paid.

(d} Accruals for gratuity

Accruals for gratuity payable to fixed term contract staff are
recognised upon payment of monthly salary. It is based on
10% to 15% of the staff salary that has been earned during the
employment period, subject to the rules and regulations of the
respective retirement schemes.

{xv) Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The College makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition seldom equal the related actual results. The
estimates and assumptions thal have a significant risk of
causing a material adjustment to the camying amounts of
assets and liabilities within the next financial year are
addressed below:
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2. Principal Accounting Policies (Continued)

{xv} Critical Accounting Estimates and Judgements (Continued)

Depreciation of plant and equipment

The College determines the estimated useful lives and refated
depreciation charges for plant and equipment. Management will
revise the depreciation charges where useful lives are different
from previously estimated.

3. Financial Risk Management

(iy  Financial Risk Factors

The College's activities expose it 1o a variety of financial risks:
market risk {including foreign exchange risk). credit risk and
liquidity risk. The College's overall sk management programme
focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the College's financial
performance,

(a) Market fisk

(i) Foreign exchange risk

The College mainly cperates in Hong Kong and therefore
has limited exposure to foreign exchange risk arising from
foreign currency exposures.

The College's financial investments include cash and cash
equivalents and the details of the exposure are as follows:

Hong Kong dollar
US dollar

Renminbi

All other financial assets and
denominated in Hong Kong dollar.

liabilities are mainly

(b) Credit risk

-~

The College’s exposure to credit risks is represented by the
carrying value of cash and cash eguivalents, bank deposits,
prepayment and other receivables. The credit risks on liquid
funds is kmited because counterparties have good credit
ratings. Prepayments and other receivables arise from the
ordinary activities of the Colege and there are ageing
controls te limit the exposure. Management does not expect
any losses from non-performance by the counterparties and
management perceives the credit risk of other receivables
to be low.

The table shows the credit quality of cash and cash
equivalents with reference to Moody’s credit ratings.

Group

Aa

A

Na ranking

ETEOHBE (B
BN & 2 #r B 45 B 0 BT (8D

HERAHEZITE

FERAMERNERERAEAERAONYE - QERER
HralfEiAERFE EEBEBTRM TS -

B % E & B

MBERBRAR
FEFENETHERRESENESAKR THBEAR (IEIE
B - EHEBBEANRSAE F2ENEME KR TH
BIETRHBHBNBENE  EEREERBHEERY
BEENBETAZE -

AR

s B B
ESERIBEEEEHRE  WARBETAERWELENAERR
BEGEEEM -

FERZEBUREERGRSARE  HIERRBHER
ELE I O

2020 2019
HK$000 HK$000
i3] 11,660 27,659
E g Fial 3,296
AR 6 2,052
11,937 33,007
EHHMERERABRTENEYIE -
E KA
TEFEAYNEAEABRIERERSEZARS - B1THF

MoEAMHEHEIEERER - ADRSBERENFSEARES
B BATAFERERNERFNMEHEBE - BAMER
Eff BEER e ALROHEEE DM EBEREENSA
MERAE  TEBLFHAMEFRGHEIEANZEAAR
FEHBLAAEEEZAERBERANEERBEE -

HEERZASREABNSERBBHIE EFEET -

2020 2019

45 HK$'000 HK$'000
Aa 3,825 12,411
A 8,107 20,591
E=ER 5 5
11,937 33,007
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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3. Financial Risk Management {Continued)

{i

(i)

Financial Risk Factors {(Continued)

(b} Credit risk (Continued)

The College's maximum exposure to credit risk is represented by the
carrying amount of each financial asset in the balance shest.

c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash.
Funding is available through an adequate amount of bank balances,
cash and marketable securities.

In addition, as at 30 June 2020, the College had an available loan facility
of HK$25 million from HKU School of Professional and Continuing
Education (2019: HK$25 million).

Moreaver, a condition of the re-accreditation of the College by the Hong
Kong Council for Accreditaion of Academic and Vocational
Qualifications for the period of five years from 1 September 2017 to 31
August 2022 was that HKU School of Professional and Continuing
Education gave a financial pledge 1o sustain the operation of the
College unti 2022. The HKU School of Professional and Continuing
Education Board of Directors gave this pledge in February 2017.

Accounts payable and accruals as at 30 June 2020 and 2019 are due
less than 12 menths from the balance sheet date.

Capital Management

The College's primary objective of capital management is to safeguard
the College's ability to continue as a going cancem in order to provide
tertiary education programmes and to maintain an optimal capial
structure to reduce the cost of capital.

The College manages 1ts capital structure and makes adjustments fto it
in light of changes in economic conditions and the risk characteristics of
its activities.

The committed loan facility of HK$100 milion is available for the College
from HKU School of Professional and Continuing Education, No loan
(2019: Nil) has been drawn down during the year. Accurnulated loan of
HK$75 million has been drawn as at 30 June 202Q. Interest is charged
at a "no-gain-no-loss” rate to be determined by the Hong Kong SAR
Government and the loan will be repaid in ten annual instalments. The
first instalment is payable on the earlier of the 21st anniversary of the
first drawn down date and 1 September immediately following the first
financial year during which the College generates more cash than it is
obliged to spend.

4, Taxation

The College has been granied exempfion from Hong Kong profits tax under
Section 88 of the Inland Revenue Ordinance.
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CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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5. Tuition and Other Fees

Tuition fees
Other fees

The following is an analysis of the College's revenue by timing of
satisfaction of performance obligations:

Revenue from contracts with students
At a point in time

Over time

6. Interest/! Investment Income

Interest income

Dividend from equity investments

R R AR

2%
N g

DMTAERITEOREZHMAS 2 Z A ERE AT

BESHINE
BE—HE
E-EREEA

FB /8 5% W 3%

e
o
o
Bk B

22

2020 2018
HK$000 HK$000
5,525 10,867
13 36
5,538 10,903
2020 2019
HK$'000 HK$'000
13 36
5,525 10,867
5,538 10,803
2020 2019
HK$'000 HK$'000
319 342
- 37
319 379
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7. Matching Grants ENEDS
The Government established a Matching Grant Scheme to help enhance the fund BFRIEHAN S MU RN AP ENERERDZETRER
raiging capacity of the UGC-funded institutes and self-financing post secondary EHE R THEBEARNIRSE N RREN ARMREBRDY we
aducation institutes and develop a strong philanthropic culture in the cormmunity T SHHME-E——HEAF—OHGENEANNRBRBESER BRI
towards investment in education. Since the Sixth Matching Grant Scheme B tEAL OGNS CHERED S ARERAFNSHARE
starting from 1 August 2012 and the Seventh Matching Grant Scheme starting W — c AAROENAY  BHEDSRHREIHTEOT:
from 1 August 2017, the College has been included in the beneficiary list.
Details of the College's matched donations, the matching grants awards and the
related expenditure are as follows:
Matched Matching
Donations Grants Total
EYAN EXNENS s
HKS$'000 HK$'000 HKS$'000
Balance as at 1 July 2018 —®—N% 20,521 1,000 21,521
tA-HzZ&E®
Income [:¥-3
Arount received E W wm# 56 58 114
Income generated [: . §'+) - -
56 58 114
Expenditure - (19.505) {595) {20,100)
Movement during year 2018 “E—AEZEN (19,449) (537) {19,986)
Balance as at 30 June 2019 7:.; g ;1?2 5 1,072 . 483 1,535
Cumnulative for the year 2019: —g-hERZREH:
Income L&
Cumulative amount received R B B 65,557 63,353 128,910
Cumnulative income generated Rt EEZ W E 14,439 10,281 24,720
79,996 73,634 153,630
Expenditura ®H (78,924) (73,171) {152,095)
—_B—-AE
t30J 2019
Balance as a une AE=FHTER 4,072 463 1,535
Income WL 2%
Amount received BEW®E - -
Income generated REL Z W - - -
Expenditure X H (a7) (44) (91)
Movement during year 2020 RO REZHY {47y (44) (a1}
~RBRF
Balance as at 30 June 2020 AA=tHZES 1,025 419 1,444
Cumulative for the year 2020: —R-RERZRE
Income [ %3
Cumulative amount received FHEKWEE 65,557 63,253 128,910
Cumulative income gensrated RilEmEz Wi 14,439 10,281 24,720
79,996 73,634 153,630
Expenditure FH (78,971) {73,215} (152,186}
Balance as at 30 June 2020 —2=3k 1,025 419
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8. Deferred Income

The College did not participate in the Subsidy on Exchange for Post-seccndary
Students Scheme and the Subsidy on Exchange to “Belt and Road™ Regions for
Post-secendary Students Scheme and hence no deferred income is recognised for
both Schemes in 2019/20. The unspent balance and interest generated of HK$0.2
miilion are returned to the govemment this vear.

{l) Subsidy on Exchange for Post-secondary Students Scheme

The HKSAR Government has launched a Subsidy on Exchange for Posi-
secondary Students Scheme to provide students with means-tested grants of up
to HK$15,000 to participate in exchange programmes cutside Hong Kong. The
Scheme commenced in January 2015 and the College was one of the
participating instituions. Details of the College's subsidy and the related
expenditure are as follows:

Balance at the Begirning of the Year
Deferred income

Amount Received

Interest / investment Income
Expenditure on subsidy to students
Amount returned to the Government

Movement during the year

Balance at the End of the Year
Cumulative for the Year :
Deferred income

Amount received

Income generated

Amount returned to the Government

Balanca at the End of the Year

24
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ELT—LE_S_THEE ABRATLAYL B4 HH R
FADE MR LR T — R AR A M B R
ARBEARD TR AP - $EW =+ BTN 5 048

EFELAFB/MRARSELELRFREXFLCERF -

HERERAERRYDHNR

BERERIELBEBATREDHHLLREY -EA TR
HRBAEEENHLRBLE2NENTRAN - W8 —
AF—ARME FRRTIEFAREABUBNE — - 2R
BEDS RHBEZ B KD T:

2020 2019
HK$'000 HK$000

ENEE 101 101
T g
B - 100
L VEE- & & 1 1
1 101
RETREEZH - -
BEBMREN {102) (101)
ENzEY (101) B
IEF IS R - 101
xERZ RE:
B E W2
Bl EE 800 800
EEZWH 5 4
805 804
BEAERSHE (805) (703)
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8. Deferred Income {Continued)

(i} Subsidy on Exchange to "Belt and Road" (B&R) Regions for
Post-secondary Students Scheme

The HKSAR Government has launched a Subsidy on Exchange
to "Belt and Road" (B&R) Regions for Post-secondary Students
Scheme to encourage and support local students in need to go on
exchanges in the B&R regions. The scheme commenced in July
2016 and the College was one of the participating institutians.
Details of the College's subsidy and the related expenditure are

as follows:

Balance at the Beginning of the Year

Deferred income
Amount received

Interest / investment income

Expenditure on subsidy to students

Amount returned to the Government

Movement during the year

Balance at the End of the Year

Cumulative for the Year :

Deferred income
Amount received

Income generated

Amount returned to the Government

Batance at the End of the Year

¥ B s (30D

XESE —B-ROBNARARYHE

BERIELEE ¥R, BHAXTHEDHBRBRE B
HEENAMSESN W B BAERAE - EE
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BENEHSEAEZRABROT -
2020 2019
HK$'000 HK$'000
EMESR 101 1M
IR EE
B U % 28 - 100
Fla/eERE 1 ]
1 101
REHBEEXY - .
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9. Governors’ and Employees’ Emoluments RFEEEIMS
(i) Governors’ Emoluments BEM$
The following disclosures are made pursuant to section 383(1) LTHHEEFEBTEHE(AFAER)Y) (ZExEa21+=
(a} to (f) of the Hong Kong Companies Ordinance (Cap. 622) B S8/ At HE—(a)ENMEE(LT (BHBH
and Parts 2 to 4 of the Companies (Disclosure of Information EFZERN) BH)Y (EXE - -GEm) & — % o

about Benefits of Directors) Regulation (Cap. 622G):

During the year, no emoluments, retirement benefits,
payments or benefits in respect of termination of governors
services were paid or made, directly or indirectly, to the
governcrs; nor are any payable (2019: Nil). No consideration
was provided to or receivable by third parties for making
available governors' services (2019: Nil).

During the year and at the year end, no governor of the
College had or has a material interest, directly or indirectly, in
any significant transactions, arrangements and contracts in
relation to the College’s business to which the College was ar
is a party (2019: Nil).

During the year the College has not granted any loans, quasi-
loans or other dealings in favour of governors of the College
and of a holding company of the College, their controlled
bodies corporate and connected entities (2019: Nil).

WHEfEE -

AEEMBORNHEAR TR ARNME - BHKiE
M BELREGHRERBE XN R RREHEBRHEN
EARE(ZE-NAF ' &)  HEAEREMRES
HERBNETEZFARAERNRE(ZF—hE
®) .

FEEEPER FERERFHEMAERAZIES
EFMEAER IR IR EREERERYBAEX
REZEERE  HEREGE (ZF—-NLF &) -
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9. Governors’ and Employees’ Emoluments (Continued)

(i) Employees’ emoluments (including Governors’
emoluments)

Wages and salaries - full time staff
Wages and salaries - part time staff
Mavement of provision for untaken leave
Gratuity

Pension costs - defined contribution plans

The employees' emoluments can be analysed as follows:

Academic divisions / units staff

Central academic services, administrative and support
staff cost

Teaching costs - full time staff

Teaching costs - part time staff

10. Accommodation and Facilities Charges

1.

Payment for use of HKU School of
Professional and Continuing Education campus

Management fees, utilities and cleaning expenses

General Expenses

Audit fee

Bank charges

Information and communication technology facilities charges
Insurance fee

Professional and legal service fee

Services from HKU School of Professional and Continuing
Education

Miscellaneous

27

BEEERITMEED
BEIM&(BERERNS)
2020 2019
HK$'000 HK$'000
FHI1IE-+BEA 9,844 13,780
HFBIR-FBRE 1,012 1,916
kABREBHEZBDY 51 69
B & 1,083 1,441
B R B - 57 E g a8l 36 9
12,026 17,215
BEIMETAEMTSH:
2020 2019
HK$'000 HK$'000
HERE 1,145 2,644
TH®E 6,814 8,515
HEeEBF-2BEE 3,055 4,140
BEREUYM-FBBAA 1,012 1,916
12,026 17,215
BHEBERA
2020 2019
HK$'000 HK$'000
BEEARESHEEBZER 381 2,473
REERR
= . K 8Bk 770 2,567
EERER
1,151 5,040
—HRA
2020 2019
HK$'000 HK$'000
EFHEH 173 226
MiTEM 75 134
HAR R EAM A RERH 27 276
17 B & H 164 190
EREEEHRSA - 4
FEEAPHEEEZR 4,858 7,449
0 =
R 1,599 2328
6,896 10,607" © % A
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12. Plant and Equipment

WRREE
Leasehold Plant and Computer
Improvements Equipment Equipment Total
Ha 1 35 &S
YRR E Bzt G R
HK$'000 HK$'000 HK$'000 HK$'000
At cost X & {H
As at 1 July 2018, 30 June 2019 and 30 June 2020
RoB—NEtA—H-—8—ASAH=Z+B 609 299 59 967
E-F-_BFEXA=TH
Accumulated depreciation & R iT W
At 1 July 2018 (231) (216) (48) (493)
BRTE—-AFEtLA—H
Charge for the year {91) (44) (7) (142)
REEITH
At 30 June 2019
R B—HEXNE=+H {322) (260) (53) {635)
Charge for the year (78) (39) (6) {123}
AEEHRE
At 30 June 2020 (a00) (299) (59) (758)

R-B-®8FAHA=+H

Net book value J§ I 338 {8
At 30 June 2020
209 - - 209
R_B_FEAA=+H

At 30 Juna 2019
R-F—-NhEANAZ+H

287 39 6 332
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13.

14.

15.

Amounts due to Group Entities FE {5 [ S5 X AE
2020 2019
HK$'000 HK$'000
Current accounts with :
The University of Hong Kong EBEANEBERER 1,536 1,983
HKU School of Professional and Continuing Education ERABUEREDEARIES 2,020 3,092
' 3,556 5,075

The current accounts with The University of Hong Kong and HKU School of Professional and Continuing Education are denominated in Hong Kong dollar,
interest free, unsecured and repayable on demand.

EHEASEABSRERALEREEERETRSLUENIE - FEEAREEANHHE -

Loan from a Fellow Subsidiary EREMKNEAT S
2020 2019
HK$'000 HK$'000
Unsecured Loans WIS ER 75,000 75,000

The loan from a fellow subsidiary is the loan from HKU School of Professional and Continuing Education denominated in Hong Kong dollar and is
unsecured.

AEERBAS s SSAEEABUREBRREN - LANIERHLHERAERRELEN -

The loan is interest bearing with interest charged on a “no-gain-no-loss” interest rate ranging from 1.106% to 1.231% (2019: 1.132%) which is determined
by the Hong Kong SAR Government and will be repaid in ten annual instalments. The first instalment is payable on the earlier on the 21st anniversary of
the first drawn down date and first September immediately following the first financial year during which the College generates more cash than it is abliged
to spend (under budgets approved by the Jender). Thus far, current operation budgets have not generated more cash than spent and so the toan is not
yet recallable.

ZHAEEAHE  FAREANCRMEASARIBE S Y B FAEER L B_=— (2B - AFHFI-H—=
CVHERE S TESE - E-ERNEAYNSEEE +-FRAPREEELFHSAGOREATHENHARR
HE—EAAE DERERE -HEMARL BRECEIHHIKEELSIRGBEG BHESHABREERRE -

Cash and Cash Equivalents H&EFERHEE&
2020 2019
HK$'000 HK$'000
Cash at banks and in hand HOTFEREEFTRE 4,302 13,588
Short-term bank deposits HHEITENX 7,635 19,419
11,937 33,007

The effective interest rate on short-term bank deposits is 1% (2019: 2.05%} and these deposits have an average maturity of 30 days (2019: 33 days}.

GHRT X REAEAES Y (ZE—AE B0 XS0 FHHAMAA=TR(ZF-AF:Z+=H) -

1

[ERe N
[



30

CENTENNIAL COLLEGE (LIMITED BY GUARANTEE)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
HEER (FRERAE)

W % R W E (80

16. (Accumulated Losses)/ Reserve Funds (EMEBE)/#EES
General Endowment Total Reserve
Reserve Fund Funds
— R B BEEE HRxE
HK$'DQO HK$'000 HK$000
Balance at 30 June 2018 —_®— A%

AE=tBZES {25,875) 1,466 (24,409)
Transfer from Statement of Comprehensive Income BEHEESWHE (26,627) - (26,627)
Erdowment funds transferred to General Reserve HERSWE M E#H 1,466 {1.466) -

Balance at 30 June 2019 —Rf—hE .
RASYOzES (51,036) (51,036)
Transfer from Statement of Comprehensive Income HESAWES (17,710) - {17,710)
Balance at 30 June 2020 jong- Jont ¥ : (66.746) _ (68,746)

17.

Note a:

It a

AA=t+HZER

In 2013/14, the College received a donation of HK$50 millicn to support the development of a School of Management (*the Scheol™) with the aim of
premeting management as a fiberal art. According to the agreement dated 2 May 2014 made between the College and the donor, a sum of up to HKSS
million might be used in the start-up pertod of the School to cover its operational expenses and the balance of HK$345 million was kept as an endowment
fund for the Schoof. As described in note 1, in 2017/18 the College made a change in strategic direction away from pure liberal arts and hence the School of
Management was disestablished. Since this meant the original terms of the donation could no longer be met, the College determined to return the donation
in the sum of HK$50 million as the interest received covered the HK$5 million setting up plus other expenses. Accordingly the original donation of HK$50
million has been included in accounts payable and accruals at the year end, and was subsequently returned fo the donor on 31 July 2018.

RIF-—ZZZ2-IF FERENBEFATUANER - ARIHERRE (T8, ) MER EEBRTHERYT -
RERRERMEN 2 -NFAAHENMNER B TARIVNEERAERISE LN HOEAHBENY - &
EHHENNTAAGIHASENEFRES RS 1P 8RR - E-CE_S—-AFHARTREAH BRABE
HE O HAHEEBEFOWEN ARRZFAFELTHAMER  OREXFBRRZASKACREHNENSCHERKY
HBE X ERATRARAMERA - FAERAEBROABHEITHANBN - BX AR __E-AFRA=ZTBRSEBBTER
EESAERBET £8RH - E-AFELtAZ+ - HOCBEBREATETLBHE.

Related Party Transactions

The Board of Governors of the College consider that the College is controlled
by, and therefore is a subsidiary of, The University of Hong Kong.

The ultimate holding entity of the College is The University of Hong Kong.
The College and HKU School of Professional and Continuing Education are
fellow subsidiaries.

During the year, the College undertook the following transactions with its
related parties in the normal course of its business:

(i) The University of Hong Kong

Payment for use of faeilities and services

All payments to The University of Hong Kong were set by mutual
agreemaent.

FHREALXR

SHRFEARAGENRELEREBTEARMEN  ALBERNT
HEAEHNBLE -

EERCAETRETBATERE - URFTERBEERESS
iR b E R BT . :

KERPRAEENUMBARTERBETETTAZZS:

HFHAR
2020 2019
HKS$'000 HK$'000
WREHEEEE (821) (1,258)

BNEEAEIRAZEIBARE -
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HEBR (AFREBRAT)
MEHEE=E (8
17. Related Party Transactions (Continued) EWEALZEE (8
{ii} HKU School of Professionat and BEASHREERER
Continuing Education
2020 2019
HK$'000 HK$'000
Campus usage fee (note a) weFRAE(Ea) (381} (2,473)
Facilities management and other facilities charges o R OE bR A B (N {57
(note a) (Bfaka)
Information and Communication Technology facilites i R EAFEREE A (27) (276)
charges (note a) (Ht FEa)
Loan interest expenses HRHMERA (871) @15)
- Service charges (note a) BEEE R (4,858) (7.449)
(6,138) (11,470)

Note a: Pursuant to a 3-year service agreement ("Agreement”) dated 8 June 2012 made between the College and HKU
Schoo! of Professional and Continuing Education ("HKU SPACE"), HKU SPACE provides administrative, operational
and support services to the College which are charged based on a cost compensation basis seffective from 1 July
2011. The College and HKU SPACE extended the Agreement thrice with periods covered from 1 July 2014 to 30
June 2016, from 1 July 2016 to 30 June 2019 and from 1 July 2019 to 30 June 2022,

fia RE-E— " EABANIFERRFEALERECERMASENSFHBRERE ("B
%,) BFHEABETBEEBRE 2 —SECA-DEFHBREREHTH  EREBERX
ERE WEPEERAHENER ASHAFEALIHEGERCHBRALEZRME
HHB_E - NELH HE_Z—AREAA=+0  ZB-AFLA-HEZZE-NFAA
ZE+HRZZE—-NELtR-HRE_EZZFARA=TH-

(iii) Key Management Compensation FTEEHABRHEMR
2020 2019
HK$'000 HK$'000
Salaries and other short-term employee benefits e RHtEHETER 3,622 4,358
18. Approval of Financial Statements MEBEEBRNEBEE

The financial statements set out on pages 7 to 31 EEEANKEEN _SE_ZF +H -+ —BZEFERRE
were approved by the Board of Governors of the BE+HE=+T —ENEHEHERE -
College on 21 October 2020.
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