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CHAI WAN AREA KAT-FONG WELFARE ASSOCIATION LIMITED
{(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

REPORT OF THE DIRECTORS

The directors have pleasure in submitting their annual report together with the audited financial
statements of the Association for the year ended 31st March, 2021.

PRINCIPAL ACTIVITIES
The principal activities of the Association are to promote the welfare and good relationship of Kai-Fong.

RESULTS :
The result of the Association for the year ended 31st March, 2021 and the state of affairs of the

Association at that date are set out in the financial statement on page 7 to 11,

FIXED ASSETS
Details of the movement in fixed assets are set out in the notes to the financial statements.

DIRECTORS
The directors during the year and up to the date of this report were:

Chu Yat On Lai Sio Lon

Wan Wai Ki Jaral Jintana (Appointed on 26/11/2020)
Li Fei Pin (Appointed on 26/11/2020) Wong Fei Yan (Appointed on 20/1/2021)
Wong Tat Lun (Appointed on 26/11/2020) Cheng Wah Yau (Resigned on 26/11/2020)
Fung Kwok (Resigned on 26/11/2020) LiKwan Shing  (Resigned on 26/11/2020)
Li Tze Hoi (Resigned on 20/1/2021)  Man Lai Sze Alice (Resigned on 26/11/2020)

Yeung Hon Sing (Resigned on 26/11/2020)

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS

No transactions, arrangements or contracts of significance in relation to the Association’s business to
which the Association was a party and in which the directors had a material interest subsisted at the end of the
year or at any time during the year.

BUSINESS REVIEW
The Association falls within reporting exemption for the financial year. Accordingly, the Association is

exempted from preparing a business review.

AUDITORS
The auditors, Messrs. James T. W. Kong & Co., Certified Public Accountants, retire but, being eligible,

offer themselves for re-appointment.
On Behalf of the Board
p if
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Chu Yat On

Chairman

HONGKONG: ~ 5 QCT 2021
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
CHAI WAN AREA KAI-FONG WELFARE ASSOCIATION LIMITED
(incorporated in Hong Kong and limited by guarantee)

OPINION
We have audited the financial statements of Chai Wan Area Kai-Fong Welfare Association Limited (“the

Association™) set out on pages 7 to 11, which comprise the statement of financial position as at 31st March,
2021, and the income statement and statement of changes in equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements of the Association are prepared, in all material respects, in
accordance with the Hong Kong Small and Medium-sized Entity Financial Reporting Standard (“SME-FRS”)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) and with
reference to Practice Note 900 (Revised) dudit of Financial Statements Prepared in Accordance with the
Small and Medium-sized Entity Financial Reporting Standard issued by the HKICPA.  Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. 'We are independent of the Association in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (“the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

OTHER INFORMATION ,
The directors are responsible for the other information. The other information comprises all information
included in the directors’ report and financial statements, but does not include the financial statements and

our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In cormection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. I, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial statements in accordance with the SME-
FRS issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Association’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Association or to cease
operations, or have no realistic alternative but to do so.

Those charged with govemance are responsible for overseeing the Association’s financial reporting
process.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
CHAI WAN AREA KAI-FONG WELFARE ASSOCIATION LIMITED
(incorporated in Hong Kong and limited by guarantee)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. This report is made solely to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstaternent of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Association’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

- Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
.may cast significant doubt on the Association’s ability to continue as a going concern. If we conclude.
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Association to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal confrol
that we identify during our audit.

ong Tze Wing

fnes T. W. Kong & Co.
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EMESTTREAIGARAT
CHAI WAN AREA KAI-FONG WELFARE ASSOCIATION LIMITED

(EHROL R ARREERAE)
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

R BARILR
STATEMENT OF FINANCIAL POSITION

BB —H=A=+—H

AS AT 31ST MARCH, 2021
Ff &
NOTE 2021 2020
ASSETS &
NON-CURRENT ASSETS 3EREIEE
Furniture & Fixtures {F M%7 2(by& 5 $12,876.00 $27,220
CURRENT ASSETS JREI&E
Utility & Other Deposits 4 L 64,150.00F | 64,150
Accounts Receivable FEIER P 34,20000% | 26,050 ;
Prepayment TE{& M § 1,835.17 ¢ i 1,863 |
Cash at Bank & in Hand $E{TE RIS 6 | 28620881: i 238,876
..38639398 330,939
LESS: CURRENT LIABILITIES i : Jigh&{&
Deposit Received & ULA P 11030000 | 116,300 !
Sundry Creditors FE{<RIE P 54,15070 )} 71,205
Receipt in Advance FHUZER ; .- Pt 2,900 :
_ 16445070 190,405
NET CURRENT ASSETS ¥ g&E 221,943.28 140,534
NET ASSETS /2 &E $234,819.28 $167,754
REPRESENTED BY KJE :
ACCUMULATED SURPLUS ZE &z $234,819.28 $167,754
=5 00T 202 me=ene
Approved by the Board of Directors on
! : ~
lﬁ‘ y ]’@
Chu Yat On S H%ZE ~ Jaral Jintana 20548
Director 22 Director &£

AR TR B

The annexed notes form an integral part of these financial statements

-7-
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CHAI WAN AREA KAI-FONG WELFARE ASSOCIATION LIMITED

(EBRILZ B RRRRAE)
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

e
INCOME STATEMENT

BE_B_H=AZ=1t—Hi
FOR THE YEAR ENDED 31ST MARCH, 2021

2021 2020
INCOME Ui A,
Donations 88 KAEHE $866,880.00 $944.476
Activities Income JEEULA 68,102.00 181,550
Government Grants {RELHE 81,600.00 -
1,016,582.00 1,126,026
LESS: EXPENDITURE & : & .
Activities Expenses JEE1E - 118,398
Advertising Fee 58 P 143500F P 1,060
Accounting Fee &5 18 b 12,00000 12,000
Audit Fee 12872 § 6,000.00 § i 6,000 ;
Bank Charges 387725 F § 2,250.00 | 2,100 |
Computer Running Expenses & [&E 2,635.66 4,967
Depreciation $725 P 14343600 | 14,344 |
Electricity & Water /K EBZ P 12,55850 1 i 32,921
Entertainment FERIE § 800.00 | | 1,500 |
Insurance {RiaE 1,863.03 1,793
Mandatory Provident Fund 3&f& & 2L i 18,680.00 % | 16,320 |
Postage E5% : 30000 § 200 |
Printing & Stationery FIRIR L E% § 5,928.00 | | 6,862
Rent & Rates T4 F 2580 Po361,0200f | 502,702 ]
Repair & Maintenance 4128 {0 70,100.00 13,892 |
Salaries £ 4> ‘ i 403,98200 | 348,000
Secretarial Fee A& ; 420000 1,205
Subscription Fee & S# 465001 G 1,465 ]
Sundry Expenses #7557 ! P 2597720% i 32,496
Telephone EELE : 3,927.00 1 i 4,284 !
949,516.99 1,122,509
SURPLUS FOR THE YEAR A4EREH &R $67,065.0t $3,517
KRN HR=R s — 8T G187

The annexed notes form an integral part of these financial statements

-8-



AMEETHENERRAFE
CHAI WAN AREA KAI-FONG WELFARE ASSOCIATION LIMITED
FRRT . BRANRETRAT)
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

HEBER
STATEMENT OF CHANGES IN FUND

BE_Z —fHF=A=+—Hit.
FOR THE YEAR ENDED 31ST MARCH, 2021

Accumulated
Surplus Total
Balance at Ist April, 2020 R - E_F&HMAE —H $167,754.27 $167,754.27
Surplus for the year AEEFE R 67,065.01 67,065.01
Balance at 31st March, 2021 A - E - —#=H=+—H $234,819.28 $234,819.28




LAEESENEERAT
CHAI WAN AREA KAI-FONG WELFARE ASSOCIATION LIMITED

(FRRIZBRFNREARAR)
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

MBS
NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL &

The Association is incorporated under the Hong Kong Companies Ordinance and is limited by

guarantee, Its registered office is located at 2/F., Administration Building, Yue Wan Estate, Chai Wan,
Hong Kong. A EEEEZEATEFSEMBE—HAERAE - AFFEMMEILa R EERE
TR TSR -

(2)

(®

(c)

SIGNIFICANT ACCOUNTING POLICIES EZE &= EUR

Basis of Preparation 45 ZIAERHE

The Association qualifies for the reporting exemption as a small guarantee company under
section 359(1)(a) of the Hong Kong Companies Ordinance (Cap. 622) and is therefore entitled to
prepare and present its financial statements in accordance with the Small and Medium-sized Entity
Financial Reporting Standard (SME-FRS) issued by the Hong Kong Institute of Certified Public
Accountants. A ERFFBLTES (F 622 ) F 359 (DE) KRy —HNEERA
B TERREESTENSE  THELAZREESTMAGHAN PN ARE
HERRIGERFEHERER -

These financial statements comply with the SME-FRS and have been prepared under the accrual
basis of accounting and on the basis that the Association is a going concern. The measurement base
adopted is the historical cost convention. AP ERETREE SR A S RN
RMEHEER > THETEEY > RUEFEHRELCELAERGTH - STEER
RIRAR R4 -

Furniture & Fixtures and Depreciation {55 # KT8
Furniture & Fixtures is stated at cost less depreciation. {F{fhsxf AR ERITETHE -

Depreciation is provided at the rate of 20% per annum based on a straight line method. FE#L5%

TR A EEEMEN20% -

Government Grants EFFEEN

Goverrument grants are recognised when there are reasonable assurance that grants will be
received and all attaching conditions will be complied with. & 0] & 57 i i 18 BB AT # BL Ik

FrEFTERTIRE - AR THEE AR -

Government grants related to wage subsidies are recognised as income on a systematic basis in

]

the same periods in which the expenses are incurred. 3 5 T & # VBT HIE - TH L840
TR HEEAE -5 EETIFERA -

-10-
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SEME BT RA T
CHAI WAN AREA KAT-FONG WELFARE ASSOCIATION LIMITED
(EFBRI R AGERERAT)

(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE}

MBS

NOTES TO THE FINANCIAL STATEMENTS

3. DIRECTORS' REMUNERATION Z=ZEHRE]

Directors’ remuneration disclosed pursuant to Section 383(1) of the Hong Kong Companies

Ordinance are as follows ARIETE /S EAISE383(1)EESSRANEZNOT ¢

Fees EHEE

Other Emoluments 2.t 2N

4. TAXATION 738

2021 2020
$- $-
$- $-

The Association is a Kai-Fong Association in Chai Wan. It is exempted from taxation under

Section 88 of the Inland Revenue Ordinance. 7X@ &

HEMBERE -

5. FURNITURE & FIXTURES {F{f:3% (5
COST AR

Balance at 1/4/2020 & 31/3/2021 @1 2K LS iR

PROVISION FOR DEPRECIATION I8
Balance at 1/4/2020 HE 4588

Charge for the year R [EHTEE
Balance at 31/3/2021 HiR4Egk

NET BOOK VALUE JEERSE
at31/32021 _E—-—&=H=+—H
at 31/3/2020 —E - EF=H=+—H

6. CASH AT BANK & IN HAND $RfTHE5%RHS

Bank Balances $R1TiEsketeR
Cash Balances IR$456%

-11 -

2021

$283 432.38
2,776.43

BEHGEAE - REREHEAFE8R

$£811,637.20

784.417.60
14,343.60
798.761.20

$12,876.00

$27,219.60

2020

$236,827
2,049

$286,208.81

$238.876




