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Feeding Hong Kong Limited i
BEHHRAT

Directors’ report
for the year ended 30 September 2020

The directors present their annual report together with the audited financial statements of Feeding Hong
Kong Limited (the “Institution™) for the vear ended 30 Seprember 2020,

PRINCIPAL ACTIVITIES

The Insttution 1s a chartable instituaon of a public character since its incorporation. The principal
actvities of the Instiution are collecting money donation, rescuing surplus nutritious food from rerailers
and manufactrers and redistributing it 1o non-profit organisatons in Hong Kong free of charge. The
food mainly includes rice, edible oil, condiments, canned food, bread and vegetables.

BUSINESS REVIEW
Business review has not been prepared as the Institution falls within the reparting exemption wder

section 388(3) of the Hong Kong Companies Ordinance.

RESULTS
The surplus of the Institution for the vear ended 30 September 2020 is set out in the financial statement

on page 0.

SHARE CAPITAL
The Instiunon was incorperated in Hong Kong as a company with liability lmited by guaranree and

not having a share capital

DIRECTORS
The directors of the Institution during the year and up to the date of this report were as follows:

Mr. Bretr Walter Stewien
Mz, Chin-Yao Lin

Mr. Gareth Kwok

Mr. Richard Anthony Lord

In accordance with the Institution’s aracles of assocadon, all the directors retire and, being eligible, offer
, g el

themselves for re-election.

L0
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DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

No transaction, arrangement or contracts of significance n relation to the Institunon’s business to which
any of the Institution was a pasty and in which a director of the Institution had a matenal interest,
whether directly or indirecty, subsisted ac the end of the year or at any time dunng the year.

MANAGEMENT CONTRACTS

The Institurion did not enter into any contracy, other than the contracts of service with the directors
or any person engaged in the full-time employment of the Institution, by which a person undertakes
the management and administratdon of the whole, or any substantal part of any business of the
Instirution during the vear.

PERMITTED INDEMNITY PROVISION

At no time during the year and up to the date of this report, there was or is any permined indemmry
provision belng in force for the benefit of the directors of the Instiution (whether made by the
Insumtion or otherwise) or of 1ts assodated company (inade by the Institution),

AUDITOR
Deloitte "Fouche Tohmatsu resigned 2s auditor of the Instutution and Grant Thornton Hong Kong
Limited was appointed by the directors to fill the casual vacancy so arising,

A resolution for the reappointment of Grant Thornton Hong Kong Limited as auditor of the
Insuruton will be proposed at the forthcoming annual general meeting,

On behall of the Board

Mr. Wﬁﬂalter Stewien
Director

Hong Kong
23 U8 8N
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Independent auditor’s report

To the members of Feeding Hong Kong Limited
(incorporated in Hong Kong with limited liability by guarantee)

Opinion

We have audited the financial staternents of Feeding Hong Kong Limited (the “Instimation™) set out
on pages 6 to 31, which comprise the statement of financial position as at 30 September 2020, and
the income and expenditure account, the statement of changes 1n equity and the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Institudon as at 30. September 2020, and of irs surplus and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs™) issued by the Hong Kong
Insutute of Certified Public Accountants (“HKICPA™) and have been propetly prepared in
compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HIKSAs”) issued by
the HKICPA. QOur responsibilities under those standatds are further described i the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Institution in accordance with the HKICPA's Code of Ethics for Professional Accountants
(the “Code™), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

T
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Other Information ‘
The directors are responsible for the other information. The other information comprises the
information included in the directors’ report, but does not include the financial statements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conelude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial Statements

The directors are responsihle for the preparation of the financial statements that give a true and famr
view in accordance with the applicable HIKFRSs issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud

Qr error.

In preparing the financial statements, the directors are tesponsible for assessing the Institution’s ability
to continue as a going concemn, disclosing, as applicable, matters related to going concern and using
the going concern basis of zccounting unless the directors either intend to liquidate the Institution or
to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion solely to you, as a body, in accordance with secton
405 of the Hong Kong Companies Qrdinance and for no other purpose. We do not assume
responstbility towards or accept liability to any other person for the contents of this repott. ‘

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HICSAs will always derect a material misstatemnent when it exists. Misstatements can
arise from fraud or error and are considered matetial if, indrvidually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.
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Auditor’'s Responsibilities for the Audit of the Financial Statements (Continued}
As part of an audit in accordance with HKSAs, we exerase professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, \vhether due
to fraud or error, desigh and petform audit procedures responsive to those risks, and obrain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The nsk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, ot the
override of intermal control.

Obtain an undetstanding of internal control relevant to the audit in order to design audit
procedutes that are appropriate in the citcumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Institution’s internal control.

Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accountng
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or condidons that may cast significant doubt on the Instituton’s abiity to continue as a
going concern. If we conclude that a material uncertainty exists, we are required o draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audir
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Institution to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, induding
the disclosures, and whether the financial statements represent the underlying transactions and

events in 4 manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and tming of
the audit and significant audit findings, including any sigmficant deficiencies in internal control that

we identify during our andir.

L ST s

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Heng Kong

23 36N B

Ng Ka Kong
Practising Certificate No.: P06919
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Feeding Hong Kong Limited
MEH LT
Financial statements for the year ended 30 September 2020

Income and expenditure account
for the year ended 30 September 2020

Year ended Year ended
30 September 30 September
Note 2020 2018
HK$ HK$
(Note)
Income
Donation income 6 29,669,292 9,744 595
CQOVID-19 related government subsidies 7 466,867 -
Other income 8 61,396 31,072
30,197,555 9,775,667
Less; expenditure
Food purchases 5,272,052 1,334,493
Transportation expenses 408,897 401,609
Depreciation of property and equipment and righi-
of-use assets 1,279,602 773.034
Short term lease charges and rates 679,012 1,046,296
Other expenses 6,118,258 6,517,400
Finance cost 9 9,905 -
13,767,733 10,072,832
Surplus/(Deficit) and total comprehensive
incomel(expense) for the year 10 16,429,822 (297,165)

Note: The Institution has inidally applied HIKFRS 16 at 1 October 2019 using the modified
retrospective approzach, Under this approach, comparative information is not testated. Sce

note 3.

The notes on pages 6 (0 31 are an integral part of these financial statermnents.
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Financizl statements for the year endsd 30 September 2020

Statement of financial position

as at 30 September 2020

30 September

30 September

Notes 2020 2019
HK$ HK$
. (Note b}
ASSETS AND LIABILITIES
Non-current asset
Property, plant and equipment i3 433,928 1.018,244
Right-of-use assets 14 2,087,556 -
2,521,484 1,018,244
Current assets
Donation and other receivables 838,292 523,058
Cash and cash equivalents 15 23,332,195 6,599,978
24,170,487 7,123,036
Current liabilities
Accruals and other payables 16 270,163 236,850
Lease liabilities 17 1,017,743 -
1,287,906 236,850
Net current assets 22,882,581 6,886,186
Total assets less current liabilities 25,404,065 7.904,430
Non-current liahilities
Lease liabilities 17 1,069,813 -
Net assets 24,334,252 7,904,430
Reserve )
Accumulated surplus (Note a) 24,334,252 7.904,430

Approved by the Board of Directors on - 7 ] JUN 7171  and are signed on its behalf by:

Mr.’@ref? Walter Stewien
Director

Note:

a.  The donation income from a fund-raising event with Lottery licence during the vear ended
30 Seprember 2016, amounung to FIK$109,100 was used in delivery expenses in collection
and redistribution of food to people in need in Hong Kong during the vear. There was no

¢l

Mr. GLareth Kwok
Director

such income during the vears ended 30 September 2019 and 2020.

b. The Institution has initially applicd HKFRS 16 at 1 October 2019 using the modified
retrospective approach, Under this approach, comparative information is nort restated, See

note 3.

‘The notes on pages 6 to 31 are an integral parr of these financial statements.

=
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Financtal statements for the year ended 30 Septernber 2020

Statement of changes in equity
for the year ended 30 September 2020

Accumulatéd

surplus

HK$

At 30 September 2018 8,201,595
Deficit for the year {297,165)
At 30 September 2019 7,904,430
Surplus for the year 16,429,822
At 30 September 2020 24,334,252

Note: The Instiution has initially applied HKFRS 16 at 1 October 2019 using the modified
retrospective approach. Under this approach, comparative information 13 not restated. See

note 3.

The notes on pages 6 to 31 are an 1ntegral pact of these financial statements.
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Financiat statements for the year ended 30 September 2029
Statement of cash flows
for the year ended 30 September 2020
Year ended Year ended
30 September 30 September
2020 2019
HK$ HK$
{Note)
Cash flows from operating activities
Surplus/{Deficit) for the year 16,429,822 (297,165)
Adjustments for:
Interest income (60,736} (31,072)
Finance charge on lease liabilities 9,805 -
Depreciation of property, plant and equipment 916,631 773,034
Depreciation of right-of-use assets 362,971 -
Operating surplus before working capital changes 17,658,593 444 797
(Increase)/Decrease in donation and other receivables {315,234) 60,070
Increase in accruals and other payables 33,313 110,530
Net cash generated from operating activities 17,376,672 615,397
Cash fiows from investing activities )
Purchase of property, plant and equipment {332,318} (1,290,297)
Interest received 80,736 31,072
Net cash used in investing activities (271,579) (1,259,225)
Cash flows from financing activities
Payment of lease liabilities {362,971) -
Interest paid {9,905) -
Net cash used in financing activities (372,876) -
Net increase/{decrease) in cash and cash equivalents 16,732,217 {643,828)
Cash and cash equivalents at the beginning of the year 6,599,978 7,243,806
Cash and cash equivalents at the end of the year 23,332,195 6,590,078

Note: The Institution has initially applicd HKFRS 16 at 1 October 2019 using the modified
retrospective approach. Under this approach, comparative information is not resrated. See

note 3.

The notes on pages 6 to 31 are an integral part of these financial statements.

i
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Financial staterments for the year ended 30 September 2020

Notes to the financial statements
for the year ended 30 September 2020

GENERAL INFORMATION

Feeding Iong Kong Limited {the “Institution”) was incorporated in Hong Kong with liability
limited by guarantee. The liabdity of the members is limited to HKS100 per member, or
within one year after they cease to be a member. The address of its registered office is Unit
715-717, Block A2 Yau Tong Industral Ciry, 17-25 Ko Fai Read, Yau Tong, Kowloon, Hong
Kong.

The Institution is a charitable institution of a public character since its incorporation. The
principal activitdes of the Institution are collecting money donation, rescuing surplus
nuititious food from retailers and manufacturers and redistsbuting it to non-profit
organisations in Hong Kong free of chatge. The food mainly includes rice, edible oil,
condiments, canned food, bread and vegetables.

The financial statements for the year ended 30 September 2020 were approved for issue by
the board of directors on 2 3 jUIIN 2071

SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation
These financial statements on pages 6 to 31 have been prepared in accordance with
the Hong Kong Financial Reporting Standards (“HKFRSs”) which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and the accounting principles generally
accepted in Hong Kong. The financial statements also comply with the applicable
requirements of the Hong Kong Companies Ordinance.

The significant accounting policies that have been used in the preparation of these
financial statements are summarised below. These policies have been consistently
applied to all the years presented unless otherwise stated. The adoption of new and
amended HKFRSs and the impacts on the Institution’s financial statements, if any,

are disclosed in note 3.

The financial statements have been prepared under the historical cost basis. The
measurement basis is fully described in the accounting policies below.
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SEHERAE

Financial statements for the year ended 30 September 2020

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.1

2.2

2.3

Basis of preparation (Continued)

It should be noted that accounting esdmates and assumptions arc used in preparation
of the financial statements. Although these estimates are based on management’s
best knowledge and judgement of current events and actions, actual results may
ultimately differ from those estimates, The areas involving a higher degree of
judgement or complexity, or areas where assumpuons and estimates are significant
to the fmancial statements are disclosed in note 4.

Foreign currency translation
The financial statements are presented in Hong Kong Dollars (“HKS$”), which is also
the functional currency of the Institution.

Forelgn cutrency transactons are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. At the reportng date,
monetary assets and liabilites denominated in foreign currencies are translated at the
foreign exchange rates ruling at that date. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the reporting dare rerranslarion
of monetary assets and liabilitics are recognised in profit or loss.

Non-monetary items carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of histonical cost m a foreign
currency are not retransiated (i.e. only translated using the exchange rates at the

transaction datc).

Property, plant and equipment

Items of property, plant and equipment (other than cost of right-of-use assets as
described in note 2.7) are stated at cost less accumulated depreciavon and
impairment losses. Cost includes egpendirure thar 15 directly atrributable to the
acquisition of the asset.

Deprecation s provided to wrire off cost less their residual values over their

estimated useful lives, using the straight-line method, at the following rates per-

anhufm:
Leasehold improvements 3 to 5 vears
Computer equipment 3 years
Furnirure and fixrures and office equipment 3 years
Motor vehicles 5 vears

‘The assets’ residual values, depreciation method and useful lives are reviewed, and

adjusted if appropriate, at cach repaorting date.

o)

o
L

e



Feeding Hong Kong Limited : 12

B A

Financial statements for the year ended 30 September 2020

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3

2.4

Property, plant and equipment (Continued)
The gain or loss arising on retitement or disposal 1s determined as the difference
berween the sales proceeds and the carrying amount of the asset and is recognised in

profit ot loss.

Subsequent costs are included in the asset’s carrying amount or recognisced as a
separate asset, as approptiate, only when it is probable that futute economic benefits
associated with the item will flow to the Institution and the cost of the item can be
measured reliably. The catrying amount of the replaced part is derecognised. All
other cosis, such as repawrs and maintenance are charged to profit or loss during the

financial period in which they are incurred.

Financial instruments

Financial assets

Classification and measurement of financial assets

Except for those trade recervables that do not contin a significant financing
component and are measured at the transaction price in accordance with HKFRS
13, all financial assets are inivally measured at fair value, in case of a financial asset
not at fair value through profit or loss (“FVIPL™), plus transacton costs that are
directly attributable to the acquisiion of the financial asset. Transaction costs of
financial assets carried at FVIPL are expensed in the statement of profit or loss and

other comprehensive income.

Debt investments

Financial assets at amorised cost

Financial assets are measured at amortised cost using the effective interest method if
the assets are held for the collection of contractual cash flows which represenc solely

payments of principal and interest.

The Instiration’s donation and other receivables and cash and cash equivalents fall
into this category of financial instruments.

Financial liabilities
Classification and measurement of financial liabilities
The Institution’s financial labilities include accruals and other payables and lease

lLabilities.

Financial abilities (other than lease liabilities) are initially measured at fair value, and,
where applicable, adjusted for transaction costs. Subsequently, financial labilities
{other than lease liablities) are measured at amortised cost using the effective interest

method.

Accounting policies of lease liabilities are set out in note 2.7
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Financial statements for the year ended 30 September 2020

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.5

Impairment of financial assets

The Institution recognises a low allowance for ECL on financial assets which are
subject to impairment under HKFRS 9 (including donation receivables and bank
balances). The amount of ECL is updated at each reporting date to reflect changes
in credit risk since initial recogniton.

Lifettme ECL represents the ECL that will result from all possible defauit events
over the expected lift of the relevant inswument. In conwast, 12-month PCL
represents the portion of lifetime ECL that is expected to result from defaule events
that are possible within 12 months after the reportng date. Assessment are done
based on the Instittion’s historical credit loss expenence, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of both
the current conditions at the reporting date as well as the forecast of future
conditions.

The Instiution always recognises lifedme ECL for donation receivables, The ECL
on these assets are assessed collecdvely using a provision matrix with appropriate

groupings.

For all other financial assets at amortised cost, the Instinition measures the loss
allowance equal to 12-month ECL, unless when there has been a significant increase
in credit nsk since initial recognition, the Insutution recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is based on sigmificant
ncreases in the likelihood or risk of a default occurring sinee initial recognition.

(i) Significant increase in credit risk
in assessing whether the credit risk has increased significantly since initial
recognition, the Institution compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a defauit occurring
on the financial instrument as at the date of initial recogniton. In making this
assessment, the Institution considers both quantitatdve and qualitadve
information that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue cost or effort.

In particular, the following informaton is taken into account when assessing
whether credit risk has increased significantly:

e an acrual or expected significant deterioration in the financial instrament’s
exrernal (if available) or internal credit rating;

* significant deterioration in external marker indicators of credit tisk, eg. a
significant increase 1n the credit spread, the credit default swap prices for
the debtor;

)

£

(W]
L
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Financial statements for the year ended 30 September 2020

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Impairment of financial assets (Continued)

2.5

()

(il

(iii)

Significant increase in credit risk (Continued)
e existing or forecast diverse changes in business, financial or economic

conditions that are expected to cause a significant decrease in the debltot’s
ability to meet its debt obligations;

& an actual or expected significant deterioration in the operating results of
the debror;

* an actual or expected sipnificant adverse change in the regulato
P g 2 gulatory,

economic.

Irrespective of the cutcome of the above assessment, the Institution presumes
that the credit risk has increased significantly since imtial recognition when
contractual payments are more than 30 days past due, unless the Institution
has reasonable and supportable information that demonstrates otherwise.

The Instimtion regulatly monitors the effectiveness of the criteria used to
idendfy whethet there has been a significant increases in credit risk and revises
them as appropriate to ensure that the criteria are capable of identifying
significant increase in credit risk before the amount becomes past due.

Definition of default
For internal credit risk management, the Institution considers an event of

default occurs when information developed intetnally or obtatned from
external sources indicates that the debtor'is unlikely to pay its creditors,
including the Institution, in full (without taking into account any collaterals
held by the Institution).

Irrespeclive of the above, the Institution considers that default has occurred
when a financial asset is mote than 90 days past due unless the Insritution has
reasonable and supportable information to demonstrate that ta more lagging
default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that
have 2 detrimental impact on the estimared future cash flows of that financial
asset have occurred. Evidence that a financial asset is credir impaired includes
observable data about the following events:

¢ significant financial difficulty of the issuer or the botrower;
s 2 breach of contract, such as a default or past due event;
® the lender(s) of the borrower, for economic or contractual reasons relating

to the borrower’s financial difficulty, having granted to the borrower a
concession(s) that the lender{s} would not otherwise consider; or
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Financial statements for the year ended 30 September 2020

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
impairment of financial assets (Continued)

2.5

(iii)

{iv)

)

Credit-impaired financial assets {Continued}
e it is becoming probable that the borrower will enter bankruptey or other
financial reorganisation.

Write-off policy

The Institution writes off a financial asset when there is information indicating
that the counterparty is in severe financial difficulty and thete is no realistic
prospect of recovery, for example, when the counterparty has been placed
under liquidation or has enter into bankruptey. Financial assets writren off may
still be subject to enforcement actvities under the Institution’s recovery
procedures, taking nto account legal advice where appropriate. A write-otf
constitutes a derecognition event. Any subsequent recoveties are recognised

in surplus or deficit.

Measurement and recognition of ECL

The measurement of ECL is a function of the probabulity of default, loss given
default (i.e. the magnitude of the loss if there is a defanlt) and the exposure at
default. The assessment of the probability of default and loss given default is
based on historical data adjusted by forward-looking information. Estimation
of ECL reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as ¢the weights.

Generally, the ECL is the difference between all contractual cash flows that
are due to the Institution in accordance with the contract and the cash flows
that the Institution expects to receive, discounted at the effective interest rate
determined at initial recognition,

When ECL 1s measured on a collective basis or cater for cases where evidence
at the individual inswument level may not yet be available, the financial

instruments are grouped on the below buasis:

e Nature of finandal instruments (Le. the Company’s trade and other
receivable and bank balances are each assessed as a separate group.);

o Past-due status;
s  Nature, size and industry of debtors; and
¢  External credit ratings where available.

The grouping is regularly reviewed by management to ensure the constments
of each group continue to share similar credit-risk characteristics.

Interest income 15 calculated based on the gross carrying amount of the
financial asset unless the financial asset is credit impaired, in which case

interest incorne is calculated based on amortsed cost of the financial asset.  #ncp
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Financial staternents for the year ended 30 September 2020

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.5

2.6

2.7

Impairment of financial assets (Continued)
The Institution recognises an impairment gain ot loss in surplus or deficit for all

financial instruments by adjusting their careying amouant.

Detailed analysis of the ECL assessment of financial assets at amortised cost are set
out in1 note 21.5 to the financial statements.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand, demand deposits with
banks and short term highly lquid investments with original maturities of three
months or less that are readily convertible into known amounts of cash and which

are subject to an msignificant risk of changes in value.

Leases

Definition of a lease and the Institution as a lessee

Policy applicable from 1 October 2019

For any new contracts entered into on or after T Qctober 2019, the Insutution
considers whether a contract is, or contains a lease. A lease is defined as “a conrract,
or part of a contract, that conveys the nght to use an identfied asset (the underlying
asset) for a period of ume in exchange for consideration’. Control is conveyed where
the customer has both the right to obtam substantially all of the econamic benefits
from use of the identified asset and right to direct the use of the idenufied assets.

Measurement and recognition of leases as a lessee
At lease commencement date, the Institution rccognises a right-of-use asset and a
lease liability on the statement of financial position. The right-of-use asset is

measured at cost.

The Institution depreciates the right-of-use assets on a straight-line basis from the
lease commencement date to the earlier of the end of the useful life of the right-of-
use asset or the end of the lease term unless the Instiution is reasonably certain to
obtain ownership at the end of the lease tetm. The Institution also assesses the right-
of-use assets for impairment when such indicator exists.

At the commencement date, the Insttution measures the lease lability at the present
value of the lease payments unpaid at that date, discounted using the intetest rate
implicit in the lease or, if that rate cannot be readily determined, the Institution’s

ncremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of
fixed payments (including in-substance fixed payments
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.7

Leases (Continued)

Definition of a lease and the Institution as a lessee (Continued)

Policy applicable from 1 October 2019 (Continued)

Subsequent to initial measurement, the liabiity will be reduced for lease payments
made and increased for interest cost on the lease hiability. It is remeasured to reflect

any rcassessment or fease modification, ot if there are changes in in-substance fixed

payments.

When the lease is remeasured, the corresponding adjustment is reflected in the right-
of-use asset, or profir and loss if the right-of-use asset is already reduced to zero.

The Institution has clected to account for short-term leases using the pracucal
expedients. Instead of recognising a right-of-use asser and lease lability, the
payments in refation to these leases are recognised as an expense in profit or loss on
a straight-line basts over the lease term. Short-term leases are leases with a lease term

of 12 month or less.

Refundable rental deposits paid are accounted for under HKFRS 9 and initially
measured at fair value. Adjustments to fair value at initial recognition are considered
as additional lease payments and included in the cost of right-of-use assets.

Policy applicable before 1 October 2019

An arrangement, comprising a transaction or a series of ransactions. is or contains
a lease if the Institution determines that the arrangement conveys a right to use a
specific asset or assets for an agreed period of time in return for a payment or a sertes
of pavments. Such a determination is made based on an evaluation of the substance
of the arrangement and is regardless of whether the arrangement takes the legal form

of a lease.

(i} Classification of assets leased to the Institution
Assets that are held by the Insututon under leases which transfer o the
Institution substandally all the risks and rewards of ownership are classified
as being held under finance leases. Leases which do not transfer substantally
all the risks and rewards of ownership to the Institution are classified as

operating leases.

(i) Operating lease charges as the lessee
Where the Insttution has the right to use of assets held under operating
leases, payments made under the feases are charged to profit or loss on a
straight line basis over the lease terms except where an alternative basis is
more representative of the time pattern of benefits to be derived from the
leased assets. Lease incentives recerved are recognised in profit of loss as an
integral part of the aggrepate net lease payments made. Contingent rentals
are charged to profit or loss in the accounting period in which they are

incurred.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.8

2.9

2.10

Provisions

Provision are recognised when the Institution has a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material, provisions are stated at the
present value of the expenditure expected to settle the obligation.

All provisions are reviewed at each reporting date and adjusted to reflect the current
best estmate.

Revenue recognition

Revenue is recogned either at a point in time or over time, when (or as) the
Institution satisfies performance obligations by transferring the promised goods or
services to its customers at the amount of promised consideration to which the
Insutution is expected to be entitled, excluding those amounts collected on behalf of
third parties.

Further details of the Institution’s revenue and other income recognition policies are
as follows:

Donation income
Donations are recognised when the Institution becomes entitled to the donations

and it is probable that they will be received, which is generally upon receipt of cash.
A donations-in-kind (goods or services) is tecognised in the finandal statements
when a fait value of the consideration received can be reasonably estimated to be the
ptice that the Organisation would have paid in the open market for an equivalent

itermn.

Interest income
Interest incotne is recognised on a time-proportion basis using the effective interest

method.

Government grants

Grants from the government are recogunised at their fait value where therc is 2
reasonable assurance that the grant will be received and the Institution will comply
with all attached conditions. Government grants are deferred and recognised in
statement of comprehensive income over the petiod necessary to match them with
the costs that the grants ate intended to compensate. Government grants relating to
the purchase of assets are included in liabilities as deferred government grants in the
statement of Hnancial position and are recognised in statement of comprehensive
income on a straight line basis over the expected lives of the related assets.
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDR)

2.11

212

Impairment of non-financial assets

Property, plant and equipment (including right-of-usc assets) are subject to
impairment testing. The assets are tested for impairment whenever there are
indications that the asser’s carrying amount may fiot be recoverable.

An impairment loss is recognised as an expense immediately for the amount by which
the asset’s carrying amount cxceeds its recoverable amount. Recoverable amount is
the higher of fair value, reflecting market conditions less costs to sell, and value in
use. In assessing value in use, the estimared future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessment of
time value of money and the risk specific to the asset.

For the purposes of assessing impairment, where an asset docs not generate cash
inflows lazgely independent from those from other assers, the recoverable amount is
determined for the smaliest group of assets that generate cash inflows independenty
(ie. 2 cash-generating unit). As a result, some assets are tested individually for

impairment and some are tested at cash-generating unit level.

Impairment loss is charged pro rata to the assets in the cash generating unit, except
that the carrying value of an asset will not be reduced below its individual fair value
less cost to sell, or value in use, if determinable.

An impairment loss is reversed if there has been a favourable change in the estimates
used to determine the asset’s recoverable amount and only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amottsation, if no impairment loss had been

recognised.

Employee benefits
Retirement benefits
Retiresnent benefits to employees are provided through defined contribution plans.

The Institution operates a defined contribution retirement benefit plan under the
Mandartory Provident Fund (“MPF") Schemes Ordinance, for all of its employees
who are eligible to participate in the MPF Scheme. Contributions are made based on
a percentage of the employees’ basic salaries.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

212

213

Employee benefits (Continued)

Retirement benefits (Continued) .

Contributions ate recognised as an expense in the profit ot loss as employees render
services during the veat. The Institution’s obligations under these plans are limired

to the fixed percentage contributions payable.

Short-term empioyee benefits

Employee entitlements to annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave as a result
of scrvices rendered by employees up to the tepotting date.

Non-accumulatng compensated absences such as sick leave and marernity leave are

not recogrnised untl the tme of leave.

Related parties
For the purposes of these financial statements, a party is considered to be related to
the Institution if:

(@)  the patiy is a person or a close member of that person’s family and if that

person:
()  has conwol or joint control over the Institution;
(i}  has significant influence over the Institution; or

(i) is 2 member of the key management personnel of the Institution or of
a parent of the Institution.

(b)  the party is an entity and if any of the following conditions applies:
{y  The entity and the Institution are members of the same group;
(i)  One entity is an associate or joint venture of the other entity (or an
associate or joint venwure of a member of a group of which the other
entty 1s a member);

(i) The entry and the Institution are joint ventures of the same third party;

{iv)  One entity is a joint venture of a third entity and the other entity is an
associate of the third entity;

(+)J The entity is a post-employment benefit plan for the benefit of
employees of either the Institution or an entty related to the Institunon;

{(v)) The entity is controlled ot jointly controlled by 4 person identified in {a);
(vi) Person identified in (a}(Q) has significant influence over the entity or is a

member of the key management personnel of the entity (or of a pazent
of the entity); and
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.13 Related parties (Continued)
{b)  the partyis an entity and if any of the following conditions applies: (Continued)

(vii) the entity, or any member of a group of which it is a part, provides key
management personnel services to the Instituton or to the parent of
the Institution.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, thar person in their dealings with the
entity.

ADOPTION OF NEW AND AMENDED HKFRSs

New and amended HKFRSs that are effective for annual periods beginning
on_or after 1 October 2019

In the current year, the Institution has applied for the first ttme the following new and
amended HKFRSs issued by the HKICPA, which are relevant to the Institution’s operations
and effective for the Institution’s financial statements for the annual period beginning from
1 October 2019.

HKIRS 16 Leases

Amendments to HKERS 9 Payment Features with Negative Compensation
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement
Amendments to HKEFRSs Annual Improvements to HKEFRSs 2015-2017 Cyele
HEK{AFRIC) - Int 23 Uncertainty over Income Tax Treamments

Other than as noted betow, the adoption of the new and amended HKFRSs had no material
impact on how the results and financial position for the current and prior periods have been

prepared and presented.

HKFRS 16 “Leases”

HKFRS 16 replaces HKAS 17 “Leases” (“FUIKAS 177) along with three interpretations
(HK(IFRIC) - Int 4 “Determining whether an Arrangement contains a Lease” (“FIR{IFRIC)
- Int 47), HK(SIC) Int - 15 “Opetating Leases-Incentives” and HK(SIC) Int - 27 “Evaluating
the Substance of Transactions Involving the Legal Form of a Lease”). HKFRS 16 has been
applied using the modified rettospective approach, with the camulative effect of adopting
HKFERS 16 being recognised in equity as an adjustment to the opening balance of refained
earnings for the current period. Comparative information has not been restated and continucs
to be reported under HIKAS 17,

For contracts in place at the date of initial application, the Insdtution has elected to apply the
definidon of a lease from HKAS 17 and HIKIFRIC) - Int 4 and has not applied HKFRS 16
1o arrangements that were previously not identified as lease under HKAS 17 and HE(IFRIC)
- Int 4.
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3.

ADOPTION OF NEW AND AMENDED HKFRSs (CONTINUED)

New and amended HKFRSs that are effective for annual periods beginning
or after 1 October 2019

HKFRS 16 “Leases" (Continued)

The Institution has elected not to include inttal direct costs in the measurement of the right-
of-use assets for operating leases in existence at the date of initial application of HIKFRS 16,
being 1 October 2019. At this date, the Instituton has also elected to measure the right-of-
use assets at an amount equal to the lease liability adjusted for any prepaid or accrued lease
payments that existed at the date of transition.

Instead of performing an impairment review on the right-of-use assets at the date of initial
application, the Institution has rclied on its historic assessment as to whether leases weze
onerous immediately before the date of initial application of HKFRS 16.

On transiton, for leases previously accounted for as operatng leases with a remaining lease
termn of less than twelve months, the Institution has applied the optional exemputons to not
recognise right-of-use assets but to account for the lease expense on a straight-line basis over
the remaining lease term,

The weighted average of the incretnental borrowing rate applied to lease hiabilities recognised
under HKFRS 106 was 5% per annum.

The following is 2 reconciliation of total operating lease commitments at 30 September 2019
to the lease liabilities recognised at 1 October 2019:

HK$
Total operating lease commitrments at 30 September 2019 835470
Recognition exemption:

- Leases with remaining lease term of less than 12 months (462,594}
Operating lease liabilities befare discounting 372876
Discounting using incremental borrowing rate as at 1 October 2019 (9,905)
Total lease liabilities recognised under HKFRS 16 at 1 October 2019 362,971
Classified as: g
Current lzase liabilities 362,971
Total impact arising from transition to HKFRS 16 ’

The following table summarises the impact of transition to HKFRS 16 on the Instifution’s
statement of financial position at 1 October 2019:

HK$

Increase in right-of-use assets 362,971
Increase in jease liabilities {362,871)
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ADOPTION OF NEW AND AMENDED HKFRSs (CONTINUED)

Issued but not yet effective HKFRSs
At the date of authotisation for issue of these financial statements, certain new and amended

HKFRSs have been published but are not yet effective, and have not been early adopted by
the Institution.

HKFRS 17 Insurance Contracts2

Amendments to HEKFRS 10 and HKAS 28 Sale or contribution of assets between an
investor and its associate or joiat venture’

Amendments to HKFRS 3 Definition of a Business*

Amendments to HKEFRS 9, HKAS 39 and Interest Rate Benchmatk Reform!

HKFRS 7
Amendments to HKFRS 16 Covid-19-Related Rent Concessions®
Amendments to HKAS 1 and HKAS 8 Definition of Material !

1 Effective for annual periods beginning on or after 1 January 2020
2 Effective for annual periods beginning on or after 1 January 2021

wr

Effective date not vet determine

4 Fffective for business combination and asset acquisitions for which the acquisition date
is on or after the beginning of the first annual period beginning on or afrer 1 January
2020

5 Effective for annual periods beginning on or after 1 June 2020

The directors anticipate that all of the pronouncements will be adopted in the Institution’s
accounting policy for the first period beginning on ot after the effecave date of the
pronouncement. These new and amended HKFRSs are not expected 1o have a material
impact on the Institution’s financial staterncents.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgements are continually evaluated and are based on historical expetience
and other factors, including expectations of future events that are believed to be reasonable

under the circumstances.

The Institution makes estimates and assumptions concerning the funure. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

Estimation of impairment_of donation and other receivables within the scope of ECL upon

application of HKFRS 9
Since the initial adoption of HKFRS 9, the Insttution makes allowances on items subject to
ECL (including donation and other receivables) based on assumptions about risk of default

and expected loss rates. The Institution uses judgement in making these assumptions and

selecting the inputs to the impairment calculadon, based on the Instifution’s past history,
existing market conditions as well as forward looking estimates at the end of cach reporting
period as set out in note 2.5. As at 30 September 2020, the aggregate carrying amount of
donation and other receivables amounted to HK$382,604 (2019: HKS$301,839) respectively

{no ECL allowance recognised).
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5. INCOME TAX EXPENSE
No provision for Hong Kong Profits Tax has been provided, as the Institution 1s exempted
from Hong Kong Profits Tax under Section 88 of the Hong Kong Inland Revenue Ordinance.
6. PONATION INCOME
Year ended Year ended
30 September 30 September
2020 2018
HK$ HKS$
Donation income (note) 25,457,009 7,635,427
Income on programmes and fund raising activities 4,212,283 2,109,168
29,669,292 9,744,585
Note:
During the year ended 30 September 2020, donation included an amount of HK$2,205,717
(2019: HK$1,492,900) being received from the Community Chest for rental expenses, staff
costs and logistics expenses.
7. COVID-19 RELATED GOVERNMENT SUBSIDIES

During the year ended 30 September 2020, the amount mainly represented the government
subsidies in respect of COVID-19 in relation to Employment Support Scheme provided by

the HKSAR Government amounting to HK$426,867 (2019: Nif).

8. OTHER INCOME

Year ended Year ended
30 September 30 September
2020 2019
HKS HKS
Bank interest income 60,736 31,072
Exchange gain, net 660 -
6,396 31,072
9, FINANCE COST
Year ended Year ended
30 September 30 September
2020 2019
HK$ HKS
Finance charges on lease liabiiities 9,905 -
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10.

11.

12.

SURPLUS/(DEFICIT) FOR THE YEAR
Surplus/(Deficit) for the year is arrived at after charging/(crediting):

25

Year ended Year ended
30 September 30 September
2020 2018
HK$ HK3
Lease charges:
- Office premises held under operating leases - 828,255
- Short term leases and leases with lease term
shorter than 12 months as at initial application of
HKFRS 16 462,594 -
Total lease charges 462,584 828,255
Depreciation:
- Owned assets 916,631 773,034
- Right-of-use assets 362,971 -
Total depreciation 4,279,602 773,034
Auditor's remuneration - -
Exchange gain, net {660} B
Staff costs 5,026,144 4,974,087

EMPLOYEE BENEFIT EXPENSE (including directors’ emoluments)

Year ended Year ended

30 September 30 September

2020 2019

HK$ HKS

Salaries, bonus and other benefits 4,808,416 4 768,746
Retirement scheme contribution 217,728 205,341
5,026,144 4,974 087

DIRECTORS’ EMOLUMENTS

No directors’ remuneration as defined in section 383(1) of the Hong Kong Companies

QOrdinance and Part 2 of the Companies (Disclosure of Information about Benefirs ot

Directors) Regulation was paid or payable for the year.
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13. PROPERTY AND EQUIPMENT

Furniture,
fixtures
Leasehold Computer and office Mator
improvements equipment equipment vehicles Total
HK$ HK$ HK$ HKS HKS
Cost
At 1 October 2018 1,955,966 185,031 118,472 1,489,467 3,758,936
Additions 1,171,101 15,116 104,080 - 1,280,297
At 30 September 20189 3,127,067 210,147 222,552 1,489,467 5,049 233
Additions 241,697 50,728 39,890 - 332,315
Disposals (186,180) (34,746) (33,806) - (254,732)
At 30 September 2020 3,182,584 226,129 228,636 1,489,467 5,126,818
Accumulated depreciation
Al 1 Cctober 2018 1,830,118 160,953 - 101,869 1,164,915 3,257,955
Provided far the year 539,477 24,477 33,587 175,493 773,034
Al 30 September 2019 2.369,595 185,430 135,556 1,340,408 4.030,989
Provided for the year 703,584 20,448 43,540 149,059 916,631
Disposals {186,180) {34,746) {33,806) - {254,732)
At 30 Septemher 2020 2,886,999 171,132 145,290 4,489,487 4,692,838
Carrying amounts
At 30 September 2020 295,585 54,997 83,346 - 431,928
Al 30 September 2019 757472 24,717 86,996 148,059 1,018,244
14. RIGHT-OF-USE ASSETS
HK$
Cost
At 1 October 2019 -
Right-of-use assets recognised upon adoption of HKFRS 16 on 1
Qctober 2019 (note 3) 362,971
Addition 2,087,556
Derecognition uporn termination of lease (362,971)
At 30 Septemnber 2020 2,087,556
Accumulated depreciation
At 1 October 2019 -
Depreciation . 362,971
Derecognition upon termination of lease (362,971)
At 30 September 2020 -
Net book amount
At 30 September 2020 2,087,556

At 30 September 2019 -

The Institution leases an office premise. Rental contracts ate typically made for fixed pericds
of 2 years. T.ease terms are negotiated on an individual basis and contain a wide range of
different terms and conditions. The lease agreements do not impose any covenants.
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15.

16.

17.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents include the following components:

30 September 30 September

2020 2019

HK$ HK$

Cash at bank and in hand 15,320,129 2,578,768

Short-term bank deposits 8,012,066 4,021,210
Cash and cash equivalents per the statement of cash

flows 23,332,195 6,585,978

The short-term bank deposits earn 0.44% to 1.55% interest per annum (2019: 0.001% w©
1.55%). They have a maturity of three months and are eligible for immediate cancelladon
without receiving any interest for the last deposit period for years ended 30 Seprember 2019
and 2020.

ACCRUALS AND OTHER PAYABLES

30 September 30 September

2020 2019

HK$ HKS

Staff costs and welfare accruals 41,290 52,092
Other payables 228,873 184,758
270,183 236,850

All amounts are short term and hence the carrying values of the Institution’s acerued expenses
and other payables and are considered to be a reasonable approximation of fair value by the
directors of the Institution.

LEASE LIABILITIES

The following table shows the remaining contractual maturities of the lease Labilites:

30 September

2020
HK$
Total minimum lease payments:
- Due within one year 1,099,008
- Due in the second to fifth year 1,009,008
2,198,016
Future finance charges on lease liabilities {110,460)
Present value of lease liabilities 2,087,556
Present value of minimum lease payments:
- Due within one year 1,017,743
- Due in the second to fifth year 1,069,813
2,087,556
Less: portion due within one year included under
current liabilities (1,017,743}
Portion due after one year included under non-current
liabilities 1,069,813

7662
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17.

18.

19.

LEASE LIABILITIES (CONTINUED)

The Institution has initially applicd HKFRS 16 using the modified retrospective approach
and adjusted the opening balances at 1 October 2019 to recopnise lease liabilities relating to
leases which were previously classified as operating leases under HICAS 17. Details for
transitions to HIKFRS 16 are set out in note 3.

The Institution has obtained the night to use office premises through a tenancy agreement.
The leases typically run on an initial period of two years. The Institution considered that no

extension option would be exercised at the lease commencement date.

Duting the yéar ended 30 September 2020, the total cash outflows for the leases are
HI$835,470.

Details of the lease aclivities
As at 30 September 2020, the Institution has entered into a lease for an office with remaining

lcase terms of two years and only subject to monthly fixed rental payment.

Types of Remaining
right-of-use agsets Number of leases lease term Particulars
Office premises 1 2 years 1} Only subject to
monthly fixed rental
payment

2) Not contain any
renewal termination
options

LEASE COMMITMENTS _
At the reporting date, the lease commitnents for short-term leases (2019 the total future
minimum lease payments payable by the Institution under non-cancellable operating lease)

are as follows:

30 September 30 September

2020 2019

HK$ HKS

Within one year - 835,470
In the second to fifth years - -
- 835470

As at 30 September 2019, the Institution leased office premises under operating leases. The
leases run for an initiat period of two years, with an opton to renew the lease and renegotiate
the terms at the expiry date or at the dates as mutually agreed between the Instituton and
tespective landlotds, None of the leases includes contingent rentals.

RELATED PARTY TRANSACTIONS

{a)  No transaction, arrangement or contract of significance to which the Insttution was 4
party and in which a director of the Institution or a connected entity of the directors
of the Institution had a material interest, whether ditectly or indirectly, subsisted at the
end of the year or at any nme during the year.
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19. RELATED PARTY TRANSACTIONS (CONTINUED)
()  During the year ended 30 September 2020, the compensation paid by the Insutution
to the key management personnel was HIK$1,049,392 (2019: HKS$1,114,496). No

remuneration was paid to directots for both years.

20, RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES
The changes in the Institution’s liabilities arising from financing activities can be classified as

follows:
Lease
liabilities
HK$
At t Octcber 2019 -
Impact on initial application of HKFRS 16 (note 3) 362,871
At 1 October 2019 (adjusted) 362,971
Cash flows:
Capital element of the lease rentals paid (362,971)
Interest element of the lease rentals paid {9,905)
Total changes from financing cash flows (372,878)
Non-cash:
Interest expenses 9,905
Additions 2,087,556
2,097,461
At 30 September 2020 2,087,556

21, FINANCIAL RISK MANAGEMENT
The Tnstitution is exposed to financial risks through its use of financial instruments i its
ordinaty course of operations. The financial risks include foreign currency risk, Liquidty risk,
interest risk and credit tisk,

There has been no change o the types of the Institudon’s exposure in respect of financial

instrurnents or the manner in which it manages and measures the risks.

21.1 Categories of financial assets and liabilities
The carrying amounts presented in the statements of financial posirion relate to the
following categories of financial assets and financiat liabilities:

30 September 30 September

2020 2019
HK$ HKS
Financial assets
Financial assets measured at amortised cost
Donation and other receivables 382,604 301,839
Cash and cash equivalents 23,332,195 6,598.978
23,714,799 6,901,817
Financial liabilities
Financial liabilities measured at amortised cost
Accruals and other payables 270,163 236,850
l.ease liabilities 2,087,556 -

2,357,719 236,850 L3
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21. FINANCIAL RISK MANAGEMENT (CONTINUED)

21.2

21.3

Foreign currency risk

The Tnstitution has no significant forcign currency risk because its business is
principally in Hong Kong and most of the transactions are denominated in the
Institution’s functional currency. Since the Hong Kong dollar is pegged 1w the United
States dollar (“USID”), the Institution’s exposure to foreign curtency fisk in respect of
bank balances denominated in USD is considered as minimal.

Liquidity risk
The Institution is exposed to liquidity risk in respect of settlement of accruals and other
payables and lease liabilities.

The Insttution’s liquidity position is monitored closely by the management of the
Institution. In the management of the liquidity risk, the Institurion monitors and
maintains a level of cash and cash equivalents deemed adequate by the management to
finance the Insttution’s operations and mitgate the effects of fluctuations in cash flows.

The contractual maturity analysis below is based on the undiscounted cash flows of the
financial liabilities.

Within Total

1yearoron Over1yearbut undiscounted - Carrying
demand  within 6 years amount amount
HK$ HKS$ HKS HK$

As at 30 September 2020
Accruals and other payables 270,163 - 270,163 270,163
Lease liabilities 1,099,008 1,099,608 2,198,016 2,087,556
1,369,171 1,089,008 2,468,179 2,357,719

As at 30 September 2019
Accruals and other payables 236,850 - 236,850 236,850
Lease Habilities - - - -

236,850 - 236,850 236,850

21.4

21.5

Interest rate risk

Interest rate risk relates to the risk that the fair value or cas flows of a financial
mstrument will fluctrate because of changes in marke interest rates. The Institution’s
interest rate risk ardscs primarily from cash and cash equivalents (note 15). No
sensitiviry analysis is presented as the directors consider that the interest rate risk is
insignificant.

Credit risk

As at 30 September 2020, the Instutution’s maximum exposure to credit risk which will
cause a financial loss to the Tnstitution due to faifure to discharge an obligation by the
counterparties 15 arising from the carrying amount of the respective recognised
financial assets as stated in the statement of financial position.
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21.

22.

FINANCIAL RISK MANAGEMENT (CONTINUED)

21.5

Credit risk (Continued)

Donation receivables

The Instimtion performs impairment assessment under ECL model under
application of HKFRS 9 on donation receivables based on provision matrix. In this
regard, the directors of the Institution consider that the credit risk is significandy
reduced. Based on the impairment assessment performed by the Institution, the
management of the Institution considers the loss allowance for donauon receivables
within lifetime ECL (neither credit-impaired nor not credit impaired) as at 30
September 2020 was insignificant and accordingly no allowance far credit losses is
provided.

Bank balances
The credit risk on liquid funds 1s lirnited because the counterparty is a bank with high

credit raring,

CAPITAL MANAGEMENT
The Institution is limited by guarantee and do not having a share capital. Capital comprises
accumulated surplus as stated on the statement of financial position. The Instimution’s

objective when managing capital is to safeguard its ability to continue as a going concemn.

The Institution manages capital by monitoring its current and expected liquidity requirements.
The Institution is not subject to any internally or externally imposed capital requiremnent.
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