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THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED

AF BB EBA RS
REPORT OF THE EXECUTIVE COMMITTEE

The executive committee has pleasure in submitting herewith their report together with the audited
financial statements for the year ended 30 June 2020.

PRINCIPAL ACTIVITY

The principal activity of the Academy is engaged in the business of providing training courses for
Cantonese opera.

ACCOUNTS

The financial performance and cash flows of the Academy for the year ended 30 June 2020 and the
financial position of the Academy at that date are shown in the attached financial statements.

BUSINESS REVIEW

The Academy qualifies for the reporting exemption as a small guarantee company under section 359(1)
of the Hong Kong Companies Ordinance. Accordingly, the Academy is exempted from preparing a
business review under section 388(3)(a) of the Hong Kong Companies Ordinance.

DEBENTURES
During the year, no issue of debentures was made by the Academy.

EXECUTIVE COMMITTEE MEMBERS

The executive committee members who held office during the financial year and up to the date of this
report were:-

Wang Ming Chun, Elizabeth Yuen Siu Fai Lau Wai Ming

Lee Tak Kwong Mo Yu Tin Li Chi Kei

Seto Yok Lai Yiu Wai Wai Sau Ming, Marilyn
MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the
business of the Academy were entered into or existed during the year.

PERMITTED INDEMNITY PROVISIONS

At no time during the financial year and up to the date of this Report of the Executive Committee, there
was or is, any permitted indemnity provision being in force for the benefit of any of the executive
committee members of the Academy (whether made by the Academy or otherwise) or an associated
company.

AUDITORS

The financial statemenis for the year were audited by T.M.Ho So & Leung CPA Limited who retire and,
being eligible, offer themselves for re-appointment.
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OTHER MATTERS
At the date of this report, the executive committee members are not aware of any circumstances not
otherwise dealt with in these report and financial statements which would render any amount stated in the

financial statements misleading.

By Order of the Executive Committee

~

S
”\]R.AS Mine Cuen . ZLi zabeth

Chairman

HONG KONG : 16 DEL 2000
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T M HO SO & LEUNG CPA LIMITED X E PR T TERSS

CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING} Sl RAMEFI17-3195
RMS. 405-8, KAl TAK COMM. BLDG., 317-319 DES VOEUX ROAD CENTRAL, HONG KONG Hth RAM405-8%
TEL : (852) 2525 1277  FAX: (852) 2845 3800 £ : (852) 2525 1277
E-mail : info@hosoleungcpa.com 4 K : (852) 2845 3800

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED

A EBIERA R A

{(incorporated in Hong Kong and limited by guarantee)

Opinion

We have audited the financial statements of The Cantonese Opera Academy of Hong Kong Limited (“the
Academy”) set out on pages 6 to 19, which comprise the statement of financial position as at 30 June
2020, and the statement of comprehensive income, the statement of cash flows and the statement of
changes in Academy's funds for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Academy
as at 30 June 2020, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standard for Private Entities ("MKFRS for Private
Entities") issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

Woe conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Academy in accordance with the HKICPA's Code of Ethics for Professional Accountants {("the Code”),
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The executive committee members are responsible for the other information. The other information
obtained at the date of this auditor's report is information included in the report of the executive
committee set out on pages 1 to 2, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.



T M.HO SO & LEUNG CPA LTD.
*  CERTIFIED PUBLIC ACCOUNTANTS

Responsibilities of Executive Committee Members for the Financial Statements

The executive committee members are responsible for the preparation of the financial statements that
give a true and fair view in accordance with HKFRS for Private Entilies issued by the HKICPA and the
Hong Kong Companies Ordinance, and for such internal control as the executive committee members
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the executive committee members are responsible for assessing
the Academy's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the executive committee members
either intend to liquidate the Academy or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. This report is made solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Academy's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the executive committee members.

HNORER.
Page 4



T M.HO SO & LEUNG CPA LTD.

*  CERTIFIED PUBLIC ACCOUNTANTS

Conclude on the appropriateness of the executive committee members' use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Academy’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report 10 the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Academy to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disciosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

T4 £ & Oy e Ot

T.M.Ho So & Leung CPA Limited
Certified Public Accountants {Practising)
Hong Kong

Date ;

16 DEC 2020

Practising Director: Kwok Kam Sim
Practising Certificate No.: P03736
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THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED

Ao S EPH RS
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2020
NOTE 2020 2019
HK$ HK$
NON-CURRENT ASSETS
Plant and equipment 19,102 8,048
CURRENT ASSETS
Accounts receivable 356,308 265,000
Prepayment 24,839 18,486
Temporary payment 1,000 1,000
Cash at bank 448,981 572,566
Cash in hand 12,268 4,120
843,396 861,172

CURRENT LIABILITIES
Accrued charges 197,482 204,919
NET CURRENT ASSETS 645,914 656,253
NET ASSETS 665,016 664,301
Financed by :
ACCUMULATED SURPLUS 665,016 664,301

The accompanying accounting policies and explanatory notes form an integral part of, and should be read
in conjunction with, these financial statements.

These financial statements were approved and authorised for issue by the Academy's Board of Executive

Committee on

16 DEC 2020

.2z
mﬁ/’rj ?
M&}JMM‘J Chon, Elizdheth

Executive Committee Member

~
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Executive Committee Member



THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED
A BB EBRH A E)
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

NOTE 2020 2019

HK$ HK$

INCOME 5 2,127,589 2,165,240

GENERAL AND ADMINISTRATIVE EXPENSES 5 2,126,874 2,051,794
SURPLUS AND

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5 715 113,446

The accompanying accounting policies and explanatory notes form an integral part of, and should be read

in conjunction with, these financial statements.
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THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED

Ao B RIEEH AT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

NOTE
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year
Depraciation 4

Operating surplus before working capital changes
{Increase)/Decrease in accounts receivable
{Increase)/Decrease in prepayment

Decrease in temporary payment

{Decrease)/Increase in accrued charges

Net cash (outflow}inflow from operating actlvities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments to acquire plant and equipment 4

Net cash outflow from investing activities

{Decrease)/Increase in cash and cash equivalents
Cash and cash equivalents b/f

Cash and cash equivalents c/f

Analysis of balances of cash and cash equivalents

Cash at bank
Cash in hand

2020 2019
HK$ HK$
715 113,446

5,279 2,890
5,994 116,336
(91,308) 62,443
(6,353) 2,179
0 4776
(7,437) 98,845

(99,104) 284,579

(16,333)] | (10,060)]

{16,333) (10,060)

(115,437) 274,519

576,686 302,167

461,249 576,686

448,981 572,566

12,268 4,120

461,249 576,686

The accompanying accounting policies and explanatory notes form an integral part of, and should be read

in conjunction with, these financial statements.

Page 8
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THE CANTONESE QOPERA ACADEMY OF HONG KONG LIMITED
AN BRI ERA RAE
STATEMENT OF CHANGES IN ACADEMY'S FUNDS
FOR THE YEAR ENDED 30 JUNE 2020

Accumulated

Surplus

HK$
Balance at 30 June 2018 550,855
Surplus and total comprehensive income for the year 113,446
Balance at 30 June 2019 664,301
Surplus and total comprehensive income for the year 715
Balance at 30 June 2020 665,016

03
PageQ“’O“r_L



THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED
AFo BB EBEH A5
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

ASSOCIATION INFORMATION

The Cantonese Opera Academy of Hong Kong Limited ("the Academy") (an approved charilable institution)
was incorporated in Hong Kong with liability limited by guarantee. The address of its registered office is
located at Flat A, 4/F., Prospect Building, 493 Nathan Road, Kowloon.

The financial statements are presented in Hong Kong dollars, which is also the functional currency of the
Academy.

Principal activity

The principal activity of the Academy is engaged in the business of providing training courses for Canionese
opera.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The financial statements have been prepared in accordance with the Hong Kong Financial Reporting Standard
for Private Entities ("HKFRS for Private Entities”) issued by the Hong Kong Institute of Certified Public
Accountants and the requirements of the Hong Kong Companies Ordinance. They have been prepared under
the historical cost convention.

The principal accounting policies applied in the preparation of these financial statements are set out betow.

a. Plant and equipment and depreciation

ltems of plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses.

The cost of such itemns of plant and equipment comprises the following:

(i} the purchase price, including legal and brokerage fees, import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates;

(i) any costs directly attributable to bringing the asset to the location and condition necessary for them
to be capable of operating in the manner intended by management,

(iii) the initial estimate of the costs of dismantling and removing the item and restoring the site on which
it is located, the obligation for which an entity incurs either when the item is acquired or as a
consequence of having used the item during a particular period for purposes other than to produce
inventories during that period.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated
useful lives, using the straight-line method. The following annual rates are used for the depreciation of
plant and equipment:

Fumiture and fixtures 20%
Office equipment 20%

b. Impairment of non-financial assets

At each reporting date, plant and equipment are reviewed to determine whether there is any indication
that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with its
carrying amount. If an estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets)
is increased to the revised estimate of its recoverable amount, but not in excess of the amount that would
have been determined had no impairment loss been recognised for the asset {group of related assets}in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

J
Page 10
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THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED
WSk oL ® Y L
NOTES TO THE FINANCIAL STATEMENTS (CONT'D}
FOR THE YEAR ENDED 30 JUNE 2020

2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONT'D)

c.

Accounts receivables

Accounts receivables are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for
impairment of accounts receivables is established when there is objective evidence that the Academy will
not be able to collect all amounts due according to the criginal terms of the receivables.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits and other short-term highly liquid
investments with criginal maturities of three months or less.

Related parties
For the purpose of these financial statements, related parly includes a person and entity as defined below:

(a) A person or a close member of that person's family is related to the Academy if that person:
(i) is a member of the key management personnel of the Academy or of a parent of the Academy;

(i} has control or joint control over the Academy; or
(ili) has significant influence over the Academy.

(b) An enlity is related to the Academy if any of the following conditions applies:

(i} the entity and the Academy are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

{ii) one entity is an associate or joint venture of the other entity {or an associate or joint venture of
a member of a group of which the other entity is a member}.

{(ii} both entities are joint ventures of the same third entity.

(ivy one entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

(v} the entity is a post-employment benefit plan for the benefit of employees of either the Academy
or an entity related to the Academy. If the Academy is itself such a plan, the sponsoring
employers are also related to the Academy.

(vi) the entity is controlled cr jointly controlled by a person identified in (a).

(vii) the entity, or any member of a group of which it is a part, provides key management personal
services to the Academy or to the parent of the Academy.

(viii) a person identified in (a)(ii) has significant influence over the entity or is a member of the key
managerment personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to influence, or
be influenced by, that person in their dealings with the entity.

Recognition of income
Revenue is recognised in profit or loss provided it is probable that the economic benefits will flow to the
Academy and the revenue and costs, if applicable, can be measured reliably, as follows:

(i) Subvention (government grants) are recognised when there is reasonable assurance that the grants
will be received and the Academy is able to comply with the conditions attaching to them.

(i) Activities income and tuition fees are recognised over the period of instruction.

(i) Enrolment fee are recognised in the financial year of receipt.

Page 11
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THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED

Afe BRI EBEH R G
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 30 JUNE 2020

BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONT'D)

g. Employee benefits

(i) Salaries, bonuses and leave benefits

Employee entitlements to salaries, bonuses, paid annual leave and the cost to the Academy of non-
monetary benefits are accrued in the year in which the associated services are rendered by

employees of the Academy.

{ii} Contributions to defined contribution retirement plans

The Academy's contributions to the Mandatory Provident Fund scheme are charged to the statement

of comprehensive income as incurred.

ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
a. Judgements in applying the entity’s accounting policies
There are no accounting judgements made by the Academy that have significant effect on the amounts

recognised in the financial statements.

b. Key sources of estimation uncertainty

There are no key assumptions concerning the future and other key sources of estimation uncertainty that
may cause a material adjustment to the carrying amounts of assets and liabilities within the next financial

year.

PLANT AND EQUIPMENT

At cost
At 1 July 2019
Additions
At 30 June 2020

Accumulated depreciation
At 1 July 2019
Charge for the year
At 30 June 2020

Net book value
At 30 June 2020

At 30 June 2019

Furniture Office

and fixtures eguipment Total
HK$ HK$ HK$

8,000 19,598 27,598

0 16,333 16,333

8,000 35,031 43,931

6,824 12,726 19,550

294 4,985 5,279

7,118 17,71 24,829

882 18,220 19,102

1,176 6,872 8,048

Page 12
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THE CANTONESE OPERA ACADEMY OF HONG KONG LIMITED
A BB ERH ML
NOTES TO THE FINANCIAL STATEMENTS (CONT'D}
FOR THE YEAR ENDED 30 JUNE 2020

10.

TAXATION

No provision for Hong Kong profits tax was made as the Academy is a charitable organisation under Section
88 of the Inland Revenue Ordinance.

2020 2019
HK$ HK$

EXECUTIVE COMMITTEE MEMBERS' REMUNERATION

Executive Committee Members' remuneration disclosed pursuant to section 383(1) of the Hong Kong
Companies Ordinance is as follows:

Fee

Salaries and allowances

Benefits in kind

Contributions to defined contribution retirement fund

Qo O O O
oo O o O

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances detailed elsewhere in these financial statements, the Academy
had the following transactions with related parties:

Immediate parent and ultimate controlling party

All the executive committee members of the Academy, control both the Academy and related Association.

During the year, /78 ® (45 41), SR T 547 AR5 R R ¥ 0> £ % B R 8% R 75 & paid to immediate
parent and ultimate controlling party amounted to HK$142,475 in total (2019 : HK$162,325). The balance
outstanding under accrued charges at year end amounted to HK$90,675 (2019 : HK$84,300).

IMMEDIATE PARENT AND ULTIMATE CONTROLLING PARTY

The executive committee members consider the Academy's immediate parent and ultimate controlling party to
be The Chinese Artists Association of Hong Kong, which is incorporated in Hong Kong and has produced
financial statements available for public use.

EVENTS AFTER THE REPORTING FERIOD

The outbreak of COVID-19 coronavirus ("COVID-19"} in early 2020 has a negative impact on market
sentiments and posed a significant threat to the global economy. The Academy will continue to closely
monitor the development of the COVID-19 outbreak and take all necessary measures to mitigate the impact on
the Academy's operations.

End of Notas



