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PENTECOSTAL CHURCH OF HONG KONG

REPORT OF THE DIRECTORS

The directors have pleasure in presenting their report together with the audited financial statements of
Pentecostal Church of Hong Kong ("the Association") for the year ended 31st March 2021.

PRINCIPAL ACTIVITIES

The principal activities of the Association are expanding ministry, preaching the Gospel, establishing
churches, providing education, developing Social Service, spreading the Gospel and promoting the
welfare of the Hong Kong Community in order to achieve the ultimate goal of glorifying God and

benefiting men. There were no significant changes in the nature of the Association's principal activities
during the year,

ACCOUNTS

The financial performance for the year ended 31st March 2021 and the state of affairs of the
Association at that date are set out in the combined financial statements on pages 6 to 23.

DIRECTORS

The directors of the Association during the year were:

Ng Wai Ling, Gracie SR
Chen Chik Tak Rk 7
Wong Suet Chu HE
Ng Kwok Yiu SR
Cheung Chok Hin sREHT
But Yiu Kong, Kenneth SR
Chan Kam Pui e g 3%
Liu Mei Ping ZEFE
Law Hing Fai ERE (Appointed on 24th January 2021)
Ho Pak Hei {4 (Resigned on 6th December 2020)

In accordance with article 34 of the Association's articles of association, all existing directors shall
retire at the forthcoming annual general meeting and, being eligible, offer themselves for re-election.

PERMITTED INDEMNITY PROVISION

At 1o time during the financial year and up to the date of this Directors” Report, was there a permitted
indemnity provision in force for the benefit of any of the directors of the Association (whether made by
the Association or otherwise).
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PENTECOSTAL CHURCH OF HONG KONG
REPORT OF THE DIRECTORS

BUSINESS REVIEW

Review of the Association's Operation

The Association continued to spread the Gospel and provided educational and social service to the
community. During this year, we continued to develop the ministry of our churches, educational and social

services to meet the increasing needs of our service targets in the community, and we got the steady
progress in these sectors. Key Performance Indicators.

Key Performance Indicators

2020/21 2019/20 % change
Subvention from Social Welfare Department 44,699,655 42,385,209| 5.46% increase
Subvention from Education Bureaun 20,649,651 20,054,633| 2.97% increase
Offerings and Contributions received 22,284,417 22,580,378| 1.31% decrease

Referring to above changes, the Association obtained more financial resources for operating the social
welfare services and nursery school services which were subsidized by Lump Sum Grant and Kindergarten
Education Scheme respectively. Moreover, the offering and contributions received of Association’s
subsidiary churches decreased slightly in the 2020/21 financial year and some subsidiary churches had
deficit in this year.

Principal Risks & Uncertainties

Since the impact created by COVID 19 outbreak on the economy, it may cause uncertainties to obtain future
sufficient funds to subsidize the expenditure of our self-financed services.

Events After the Reporting Period

Our former headquarters has been leased to another Christian organization since October, 2021. That
income can be used to subsidize the rent and other operation expenses of current headquarters.

Future Development

The AOG St. Hilary’s College continues te recruit more primary students in 2021/22 school year, we are
confident that the existing financial situation of college will be steadily improved. The Association
continues to expand the ministry actively and plan to nurture more Christians to build the church. The
Association will explore more new services to meet the needs of our society through applying for different
financing supports or organizing fundraising events.

Compliance with regulations

Due to the nature of the operation of the Association, there are no specific laws and regulations related to
environmental protection which have significant impact on the operation of the Association. ant
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The Association has ensured its employees to implement measures in energy saving, waste reduction and
environment protection.



PENTECCOSTAL CHURCH OF HONG KONG
REPORT OF THE DIRECTORS

DIRECTORS' MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN RELATION TO THE ASSOCIATION'S
OPERATION

No transactions, arrangements and contracts of significance in relation to the Association’s operations

to which the Association was a party, and in which a director of the Association had a material interest,
whether directly and indirectly, subsisted at the end of the year or at any time during the year.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of the whole or any substantial part of the

operation of the Association were entered into or existed during the year.

AUDITOR

The combined financial statements have been audited by F.S. Li & Co., Certified Public Accountants,
who retire and being eligible offer themselves for re-appointment.

On behalf of the Board

Ng Kwok Yiu
Chairman

Hong Kong, 5th November 2021.



E. S. Li & Co.

CERTIFIED PUBLIC ACCOUNTANTS

1001 Admiralty Centre Tower 1, 18 Harcourt Road, Hong Kong.
Tel: 2861 1717  Fax : 2865 6828  Email : mail@fslico.com

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

PENTECOSTAL CHURCH OF HONG KONG
(incorporated in Hong Kong with liability limited by guarantee)

Opinion

We have audited the combined financial staternents of The Pentecostal Church of Hong Kong (the "Association”) set out
on pages 6 to 23, which comprise the combined statement of financial position as at 31st March 2021, and the combined
statement of comprehensive income, the combined statement of changes in reserves and funds and the combined statement
of cash flows for the vear then ended, and notes to the combined financial statements, including a summary of significant
accounting policies.accounting policies.

In our opinion:

(a) the combined financial statements give a true and fair view of the financial position of the Association as at 31st
March 2021, and of its financial performance and its cash flows for the year then ended in accordance with
HongKong Financial Reporting Standard for Private Entities ("HKFRS for Private Entities") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA") and have been properly prepared in compliance with
the Hong Kong Companies Ordinance.

(b) the Association has complied with the requirements as stipulated by Social Welfare Department ("SWD") and
Community Care Fund ("CCF") on implementing the programmes subvented by CCF.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our repert. We are independent of the Association in accordance with the HKICPA's Code of Ethics
for Professional Accountants ("the Code™), and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other Than the Financial Statements and Auditor's Report Thereon

The directors are responsible for the other information. The other information obtained at the date of this auditor's report
is information included in the directors' report on pages 1 to 3, appendix for community care fund assistance, appendix for
breakdown of expenses, separate statement of financial position, separate statement of financial position for headquarters
and churches, separate statement of comprehensive income for headquarters and churches and schedule of principal
properties as set out on pages 23 to 31, but does not include the combined financial statements and our auditor's report
thereon.

Our opinion on the combined financial statements does not cover the other information and we do not express any form of
assurance conclusion thercon.

In connection with our audit of the combined financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the combined financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
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PENTECOSTAL CHURCH OF HONG KONG
INDEPENDENT AUDITOR'S REPORT

Responsibilities of Directors and Those Charged with Governance for the Combined Financial Statements

The directors are responsible for the preparation of the combined financial statements that give a true and fair view in
accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to enable the preparation of combined financial statements
that are free from material misstatement, whether due to fraud or error. In addition, the directors are responsible to
ensure that the Association has complied with the requirements as stipulated by SWD and CCF on implementing the
programmes subvented by the CCF.

In preparing the combined financial statements, the directors are responsible for assessing the Association's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Association or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting process.
g £ 2 pl

Auditor's Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. This
report is made solely to you, as a body, in accordance with section 405 of the Hong Kong Companies Ordinance, and for
no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these combined financial statements,

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism
throughout the andit. We also:

- Identify and assess the risks of material misstatement of the combined financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Association's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors,

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainly exists related to events or conditions that may cast
significant doubt on the Association's ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
combined financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Association to cease to continue as a going concertl.

Evaluate the overall presentation, structure and content of the combined financial statements, including the
disclosures, and whether the combined financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.
FsQCo.

F.S.Li & Co.
Certified Public Accountants

Hong Kong, 5th November 2021.



PENTECOSTAL CHURCH OF HONG KONG

COMBINED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST MARCH 2021

INCOME

Social Welfare Department's Subvention/Grants
Donations / Subventions from other sources
Labour and welfare bureau
Education Bureau's grant
CIIF
Reimbursement of Government Rent & Rates
District Board
Offerings and contributions received
Lotteries Fund
The Chinese Permanent Cemeteries
Employment Support Scheme of Anti-epidemic
Fund
Others
Receipts from fund raising activities
Fee income and assistance
Community Care Fund Assistance Programmes
Income - After School Care Programme
Program income
Sub-contracting income
Membership fee income
Rental income
Ministry income
Recapitalization
Other income
Food and Beverage fee received from hostel staff
Air-conditioning fee income
Bank interest income
Gain on disposal of plant and equipment
Sales of textbook, uniform, student supplies
Insurance compensation income
Administrative fee
Service fee
Sundry income

TOTAL INCOME

2021
HK$

44,699,655.22

20,649,650.79

126,650.76
22,284,417.46
1,921,068.95

6,332,466.00
1,011,943.06
413,575.32
13,778,643.18

60,300.00
2,472,537.82
442,605.50
11,930.00
262,680.00
52,990.42

105,624.00
38,257.50
320,873.06
700.00
265,736.20
59,831.84
245,530.00
944,575.00
438,823.79

2020
HK$

42,385,208.60

51,215.98
20,054,633.15
293,680.76
175,367.36
200,828.95
22,580,378.30
9,634,942.67
122,656.00

897,104.62
349,332.80
9,150,746.88

264,900.00
3,134,930.30
881,330.70
12,220.00
212,726.00
1,092,260.85
52,500.00

71,247.00
92,224.33
568,858.86
223,899.00
178,876.00

560,026.02

116,941,065.87

113,242,095.13

Tyl ’?
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PENTECOSTAL CHURCH OF HONG KONG

COMBINED STATEMENT OF COMPREHENSIVE INCOME (continued)

FOR THE YEAR ENDED 31ST MARCH 2021

Note

TOTAL INCOME

Less: EXPENDITURE

Personal emoluments 4
Rent, rates and management fee
Other charges

Administrative expenses

Community Care Fund Assistance

Programme Expenses
Others

TOTAL EXPENDITURE

SURPLUS/TOTAL COMPREHENSIVE
INCOME FOR THE YEAR 5

TRANSFERRED TO/(FROM):
- Lump Sum Grant Reserve
- Provident Fund Reserve
- Aided Day Nursery Operating Surpluses Account
- Nursery School Funds
- Kindergarten Scheme Funds
- Fixed Assets Fund
- Rebuilding fund
- Other fund
- General Funds

2021
HK$ HK$

116,941,065.87
77,660,038.96
3,453,003.90
4,113,550.57

126,163.10
25,796,572.81

111,149,329.34

2020
HK$

113,242 ,095.13

74,267,822.21
2,956,100.00

906,574.10

270,414.15
29,870,149.72

108,271,060.18

5,791,736.53 4,971,034.95
418,240.91 2,856,222.72
203,747.99 406,044.87
(21,567.50) -

4,381,559.03 2,683,727.35
4,547.53 55,511.62
(1,959,199.64) 4,407,131.23
(98,185.82)  (1,242,833.32)
(745,059.25)  (1,108,584.10)
3,607,653.28 (3,086,185.42)

5,791,736.53

4,971,034.95




PENTECOSTAL CHURCH OF HONG KONG

COMBINED STATEMENT OF FINANCIAL POSITION AT 31ST MARCH 2021

Note 2021 2020
HKS$ HK$ HK$
NON-CURRENT ASSETS
Property, plant and equipment 8 33,754,821.65 36,417,720.46
Investment properties carried at cost less
accumulated depreciation and impairment 9 180,661.89 207,328.76
33935,483.54 3662504922
CURRENT ASSETS
Inventories - Goods held for sale 470,764.02 459,488.55
Deposits, prepayments and other receivables 10 4,205,412.84 3,324,850.94
Cash and bank balances 75,774,176.13 64,542, 931.28
80,450,352.99 68,327,310.77
Less: CURRENT LIABILITIES
Subvention surplus repayable 170,049.80 155,586.94
Accruals and other payables 11 4,579,780.20 3,943 .316.61
Receipts in advance 3,031,326.04 1,943,241.40
Deferred income 13 4,279,012.89 2,134,454.21
Secured bank loan 14 4,396,423.60 4,638,253.36
16,456,592.53 12,814,852.52
NET CURRENT ASSETS 63,993,760.46  55,512,458.25
TOTAL ASSETS LESS CURRENT
LIABILITIES 97,929,244.00  92,137,507.47
NON-CURRENT LIABILITIES
Provision for long service payments 15 (655,456.78)  (6535,456.78)
NET ASSETS 97,273,787.22 91,482,050.69




PENTECOSTAL CHURCH OF HONG KONG

COMBINED STATEMENT OF FINANCIAL POSITION (continued)

AT 31ST MARCH 2021

represented by:

RESERVES AND FUNDS
General Funds
Lump Sum Grant Reserve
Provident Fund Reserve
Aided Day Nursery Operating Surpluses Account
Nursery School Funds
Kindergarten Scheme Funds
Fixed Assets Fund
School Development Fund
Rebuilding fund
Other fund

These financial statements on pages 6 to 24 were approved and authorised for

issue by the Board of Directors on 5th November 2021.

Ng Kwok Yiu 7
Director

2021
HKS$

33,095,416.17
14,496,051.32
4,525,336.92
4,476,758.62
14,333,200.69
864,982.82
9,720,188.89
1,000,000.00
8,538,976.12
6,222,875.67

2020
HK$

29,773,654.65
14,077,810.41
4,321,588.93
4,498,326.12
10,432,233.33
379,843.62
11,679,388.53
1,000,000.00
8,351,270.18
6,967,934.92

97,273,787.22

91,482,050.69

ine

Wong Suet Chu
Director
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PENTECOSTAL CHURCH OF HONG KONG

COMBINED STATEMENT OF CASH FL.OWS

FOR THE YEAR ENDED 31ST MARCH 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus for the year

Provident fund refund to Government

Adjustments for:
Bank interest income
Depreciation on property, plant and equipment
Written off of property, plant and equipment
Loss on disposal of property, plant and equipment
Bank interest expenses

OPERATING SURPLUS BEFORE WORKING CAPITAL CHANGES

Increase in inventories - goods held for sale

(Increase)/Decrease in deposits, prepayments and other receivables
Increase/(Decrease) in subvention surplus repayable

Increase in accruals and other payables

Increase in receipt in advance

Increase in deferred income

NET CASH GENERATED FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Net decrease in fixed deposits of more than
3 months to maturity from date of deposit
Bank interest received

NET CASH GENERATED FROM/(USED IN) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid
Repayment of secured bank loan

NET CASH USED IN FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
Bank balances and cash
Less: Fixed deposits of more than 3 months
to maturity from date of deposit

-11-

2021 2020
HKS HKS$
5,791,736.53 4,971,034.95
- (12,168.50)
(320,873.06) (568,858.86)
7,100,463.05 6,572,340.95
22,503.46 103,041.80
26,989.40 33,030.74
113,223.00 123,226.74
12,734,042.38  11,221,647.82
(11,275.47) (177,162.02)
(880,521.90) 19,177.35
14,462.86 (78.979.16)
636,463.59 119,214.65
1,088,084.64 38,160.41
2,144,558.68 146,330.76

15,725,814.78  _ 11,288,389.81

{(4,460,390.23)  (11,648,282.94)

4,317,965.69 4,323,644.01
320,873.06 568,858.86

(113,223.00) (123,226.74)
(241,829.76) (234,076.18)

(355,052.76) (357,302.92)

15,549,210.54 4,175,306.82

52,282,514.87 48,107,208.05

67,831.725.41

75,774,176.13 64,542,931.28

(7,942,450.72)  (12,260,416.41)

52.282.514.87

67.831,725.41 52,282.514.87
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PENTECOSTAL CHURCH OF HONG KONG

NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH 2021

1. General

a)

b)

Pentecostal Church of Hong Kong ("the Association") is a company incorporated in Hong Kong under
the Companies Ordinance and is limited by guarantee. The liability of each member is limited to the
extent of an amount not exceeding the sum of HK$20. The principal activities of the Association are
expanding ministry, preaching the Gospel, establishing churches, providing education, developing
Social Service, spreading the Gospel and promoting the welfare of the Hong Kong Community in order
to achieve the ultimate goal of glorifying God and benefiting men. The registered office of the
Association is situated at Unit A, 6/F., United Overseas Plaza, 11 Lai Yip Street, Kwun Tong,
Kowloon.

The Association are an approved charitable institution and are exempts from all tax under Section 88
of the Inland Revenue Ordinance. (2020 - Same).

The combined financial statements include accounts of Headquarters, the subsidiary churches [under
(i) below], Social Service Units [under (ii) below], the Charitable Fund and Service Development
Fund, Assembly of God Evening Secondary School, Assembly of God Hebron Evening School and
AQG St. Hilary's College.

(i) Subsidiary Churches
- Chuk Yuen Church
- Hang Hau Chapel
- Church of Praise
- Tai Po Church
- Sau Mau Ping Chapel
- Grace Chapel
- Holy Mountain Church
- Tuen Mun Good Tidings Centre
- Adult Education (managed by Headquarters)
- Sau Mau Ping Children Reading & Study Room (managed by Sau Mau Ping Chapel)
- Good Neighbour Family Centre (managed by Sau Mau Ping Chapel)

(ii) Social service units
- Pentecostal Church of Hong Kong (social welfare division)
- Pentecostal Church of Hong Kong Nam Cheong Nursery School
- Pentecostal Church of Hong Kong Tai Wo Nursery School
- Pentecostal Church of Hong Kong Tseung Kwan O Nursery School
- Pentecostal Church of Hong Kong Choi Wan Neighbourhood Elderly Centre
- Pentecostal Church of Hong Kong Fung Tak Care & Health Elderly Centre
- Pentecostal Church of Hong Kong Ngau Tau Kok Neighbourhooed Elderly Centre
- Pentecostal Church of Hong Kong Tsz Fung Neighbourhood Elderly Centre
- Pentecostal Church of Hong Kong Hostel
- Pentecostal Church of Hong Kong Sheltered Workshop
- Pentecostal Church of Hong Kong Chi Yat Hin
- Pentecostal Church of Hong Kong Chi Yat Enterprise
- Pentecostal Church of Hong Kong Target Diverse Development Centre
- Pentecostal Church of Hong Kong Whole Person Training Centre

-12-




PENTECOSTAL CHURCH OF HONG KONG
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2021

1. General (continued)

(©

(continued)

All of the above-mentioned units have co-terminus year ends at 31st March annually. The statement of
comprehensive income, statement of financial position of the above mentioned units are combined on
the basis that they are operating under the control of the Association using uniform accounting policies.

Other divisions that have not been included in the Association's combined financial statements:
Assembly of God Leung Sing Tak Primary School and Assembly of God Hebron Secondary School
which are managed and controlled by the Incorporated Management Committees. AOG Hebron
Evening School and AQOG Evening Secondary School which had ceased operation for many years have
not been included in the Association's combined financial statements. The Directors decided to include
the result and net assets of the two evening schools in the Association's combined financial statements
for the year ended 31st March 2020 and 2021 as the 2 evening schools are still under registration of
Education Bureau.

Material transactions that occurred during the year amongst these units have been eliminated for
combination purpose.

2. Basis of preparation

(@

(®)

Statement of compliance

These combined financial statements have been prepared in accordance with the Hong Kong Financial
Reporting Standard of Private Entities (HKFRS for Private Entities) issued by the Hong Kong Institute
0f Certified Public Accountants and the requirements of the Hong Kong Companies Ordinance. The
combined financial statements have been prepared under the accrual basis of accounting and on the
basis that the Association is a going concern.

Basis of measurement

The measurement basis used in the preparation of these financial statements is the historical cost basis.

3. Summary of significant accounting policies

The following are the specific accounting policies that are necessary for a proper understanding of these
financial statements.

(a)

Revenue recognition

Provided it is probable that the economic benefits will flow to the Association and the revenue and
costs, if applicable, can be measured reliably, revenue is recognised as follows:

(i) Government grant and assistances are recognized where there is reasonable assurance that the
Association will comply with the conditions attaching to and that the grants and assistances will
be received. Accrual basis and income approach are adopted that government grants and
assistance be recognized as income on a systematic and rational basis over the relevant periods to
match with the related costs. Any amounts need to be refunded to the Government is recorded, as
subvention surplus repayable on the statement of financial position. Unspent balance of block
grant received is recorded as deferred income on the statement of financial position.
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PENTECOSTAL CHURCH OF HONG KONG
NOTES TQ THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 318T MARCH 2021

3. Summary of significant accounting policies {continued)

(a) Revenue recognition (continued)

(i) Fee income, administrative fee, air-conditioning fee received, food & beverage fee and sub-
contracting income are recognized on accrual basis.

(iii) Donation income, insurance compensation income, income from sales of books, membership fee
and sundry income are recognized upon the amount is properly received.

(iv) Programme income and ministries income are recognized when the event takes place.

(v) Interest income is recognised on a time proportion basis that takes into account the effective yield
on the asset.

(vij F& E Replenishment and Minor Works Block Grant and Lotteries Fund Grants related to
depreciable assets are usually recognised as income over the periods and in the proportions in which
depreciation on those assets is charged.

(vii) Offerings and contributions received, receipts from fund raising events are recognized once the
amounts are properly received.

(viii) Rental income is recognised on a straight-line basis over the periods of the respective leases.

(b) Functional and presentation currency

The Association's functional and presentation currency is Hong Kong dollars.
(¢) Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, and
deposits with banks within 3 months to maturity from date of deposit.

(d) Assets held under operating leases

Leases where substantially all the risks and rewards of ownership of assets remain with the lessor are
accounted for as operating leases. Payments made under operating leases are charged to surplus or deficit
on a straight line basis over the lease periods.

(e) Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined on a weighted
average basis. Net realizable value represents estimated selling price less all direct selling costs.
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PENTECOSTAL CHURCH OF HONG KONG
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH 2021

3. Summary of significant accounting policies (continued)
(f) Investment properties, property, plant and equipment and depreciation

Investment properties and property plant and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses.

Depreciation is calculated to write off the cost of investment properties and property, plant and
equipment less accumulated impairment loss over their estimated useful lives using a straight line basis
at the following rates:-

Investment properties Over 45 years

Leasehold land and buildings Over the unexpired lease term
Leasehold improvements 20% per annum

Motor vehicles 20% per annum

Plant and machinery 20% per annum

Fumiture, fixtures and equipment 20% per annum

Under the requirement of Section 16 "Investment Property" of HKFRSPE, investment properties should
be stated at fair value. The directors consider that measurement of such properties at fair value on an on
going basis would involve undue cost and effort out of proportion to the value to members of the
Company because annual revaluation fees be significant while revaluation be of little benefit to members
of the Company. Under these circumstances, the Group's investment properties are stated at cost less
accumulated depreciation and impairment.

(g) Disposal of property, plant and equipment and investment properties carried at cost less accumulated
depreciation and impairment.

The gain or loss arising from disposal of property, plant and equipment and investment properties is the
difference between the net sales proceeds and the carrying amount of the relevant assets, and is
recognised in profit or loss.

(h) Impairment of non-financial assets

At the end of each reporting period, plant and equipment are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount. If estimated recoverable amount is lower, the carrying amount is
reduced to its estimated recoverable amount, and an impairment loss is recognized immediately in
surplus or deficit.

Similarly, at the end of each reporting period, inventories are assessed for impairment by comparing the
carrying amount of each item of inventory (or group of similar items) with its selling price less costs to
complete and sell. If an item of inventory (or group of similar items) is impaired, its carrying amount is
reduced to selling price less costs to complete and sell, and an impairment loss is recognised
immediately in surplus or deficit.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets)
is increased to the revised estimate of its recoverable amount, but not in excess of the amount that would
have been determined had no impairment loss been recognized for the asset (or group of related assets)
in prior years. A reversal of an impairment loss is recognized immediately in surplus or deficit.
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PENTECOSTAL CHURCH OF HONG KONG
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH 2021

3. Summary of significant accounting policies (continued)

(i) Account receivables and deposits

Account receivables and deposits are initially recognized at transaction price and at the end of
reporting period are stated at amortized cost less impairment losses for bad and doubtful debts,
unless the effect of discounting would be immaterial, in which case the receivables and deposits
are stated at cost less impairment losses for bad and doubtful debts. A provision for impairment
of receivables and deposits is made when there is objective evidence that the Association will not
be able to collect all amounts due according to the original terms of receivables and deposits.

(i) Account payables and accruals

Accounts payable and accruals are initially recognized at transaction price and at the end of
reporting period are stated at amortized cost unless the effect of discounting would be immaterial,
in which case they are stated at cost.

(k) Provisions

Provisions are recognized for liabilities of uncertain timing or amount when the Association has a
present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources will be required to settle the obligation, and a reliable estimate of the amount can be
made.

() Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave as a result of services rendered
by employees up to the end of the reporting period.

(ii) Long service payments

Certain of the Association's employees have completed the required number of years of
service to the Association in order to be eligible for long service payments under the Hong
Kong Employment Ordinance in the event of the termination of their employment. The
Association is liable to make such payments in the event that such a termination of
employment meets the circumstances specified in the Hong Kong Employment Ordinance.

A provision is recognised in respect of the probable future long service payments expected
to be made. The provision is based on the estimate of the probable future payments which
have been earned by the employees from their service to the Association to the end of the
reporting period.

vi
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PENTECOSTAL CHURCH OF HONG KONG
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH 2021

3.  Summary of significant accounting policies (continued)

(m) Reserve and funds

The natures and purposes of the Association's reserve and funds are as follows:

(i)  General Fund represents accumulated operating surplus of the Association and is mainly
used for general operating purpose.

(i) Lump Sum Grant Reserve represents the accumulated surplus from Lump Sum Grant
Service Unit carried forward for usage in the coming years.

(iii) Aided Day Nursery Operating Surpluses Account represents the accumulated surplus from
Child Care Centres which are supervised by Social Welfare Department ("SWD") before
September, 2005.

(iv) Nursery School Funds represent the accumulate surplus from Nursery Schools which are
supervised by Education Bureau ("EDB") from September 2005.

(v) Kindergarten Scheme Funds represent the accumulated surplus from Kindergarten scheme
which are supervised by EDB from September 2017.

(vi) The Fixed Assets Fund represents the net book value of the plant and equipment less loan
balance, if any.

(vii) Rebuilding Fund represents reserve for the acquisition and renovation of properties.

(viii) Other Funds represent funds designated for specific purposes.

(ix) School Development Fund represent reserve for the development of AOG St. Hilary's
College.

{x) Program Income Fund represent the surplus of programs held reserve for specific purpose.
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PENTECOSTAL CHURCH OF HONG KONG
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31T MARCH 2021

4. Personal emoluments
2021 2020
HKS$ HK$
Key Management Personnel - Minister-in-charge,
Chief Executive and Supervisor
Salaries and allowance %,395,291.58 8,511,796.00
Provident fund contributions 685,709.46 692,360.18
9.08100L.04 ___9.204156.18
Other staff
Staff salaries and allowances 66,138,623.30 62,366,495.11
Provident fund contributions 4,098,796.98 3,828,564.45
_70,237,420.28 _66,195,059.56
Total emoluments 79,318,421.32 75,399,215.74
Less: Personal emoluments included under Programme Expenses (976,313.65) -
Personal emoluments included in messing expenses {682,068.71) (1,131,393.53)
Personal emoluments stated in the statement of comprehensive
income 77,660,038.96 74,267,822.21
5. Surplus for the year
2021 2020
HK$ HK$
Surplus for the year is stated afier charging the followings:
(a) Other items
Depreciation
- Property, plant and equipment 7,073,796.18 6,545,674.08
- Investment property 26,666.87 26,666.87
7,100,463.05 6,572,340.95
Auditor's remuneration 182,738.70 177,808.76
Rentals of land and buildings held under operating leases 3,453,003.90 2,956,100.00
Bad debts written off 78,645.00 15,036.00
Written off of property, plant and equipment 22,503.46 103,041.80
Loss on disposal of property, plant and equipment 26,989.40 33,030.74
{b) Finance costs
Interest on secured bank loan 113,223.00 123,226.74
6. Taxation

The Association is a charitable institution and is exempt from Hong Kong profits tax under Section 88%ef? &

the Inland Revenue Ordinance (2020 - Same).

-18-
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PENTECOSTAL CHURCH OF HONG KONG
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH 2021

10.

11.

12

Investment properties carried at cost less accumulated depreciation and impairment

HKS
Cost
At 1st April 2020 and 31st March 2021 . 1,201,210.00
Accumulated depreciation
At 1st April 2020 993,881.24
Charge for the year 26,666.87
At 31st March 2021 1,020,548.11
Carrying values
At 31st March 2021 180,661.89
At 31st March 2020 207,328.76
Deposits, prepayments and other receivables
2021 2020
HKS$ HKS$
Accounts receivables 2,521,795.33 2,402,527.53
Utility deposits and prepayments 1,621,874.81 824,460.01
Temporary payment 61,742.70 97,903 .40
4,205,412.84 3,324,890.94
Accruals and other payables
2021 2020
HKS$ HK$
Temporary receipts 303,022.00 477,351.81
Deposits received 81,130.00 82,090.00
Provision for unused annual leaves (Note 12) 3,296,036.23 2,937,031.47
Accrued expenses 899,591.97 446,843.33
4,579,780.20 3,943,316.61
Provision for unused annual leaves
2021 2020
HK$ HK$
At beginning of year 2,937,031.47 2,841,497.66
Additional provision for the year 2,488,537.78 2,345,78ﬂ9.9ﬁ8§
Amount utilized during the year (2,129,533.02) (2,250,236}
At end of year 3,296,036.23 2,937.,031.47
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13.

14.

PENTECOSTAL CHURCH OF HONG KONG
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2021

Deferred income

This represents the unspent balances of the following grant and subsidies received:

2021 2020
HK$ HKS$
F & E Replenishment and Minor Works Block Grant Reserve 1,746,339.23 1,421,664.71
Training Subsidy for CCS/SCCW in pre-school
Rehabilitation services 133,350.00 133,350.00
Social Welfare Development Fund 136,807.67 362,539.50
Wi-Fi Service from Social Welfare Department 217,084.99 216,900.00
Sui Yun Christian Fund Income 2,000,000.00 -
After School Care Programme - Fee Waiving Subsidy Scheme 45,431.00 -
4,279,012.89 2,134,454 21

Secured bank loan

The secured loan is secured on the Association's leasehold land and building with carrying value of
HK$13,877,220 (2020: HK14,101,046).

As the bank loan contract contains a clause which gives the lender the unconditional right to demand
repayment at any time, the bank loan is classified as current liabilities in accordance with Hong Kong
Interpretation 5 "Presentation of Financial Statements - Classification by the Borrower of 2 Term Loan that
Contains a Repayment on Demand Clause" issued by HKICPA. However, according to the repayment

schedule of the bank loan, the loan is analyzed as follows:

2021 2020

HK$ HKS$
Portion due within one year 247,955.00 241,839.04
Long term portion wholly repayable within 5 years 1,056,129.00 1,030,079.76
Long term portion wholly repayable over five years 3,092,335.60 3,366,334.56
14,396,423.60 4,638,253.36

-21 -




PENTECOSTAL CHURCH OF HONG KONG
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3]8T MARCH 2021

15. Provision for long service payments

2021 2020
HK$ HK$
Balance at beginning and end of year 655,456.78 655,456.78

16. Commitments under operating leases

At the balance sheet date, the Association had the following future aggregate minimum lease
payments under non-cancellable operating leases in respect of land and buildings:

2021 2020
HKS$ HK$
Not later than one year 1,327,563.00 1,426,044 .00
Later than one year but not later than five years 120,000.00 1,228,044.00
1,447,563.00 2,654,088.00
17. Categories of financial assets and liabilities
2021 2020
HK3 HK$
Financial assets - at (amortized) cost:
Current assets
Deposits and other receivables 3,163,348.03 3,007,164.93

Cash and bank balances 75,774,176.13 64,542,931.28
78,937,524.16 67,550,096.21
Financial liabilities - at (amortized) cost:
Current liabilities:

Subvention surplus repayable 170,049.80 155,586.94
Accruals and other payables 4,579,780.20 3,943,316.61
Secured bank loan 4,396,423.60 4,638,253.36
9,146,253.60 8,737,156.91
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PENTECOSTAL CHURCH OF HONG KONG

APPENDIX FOR COMMUNITY CARE FUND ASSISTANCE

FOR THE YEAR ENDED 31ST MARCH 2021

Community Care Fund Assistance Programmes

During the year, the Association has implemented Community Care Fund ("CCF") assistance

programmes. According to the requirement of CCF, the Association is required to disclose the income

and expenditure for each programme in its combined financial statements.

CCF - Pilot scheme on living allowance for carers of elderly persons from low income families

2021 2020
HKS HKS$
Income
Subsidy from CCF 57,960.00 78,840.00
Expenditure
Audit fee 5,000.00 -
Stores and equipment 2,320.00 -
Central administration expenses 60,000.00 -
67,320.00 -
(Deficit) / Surplus for the year (9,360.00) 78,840.00
Surplus carried forward from previous year 237,740.00 158,900.00
Balance at the end of year 228,380.00 237,740.00
Signature %W
574
Name: : Ng Kwok Yiu Wong Suet Chu
Title : Director Director
Date : 5th November 2021 5th November 2021
Bhia
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FOR MANAGEMENT INFORMATION PURPOSES ONLY

PENTECOSTAL CHURCH OF HONG KONG

APPENDIX FOR BREAKDOWN OF EXPENSES

FOR THE YEAR ENDED 31ST MARCH 2021

OTHER CHARGES - OTHERS

Utilities

Messing

Audit fee

Store and equipment

Repair and maintenance

Incentive and training allowances for trainee
Depreciation

Written off plant and equipment

Loss on disposal of plant and equipment
Bad debts written off

Programme expenses

Cost of textbook, uniform and student supplies
Tutorial and therapy fee

Transportation and Travelling

Insurance premium

Staff training and development

Teaching materials, toy and books
Production cost

Air-conditioning expenses

Uncapitalized expenditure funded by designated funds/donations
Expenses for fund raising events

Sundry expenses

Subscription fees

Subsidies to non-subvented services units
Travelling expenses

Preaching fee

Volunteer's allowances

Finance cost - interest on bank loan
Ministry expenses

Offerings and contributions paid

ADMINISTRATIVE EXPENSES

Advertising expenses

Bank charges

Cleaning expenses

Entertainment and Celebrations
Postage

Legal and professional charges
Telephone and fax and internet charges
Administrative expenses

Staff benefit

-24 -

2021 2020

HK$ HK$
903,732.70 1,245,708.42
1,692,868.08 2,725,736.31
182,738.70 177,808.76
789,161.11 641,132.13
623,750.10 762,509.65
1,059,027.22 1,689,005.66
7,100,463.05 6,572,340.95
22,503 .46 103,041.80
26,989.40 33,030.74
78,645.00 15,036.00
3,550,996.06 4,168,807.00
275,472.00 250,684.44

34,500.00 -

116,290.36 143,815.23
1,153,759.77 1,180,296.94
334,148.53 291,939.62
164,148.85 67,800.59
5,780.40 9,000.60
97,115.30 150,018.60
4,142,262.12 4,103,735.12
- 8,680.00
726,131.57 952,498.72
10,527.50 60,844.50
386,126.37 39,197.93
52,260.28 83,411.68
95,900.00 126,500.55
20,529.00 97,881.30
113,223.00 123,226.74
852,298.88 2,131,274.14
1,185,224.00 1,915,185.60
25,796,572.81  29,870,149.72
47,428.27 §1,174.24
60,873.65 37,496.50
406,526.19 382,763.12
9,624.60 234.80
202,243.21 190,894.99
27,677.00 21,964.50
264,370.53 157,845.87
2,652,092.00 11,479.40
442,715.12 22720.68
4,113,550.57 906,574.10
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A. Properties for own use

Location

(i) 1st Floor, Ngai Wong Commercial
Building, 11-13 Mongkok
Road, Kowloon

(ii) 91 Po Kong Village Road,
Kowloon

(iii} Flat E, 4th Floor, Fu Wah Court
and Flat Roof, 44 Hiu Kwong
Street, Kwun Tong, Kowloon

(iv) Flat 4 on the 7th Floor and Flat roof
adjacent thereto and the Car
Park Space No. 18 on 6th Car
park Floor, Silver Garden, 95
Po Kong Village Road,
Kowloon

(v) PR T T HRD AR

(vi) 1/F & Flat Roof and 2/F, Lung
Wah Court, 28-30 Ko Shan
Road, Hung Hom, Kowloon

(vii) EBE AN EREEEtFRE

(viii) Office A, 1/F., Wan Tung Bldg.,
115 Tam Kung Road,
Kowloon

PENTECOSTAL CHURCH OF HONG KONG
SCHEDULE OF PRINCIPAL PROPERTIES

FOR THE YEAR ENDED 3IST MARCH 2021

(FOR MANAGEMENT INFORMATION PURPOSES ONLY)

Total
leasehold Cost Proportion of Type of
land and Headquarters & existing
Existing use building Subsidiary Church leasehold
Office 5,614,038  Headquarters: 100%  Long term
Church, School - - Medium
and Office term
Rental 280,000  Headquarters :32%; Medium
Sau Mau Ping term
Chapel: 68%
Quarter 720,220 Chuk Yuen Medium
Church :100% term
Church 211,463 Chuk Yuen Medium
Church :100% term
Church 4,635,000 Headquarters: 60%; Long term
Holy Mountain
Church :40%
Ei 358,000 Headquarters: 100% Medium
term
Church 14,996,350  Headquarters: 40%; Long term
Grace Chapel: 60%

26,815,071
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B. Investment property

Location

Shop 8, Ground Floor,
Silver Garden,
95 Po Kong Village Road,
Kowloon

PENTECOSTAL CHURCH OF HONG KONG
SCHEDULE OF PRINCIPAL PROPERTIES

FOR THE YEAR ENDED 31ST MARCH 2021

(FOR MANAGEMENT INFORMATION PURPOSES ONLY)

Cost Proportion of
Existing  Total leasehold Headquarters & Type of existing
use land and building  Subsidiary Church leasehold

Rental 1,201,210 Chuk Yuen Medium term
Church: 100%

1,201,210

LR
[

i
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