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REVIEW REPORT ON THE ANNUAL FINANCIAL REPORT

TO THE BOARD OF DIRECTORS OF

THE CHRISTIAN NEW BEING FELLOWSHIP LIMITED (THE “FELLOWSHIP”)
EE B/ EBEZEFRAEA

We have audited the financial statements of the Fellowship for the year ended 31 March 2020
and have issued an unqualified independent auditor’s report thereon dated 22 0CT 2020

We conducted our review of the attached Annual Financial Report on pages 3 to 7 of the
Fellowship for the period from 1 April 2019 to 31 March 2020 in accordance with Practice
Note 851 “Review of the Annual Financial Reports of Non-governmental Organisations”
issued by the Hong Kong Institute of Certified Public Accountants. The review includes
considering the procedures and records relevant to the preparation of the Annual Financial
Report and performing procedures to satisfy ourselves that the Annnal Financial Report has
been propetly prepated from the books and records of the Fellowship, on which the above
audited financial statements of the Fellowship are based.

Review conclusions

On the basis of the results of our review and having regard to the audit procedures performed
by us in relation to the audit of the financial statements of the Fellowship for the year ended
31 March 2020 :

(1)  in our opinion the Annual Financial Report has been properly prepared from the
books and records of the Fellowship ; and

2) no matters have come to our attention during the course of our review, which cause us
1o believe that the Fellowship has not:

(@) properly accounted for the receipt of Lump Sum Grant, Provident Fund, Tide-
over Grant and other social welfare subventions and expenditure in respect of
Funding and Services Agreement activities and support services;

(b)  kept separate Operating Income and Expenditure Account for each subvented
service unit as required by the Lump Sum Grant Manual (LSG Manual)
published by the Social Welfare Department of the Government of the
HKSAR;

(c) prepared the Annual Financial Report in accordance with the format and
requirements set out in the LSG Manual; and

(d) = employed the staff quoted in the Tide-over Grant and Provident Fund
arrangements during the year ended 31 March 2020,

Directors: Chan Chi Bor f &4 Li Fal Chung %45 ¢
FCCA FCPA (Practising) FCA FTIHK 4, i35 § tHip MBAFCCA FCPA (Practising) FCA FTIHK 4% %1% ¢ 3hés
® (852) 2854 3077 %1 cbchan@chanlilaw.com.hk B (852) 2851 0760 1% johnny@chantilaw.com. hk
Kwok Wai Choi Eddie ${Z 14 Li King Man $35%
CPA (Practising) & §shén CPA (Praclising) AAIA 3% ¢rst b5
B (852) 2528 9430 3 eddie@chankilaw.com.hk | (852) 2528 9308 ¥ tony@chanlilaw.com.hk
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gt Chan, Li, Law CPA Limited
Certified Public Accountants (Practising)
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This report is intended for filing with the Social Welfare Department of the Government of
the HKSAR and should not be used for any other purpose.

(éﬁ’é}wf//'ﬁw

Chan, Li, Law CPA Limited
Certified Public Accountants (Practising)

Hong Kong, 27 0CT 2020

Chan Chi Bor
Practising Certificate No.: P01476
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THE CHRISTIAN NEW BEING FELLOWSHIP LIMITED
ANNUAL FINANCIAL REPORT
FOR THE PERIOD FROM 1 APRIL 2019 TO 31 MARCH 2020
(Expressed in Hong Kong dollars)
Notes 2019-20 2018-19
HK$ HK$
A.INCOME
1. Lump sum grant :-
a. Lump Sum Grant (excluding Provident
Fund) 1(b) 12,531,238 11,930,700
b, Provident Fund 1(c) 805,527 765,274
2. Fee Income 2 3,826,111 3,340,168
3. Central Items 3 195,110 -
4, Rent and Rates 4 123,942 121,274
5. Other Income 5 - -
6. Interest Received 43,948 51,971
TOTAL INCOME 17,525,876 16,209,387
B. EXPENDITURE
1, Personal Emoluments :-
a, Salaries 12,524,830 11,050,954
b. Provident Fund 1{c) 833,892 780,424
¢. Allowances - -
Sub-total 6 13,358,722 11,831,378
2. Other Charges 7 3,663,691 3,389,150
3. Central Items 3 195,110 -
4, Rerit and Rates 4 120,100 119,600
TOTAL EXPENDITURE 17,337,623 15,340,128
C. SURPLUS FOR THE YEAR ' H] 188,253 869,259

.- The Annual Financial Report from pages 3 to 8 has been prepared in accordance with the
requirements as set out in the Lump Sum Grant Manual.
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B A 4L EHHEFRAH
THE CHRISTIAN NEW BEING FELLOWSHIP LIMITED
NOTES ON THE ANNUAL FINANCIAL REPORT
(Expressed in Hong Kong dollars)

1. LUMP SUM GRANT

(a)  Basis of preparation
The Annual Financial Report (“AFR”) is prepared in respect of all Funding and
Service Agreement (FSA) activities (including support service to FSA activities)
funded by Social Welfare Department under the Lump Sum Grant subvention
System. AFR is prepared on cash basis, that is, income is recognised upon
receipt of cash and expenditure is recognised when expenses are paid. Non-cash
items such as depreciation, provisions and accruals have not been included in
the AFR.

(b) Lump Sum Grant (excluding provident fund)

This represents Lump Sum Grant (excluding provident fund) received for the
year.

©) Provident Fund
This is provident fund received and contributed during the year.

Snapshot staff are defined as those staff occupying recognised or holding against
subvented posts as at 1 April 2000.

6.8% and other posts represent those staff that are employed after 1 April 2000.

- The provident fund received and contributed for staff under the Central Items
have been shown under note 3.

Details are analysed below :-

Snapshot  6.8% and

Provident Fund Contribution staff other posts Total
HK$ HKS$ HK$
Subventions received - 805,527 805,527
Provident fund contribution paid
during the year - (833,892) (833,892)
Deficit for the year - (28,365) (28,365)

Deficit absorbed by the
fellowship - 28,365 28,365

Surplus/(deficit) brought forward
(Note 4) - - .

Surplus/(deficit) carried forward - - .
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THE CHRISTIAN NEW BEING FELLOWSHIP LIMITED
NOTES ON THE ANNUAL FINANCIAL REPORT (continued)
(Expressed in Hong Kong dollars)

2. FEE INCOME

This represents social welfare fee income received for the year in respect of the fees
and charges recognised for the purpose of subvention as set out in the Lump Sum Grant
Manual.

3. CENTRAL ITEMS

These are subvented service activities which are not included in Lump Sum Grant and
are subject to their own procedures as set out in other Social Welfare Department’s
papers and correspondence with the Fellowship. The provident fund received and
contributed for staff under the Ceniral Items have been separately included as part of
the income and expenditure of the relevant items (paragraph 3.14 of LSG Manual
(October 2016)). The income and expenditure of each of the Central Items ate as.
follows:

2019-20 2018-19

a, Income
Special Allowances for staff of Subvented

Residential Service units in respect of COVID-
19 195,110 -

b. Expenditure
Special Allowances for staff of Subvented

Residential Service units in respect of COVID- :
19 195,110 . -

4.  RENT AND RATES

This represents the amount paid by the Social Welfare Department (“SWD”) in respect
of premises recognised by SWD. Expenditure on rent and rates in 1espect of premises
not recognised by SWD have not been included in AFR.

5. OTHER INCOME

This includes programme income and all income other than recognised social welfare
fee income receéived during the year. Non-SWD subventions and donations received
have not been included as Other Income in AFR. In this respect, donations have been
included if it is used to finance expenditure reflected in the AFR.
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THE CHRISTIAN NEW BEING FELLOWSHIP LIMITED
NOTES ON THE ANNUAL FINANCIAL REPORT (continued)
(Expressed in Hong Kong dollars)

6. PERSONAL EMOLUMENTS

EBHB4EEH 2020 £3)

Page 6

Personal emoluments include salary, provident fund, salary-related allowances.

The analysis on number of posts with annual pexsonal emoluments over HK$700,000
each paid under LSG is appended below :-

No. of Posts

HK$

705,045
837,309

2018-19

HK$

- 400,767

938,440
123,018
154,782
533,025

85,900
766,045
210,077
152,895

24,200

Analysis of Personal Emoluments paid
under LSG
HK$700,001 — HK$800,000 p.a. 1
HK$800,001 - HK$900,000 p.a. 1
HK$900,001 — HK$1,000,000 p.a. 0
HK$1,000,001 — HK$1,100,000 p.a 0
HK$1,100,001 — HK$1,200,000 p.a 0
>HK$1,200,000 p.a. 0
7. OTHER CHARGES
The breakdown on other charges is as follows :-
2019-20
HK$
Other Charges :
(a) Utilities 440,207
(b) Food 1,071,331
(c) Adminisirative expenses 155,610
(d) Stores and equipment 314,697
{e) Repairs and maintenance 434,927
(f) Special allowances 82,645
(g) Programme expenses 808,213
(h) Transportation and travelling 190,787
(i) Insurance 165,193
(G) Miscellaneous 81
Total 3,663,691

3,389,150

10
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8. ANALYSIS OF LUMP SUM GRANT RESERVE AND BALANCES OF

OTHER SWD SUBVENTIONS
Lump sum Rent and Central
grant rates items Total
HK$ HK$ HK$ HK$
Income
Lump sum grant 13,336,765 - - 13,336,765
Fee income 3,826,111 - - 3,826,111
Interest received (Note 1) 43,948 - - 43,948
Rent and rates - 123,942 - 123,942
Otlier income - - - -
Central items - - 195,110 195,110
Total income (a) 17,206,824 123,942 195,110 17,525,876
Expenditure
Personal emoluments 13,358,722 - - 13,358,722
Other charges 3,663,691 - - 3,663,691
Rent and rates - 120,100 - 120,100
Central items - - 195,110 195,110
Total expenditure (b) 17,022,413 120,100 195,110 17,337,623
Surplus for the year (a)-(b) 184,411 3,842 - 188,253
Deficit of Provident fund for the ,
year 28,365 - - 28,365
Adjusted surplus for the year 212,776 3,842 - 216,618
Surplus brought forward (Note 2) 5,244,708 1,674 - 5,246,382
5,457,484 5516 - 5,463,000
Less: Refunded to the Hong Kong ,
Government (1,634,682) (1,674) - (1,636,356)
Surplus carried forward (Note 3) 3,822,802 3,842 - 3,826,644

Notes :

1. Interest received on LSG and Provident Fund reserves, rent and rates, central items are
included as one item under LSG; and the item is considered as part of the LSG reserve.

2. Accumulated balance of Lump Sum Grant Surplus brought forward from previous yeats
(including holding account) and all interest received in previous years are included in the
surplus brought forward under LSG.

3. The level of LSG cumulative reserve less LSG Reserve kept in the holding account will be

capped at 25% of the Fellowship’s operating expenditure (excluding Provident Fund
expenditure) for the year.

11
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