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THE ACCUMULATION OF MERITS ASSOCIATON LIMITED("the Associaticn")

ROEEGERAE (AF)

REPORT OF THE EXECUTIVE COMMITTEE
MEMBERS

The Executive Committee Members
have pleasure in presenting
their report together with the

audited accounts for the year
ended 31st March 2021.

PRINCIPAL ACTIVITIES

The principal activities of the
Association are promotion and
religious worship on Buddhism and
and charitable work.

RESULTS AND APPROPRIATIONS

The results of the Association

the year ended 31st March 2021

and the state of the Association's
affairs at that date are set out
in the annexed financial
statements.

EXECUTIVE COMMITTEE MEMBERS

The Executive Committee Members who
held office during the year and up

to the date of this report are:-

Leung Cham Lau
Wong Tak Ching
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AUDITORS KB

The accounts have been audited by Ay B S CRES e ST EISE

C.C. Tam & Company, Certified HFTE - SEEIRKESER EES
Public Accountants (Practising) RS -

who retire and, being eligible,
offer themselves for re-appointment.

On behalf of the Executive Committee RKHEHEy

Leung Cham\iau RiEH
Chairman Ff&

Date: 21 DEC 2021
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C.C. TAM & CO. Certiﬁed. Public Accountants (Practising)

Room 1104, 11/F., Crawford House,
70 Queen's Road Central,

Hong Kong,

Tel: 2332 1166

Fax: 2332 1588

Mail Box: P.O. Box 436, Tsuen Wan Post Office
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INDEPENDENT AUDITOR'S REPORT BB BPmsRs

TC THE MEMBERS OF

THE ACCUMULATION OF MERITS ASSOCIATION LIMITED

(* The Association”) '
(Incorporated in Hong Kong with limited liability by guarantee
and not having a share capital)

X MOREeARAE (WEERINEREABETERAR)
OPINION ER

We have audited the financial statements of The Accumulation
of Merits Agsgociation limited set out on pages 6 to 12, which
comprise the statement of financial position as at 31°° March
2021, the income statement and statement of cash flows for
the year then ended and notes to the financial statements,
including a summary of significant accounting policies.

FEWE (LUl (R CERIIERS 6 BE B 127 SnEEeRR
NEIBERE, WM BRECHER 2021 £ 3 A 31 HHMBRERREEH
RILFEHRERMRSRER. UAMHREME RAEETBRMRE.

In our opinion, the financial statements of the association
are prepared, in all material respects, in accordance with
the Hong Kong Small and Medium-Sized Entity Financial
Reporting Standard (“SME-FRS”)issued by the Hong Kong
Institute of Certified Public Accountants (*HKICPA”) and have
been properly prepared in compliance with the Hong Kong
Companies Ordinance.

BIESTGOMBES - C&EIERE  EREFEEIAAE ("HKICPA”)
BEAT B/ NE S A TR & e I ( “SME-FRS” ) RIZBEBATHESEE R -

BASIS OF OPINION & RLEGE:HEE

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) and with the Small and Medium-Sized
Entity Financial Reporting Standard issued by the HKICPA. Our
responsibilities under those standards are further described
in the Auditor’s responsibilities for the audit of the
financial statements section of our report.
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We are independent of the Association in accordance with the
HKICPA’'s Code of Ethics for Professional Accountants {(“the
Code”) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

RACHRBEFEG A GRAH (FBHBER]D & (/DR RS ER)
BT B EESEAT, RNEEEEERVBRE ZRBMIRETF
R, RBEFEGIALA T NERESAMERE TR (WA (TR, RIVEL
REg WEEETHETHAEEST. RIOEGE RAMEESHNELERER
REMBEBSERMAVELERRUERE.

RESPONSIBILITIES OF THE EXECUTIVE COMMITTEE MEMBERS FOR THE
FINANCIAL STATEMENTS

HERMBRRAAENRL

The executive committee members are responsible for the
preparation of the financial statements in accordance with
the SME-FRS issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary t£o enable the preparation of financial
statements that are free from material misstatement, whether
due to fraud or error.

BEmEIAR ERBEE A FRN (P NICEMGHREEID RFB(L
mHRED) SMEFIRZEMBEER YATRHEARNMBRET LHEKNE
EW%%E, DARERA MM BRI A FES PRFFRERTEBMERBRR

In preparing the financial statements, the executive
committee members are responsible for assessing the
Agsociation’s ability to continue as going concern,
disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the
directors either intend to liquidate the Association or to
cease operations, or have no realistic alternative but to do
80.

ERMESMBRER, BEAAETLREFASBINRD, YIRBRGH
REeFROBIE (NERA). BRIEREERRAGER, ELEBE, NRKZ
SRR R RERRAT IS, BRIBFMARA USSUE B ARRN TR,
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The executive committee members are responsible for
overseeing the Association’s financial reporting process.

BEEMRARBRERGNMBEREAE.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL

STATEMENTS BEEMBI BREFABHNER

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

M BEEEAER BN S LEMBRRESA FEAMKIFSEERTE
HMERERME YRLEE BEERNKBERS. SERZERE KXY
%%, EARERRE (FERBCER) EITHERTERERRN §FEN
BAHEBRRE. EAMRBUR TR SRR, 418 5 s aeherE & BIRHIHE
THREEERERBYHRRELNEHRER, ERAEKEZRRE.

As a part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

RIMIBER (FSZBEERAD BITEEMTIEZ— RE RERAE, £BEF
ZIBET TR BE . RAE:

e Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher that for one resulting from error, as fraud may
involve collusion forgery, intenticnal omissions,
misrepresentations or the override of internal control.

nprR1s
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- BRSSP HRE AR SSESM SN EXERAR EHEEEA
[ERET RBITEREF ERRLREENERBRARARMNNBREMHER.
PEFFS REHBE. BAE. REEE. SEEHRE SR8 RBEE, Bk
RE SR B LB R E BRI LR LUK AE IR e B S 3R T B Y R SE U BLRG SE
(= :

*Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Association’s internal
control.

- TREFEZHERBNERES, UREFRENEREF BUFSENETHNA
MEHNETAEERRER.

*Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the directors.

 SHEFAEHBERTRE, UREEELOTIEERNAMEERT S
B, .,

*Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Association’s ability to continue as a going
concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to
the related disclosure in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Association to cease to continue as
a going concern.

- BEEERALFRSBEAERNEMEETRE, WREBECENNEZR
B, MERTAHATRE SENRNMEAENERANIMHIGREEATHE
FEE. MERMEBERHTERAEZER RNTEEREEHRS T REE
EMBRENKAME HEE S RERREAL, METRFANER. &
&SRR ERBERBETRE HINEHRNEZ Bl. R, RRFHEE
RERESHREIFR ARAKEENES.
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C.C. TAM & CO. Certiﬁed' Public Accountants (Practising)

Room 1104, 11/F., Crawford House,
70 Queen's Road Central,

Hong Kong.

Tel: 2332 1166

Fax: 2332 1588

Mail Box: P.O. Box 436, Tsuen Wan Post Office
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We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

BRI EZ TEM BIEEARSN. EEZEREPHNETER (BRNEHEHN
EABREK) REMBEIHREREETEE.

C.C. TAM & COMPANY VN RAE S AT EEiEAT
Certified Public Accountants ‘
(Practising) ErHEEhESETEN

Room 1104, 11/F., Crawford House,
70 Queen’ s Road Central, Hong Kong.

BHPBRERAAET 705
RHAE 11 18 1104 % -
Date H#f: 21 DEC 2021
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THE ACCUMULATION OF MERITS ASSOCIATION LIMITED
MmO EEgERAT

STATEMENT OF FINANCIAL POSITION BARHRIISE

AS AT 318T MARCH 2021

R20214E3A31H
Note 2021 2020
Bt HKS$ HK$S
NON-CURRENT ASSETS IEEEEE S - 4,694.00
CURRENT ASSETS VB
Cash at banks BITERE 500,034.21 138,229.18
Rental and Other Deposits e R EfiEs 37,094.00 42,310.44
537,128.21 180,539.62
CURRENT LIABILITIES VA
Accounts payable FE{TBEER 206,062.29 176,062.29
Temporary receipts EIKCER 285,899.20 -
Other Payables and Accruals RE(JZF 16,000.00 8,000.00
507,961.49 184,062.29
NET CURRENT ASSETS/(LIABILITIES) WEIEE/(AIBME 29,166.72 (3,522.67)

Represented by:

MEMBERS' FUND FELS 7 29,166.72 1,171.33

« er £

Leung Cham Lau Z¥# Wong Tak Ching
Executive Committee Member Executive Comfiitfee Member

HE 2R




THE ACCUMULATION OF MERITS ASSOCIATION LIMITED
o BEEARATE

INCOME STATEMENT 3%

FOR THE YEAR ENDED 31ST MARCH 2021

H 20204F 4R 1B E 20213 A31 HER

Note 2021 2020
Btz HK$ HK$

REVENUE A
Donations B 305,855.00 1,473,255.00
OTHER INCOME HAl %
Bank Interest RITFIE. 0.52 35.83
Rent and rates subsidiary ZAnERL 32,510.00 27,452.44

342,369.52 1,500,743.27
EXPENDITURE TH
Audit fee Tl 8,000.00 8,000.00
Advertising BETH 21,568.00 -
Religious worship sponsorship Ephiker 21,600.00 93,251.40
Food and drinks donations Br - BRSLEEE 101,431.73 398,919.00
Buddhism literature donations {{i#EIYiEER 2,000.00 237,560.00
Depreciation BEETE 4,694.00 4,694.00
Bank charges BTN 1,070.40 930.00
Legal and professional fees e 26,000.00 24,000.00
Celebration activities for BT et R

Buddhist birthday anniversary 37208 RBiLUEE) - 802,958.50

Insurance REEE - 1,000.60
Messing & Activities expenses IEREIE 47,750.00 -
Printing and stationery prd=1z1kd] 468.00 -
Repairs and maintenance HETH 25,000.00 -
Rent and rates HEE= 36,000.00 62,359.00
Utilities expenses KBE 18,792.00 -
Secretarial fee HmER - 2,000.00

314,374.13 1,635,672.50
SURPLUS/ (DEFICIT) FOR THE YEARZF&EZRER/ (FF) 7 27,995.39 (134,929.23)



THE ACCUMULATION OF MERITS ASSOCIATICN LIMITED

HEREGHERAT
STATEMENT OF CASH FLOWS B&iBR®:
FOR THE YEAR ENDED 31ST MARCH 2021

B 20204 48 1HE 20214383 HELS

NET CASH FLOWS FROM OPERATING ACTIVITIES BBEMEEZEESHA

Surplus/ (Deficit) for the year

Depreciation

Interest

Operating profit/(loss) before working
capital changes

Decrease/ (Increase) in:-

Rental and Other Deposits

(Decrease) /Increase in:-

Accounts payable

Other Payables and Accruals

Temporary receipts

Cash generated from operations
Tax paid
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Bank interest received
Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

INCREASE IN CASH AND CASH EQUIVALENTS :-

CASH AND CASH EQUIVALENTS :
AT BEGINNING OF THE YEAR

AT END OF THE YEAR

Analysis of balances of cash and cash

equivalents :-

Cash at banksg

£i85/ (B1R)
WEDH
FlE
BER S HEAT
REEe/ ()
wA/ gy : -
HGRHEE
(W) /380 -
FEfT RS
ANE 33|
e

FEEBRBHE
EMfTIR#K
BBEFEBHBZBRERA
HREBRREN

FIBHA

BRERBHRB &

BRERBEEFETA -

FYRE N REEHE

FARBEERFAESEFM

AR FEAEREE

REQRFZHT : -

SRITRETE

2021 2020

HKS HKS
27,995 {134,929)
4,694 4,694
- (35}
32,689 (130,270)
5,217 (5,217)
30,000 176,062
8,000 2,000
285,899 (295, 000)
361,805 (252, 425)
361,805 (252,425)
- 35
- 35
361,805 (252,390)
138,229 390,619
500,034 138,229
500,034 138,229
0a20



THE ACCUMULATION OF MERITS ASSOCIATION LIMITED ("the Association")

REEREGHERATE ("FE")

NOTES TO THE ACCOUNTS BRIFM{E:
1. LEGAL STATUS

The Association is incorporated under the
Companies Ordinance and is limited by
guarantee and not having a share capital.
Under the provisions of the Association's
Memorandum of Association, every member shall,
in the event of the Assocation being wound up,
contribute to the assets of the Association to
the extent of HK$ 100. At 31st March 2021

the Association had 2 members.

2. PRINCIPAL ACTIVITIES AND REGISTERED QFFICE

The Association is a body corporate
incorporated in Hong Kong under the
Companies Ordinance, with the registered
Room 6, 6/F., Hung Tai Industrial Building,
37-39 Hung To Road, Kwun Tong, Kowloon,
Hong Kong. Its principal activities

are promotion of religious worship

on Buddhism and charitable work.

3. PRINCIPAL ACCOUNTING POLICIES
Basis of Preparation

The Association adopts and prepares its annual
acceunts made up to the date ending on
31st March 2021.

The Association qualifies for reorting exemption
as small private company under 355(1) (a) of

the Hong Kong Companies Ordinance (Cap. 622}

and is therefore entitled to prepare and

present its financial statements in accordance
with the Small and Medium-sized Entity

Financial Reporting Standard (SME-FRS)

issued by the Hong Kong Institute of Certified
Public Accountants.

These financial statements comply with

SME-FRS and have been prepared under

accrual basis of accounting and on the

basis that the association is a going concern.

1. HEERMAGE

HETHER D SHEGIE R
HABUFARRIR - R4S
CEME - AEFGEE - HE

BFTRBNREREAB100T -

BE0HE3ANBILE FES8
MES 2 A

2. FEEB Rk

A G RAETHRIRBEFEED
(RFEIRG FEMARIIAER
SR SR EVE Y
TBEE37- 39S B R TR AHR
65E - AFZ TBRIFRIRE
HEBBRITE -

3. ER@EECR
FRHIELHE

FERALEEHEE 20214
A HRERNMEHRE -

FERIFRBTSHRRNEEAL

g« RIRLRT BB3I59(1)(a)
(D EIRET) H622EE FREIHE -

»

I %R E i F /NI A L EE

NELRGRA TRV A R 2R
EROTHREIETHR - BEIEH
-

T RS RETEGIMAS

RN/ NP SR

4 HEHI ("SME-FRS") + AiLL
FREST ) Sk T REBUSE
SR EEE -



The measurement base adopted is the
historical cost convention.

The following are the specific accounting

HEREERARRAE

BEEFAAHBEREE - LUT7

policies that are necessary for a proper HEd AL Tl ERR S s HERY -
understanding of the financial statements:
{a) Property and Equipment (a) VrEiEas
Property and equipment are stated at cost less MENRHER AR BT R FE
accumulated depreciation and impairment. AR - RN G AR E

EHITHE - HHAFT AT E R SRR

Property and equipment are depreciated at rates

sufficient to write off their depreciable
amounts over their estimated useful live
using the straight-line method.

ST MR -

The annual depreciation rates adopted MEITMETRESENT
are as follows:
Leasehold properties 2% HEE 2%
Other property and equipment 20% {#H - BIREE 20%
Computer 33 1/3% TRLEC I 33 1/3%
{b} Impairment of Assets (d) {HH
At each balance sheet date, both internal EEEE O ETEERAEEE
and external sources of information are L E B SR T ER{E S
considered to assess whether there is any WL AEZENREEEES AEHE
indication that assets may be impaired or FERERRL - (B HEHSE - B
an impairment loss previocusly recognised ML ERwEA R R - HE
no- longer exists or may have decreased. Goa] e BRI S A o ER M E AR
If such indication exists, the recoverable FHRFERAFAERECESE - AE
amount of the asset is estimated and where EREEEEERE T W eI » 8
relevant, an impairment loss is recognised TR SR -
to reduce the asset to its recoverable amcunt. (A% T o] W B B EEA (G E T TR
Such impairment losses are recognised in the TSy a] e E e - - BREIRR
income statement whenever the carrying amount {EEEE RO RE R - T8
of an asset exceeds its recoverable amount. ARG E Y R S s
An impairment loss is reversed if there has EINER TRERNEmME - Bias
been a change in the estimates used to B O A RS DT A
determine the recoverable amount and which -
results in an increase in asset value.
Reversals of impairment losses are credited
to the income statement in the year in which
the reversals are recognised. A reversal of
impairment losses is limited to the asset's
carrying amount that would have been
determined had no impairment loss heen
recognised in prior vears.
{b} Operating leases (b) EFEG

Rental expenses are charged to the income
statement on a straight-line basis
over the term of the leases.

10

HEHSEHBETH - IR
B H A WP ERA AR -
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(c) Revenue Recognition

(d)

Membership fee is recognised in the financial
year of receipt.

Interest income is recognised when it is
received.

Donation is recognised when it is received.

Trade and other receivables

Trade and other receivables are stated at
estmated realisable value after each debt has
been considered individually. Where the payment
of a debt becomes doubtful, a provision is made
and charged to income statement.

TAXATION

No provision for taxation is made as the
Association is exempted from Hong Kong profits
tax by virtue of Section 88 of the Inland
Revenue Ordinance.

PROPERTY AND EQUIPMENT Hp&tR3a{i

Cost [E{#

At 1/4/2020 fFyiitns
Additions RE
Disposals #&EE

At 31/3/20214FE#R 58

Accumulated depreciation R
At 1/4/2020 LR

Charge for the year R

At 31/3/20214FEiRE5ER

Net book value {HHMH

At 31/3/20214F 3 5k8%

At 31/3/202(sFEwE5es

11

(c) ATEE
HEBERUINHEERAR -
PR AW EIFERE -

HE Y AL RORR BIRESE -
(d) REWERFCR ALK EIR
B B i R LAt PR R B e m A
BEAREEGSH HERERE
RS ELE T TREMEIIRRR
REEHHEE K (B
WRiBRIRATER -

4. |RE

R (REED) Be8fE- &
EEA AR AT ERTIER -

EACNE N AT

Furniture

& Equipment
HKS

14,082.00

9,388.00

4,694.00

PR23



EXECUTIVE COMMITTEE MEMBERS' 6. HHME

REMUNERATION
2021 2020
HK$ HKS
Emoluments Bi&: - -
Retirement benefits PIEY 7 e =¥ 4 - -

None of the executive committee members
has received other benefits as stated
in section 383 (1) (¢}, {(d), (e) and (£f)
of the Hong Kong Companies Ordinance
during the year.

CHANGES IN MEMBERS' FUND & B &8Eh%

At 31 March 2020

20203 831 B

Surplus/ {(Deficit) for the year

EEZBR/ (FF)

At 31 March 2021
202143 H31HEER

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by
Executive Committee on 21 DEC 2021.

12

£ B H RIS RHER
& 383(1) (), td), (e) B (E)H
th B TEFI R -

Accumulated

Surplus/ (Deficit)

ARER/ RF)
HK$

1,171.33

8. MBSz

BEgR  =0=-£ A ¥ £
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