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SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED
FOR THE YEAR ENDED 31 MARCH 2023

REFORT OF THE EXECUTIVE COMMITTEE

The Executive Committee have pleasure in submitting the annual report together with the audited financial
statements of Sham Shui Po Community Association Limited (the ““Association’’) for the year ended 31
March 2023,

PRINCIPAL ACTIVITIES

The principal activities of the Association are .providing non-profitable charity and social welfare services to
the residents in Sham Shui Po District, Hong Kong.

RESERVE

Details of reserve are set out in the note 8 to the financial statements. There were no movements in reserve
except for changes to the fund which arose from the surplus or deficit for the year.

EXECUTIVE COMMITTEE
The members of the Executive Committee during the year and up to the date of this report were:-

CHUNG KAIHO (Resigned on 17 August 2022)
CHING SIU YEUNG
CHOW KIT YIN
CHAU LOK

FUNG TSZ CHUNG
HUNG KAI TUNG
LATHO KAN

LAW WING YAN
LEE HO YIN
LEUNG SHEK LUN
LI CHEUK YIN
POON SIU PONG
SIUKIT LO

WONG CHING SUM

In accordance with article 37 of the Association’s Articles of Association. the members of the Executive
Committee shall hold office for two years and shall be eligible for re-election.

MANAGEMENT CONTRACTS

No contracts conceming the management and administration of the whole or any substantial part of the
business of the Association were entered into or existed during the year.

PERMITTED INDEMNITY PROVISIONS
At no time during the financial year and up to the date of this report was or is there any permitted indemnity

provision being in force for the benefit of one or more members of the Executive Committee of the
Association.
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SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED
FOR THE YEAR ENDED 31 MARCH 2023

REPORT OF THE EXECUTIVE COMMITTEE (CONT'D)

BUSINESS REVIEW

The Association falls within reporting exemption for the financial period. Accordingly, the Association is
exempted from preparing a business review,

OTHER MATTERS

At the date of this report, the members of the Executive Committee are not aware of any circumstances or
affairs not otherwise dealt with in the report and the annexed financial statements which would render any
amount stated misleading or harmful to the business.

EQUITY-LINKED AGREEMENTS
During the financial period, the Association entered into no equity-linked agreement.

At the end of the financial period, the Association subsisted of no equity-linked agreement.

APPROVAL OF REPORT OF THE EXECUTIVE COMMITTEE

This report was approved by the members of the Executive Committee on 10 November 2023,

On behalf of the Executive Committee

Chow Kit Yin
Chairman
Hong Kong

P.16
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the financial statements of Sham Shui Po Community Association Limited (the
“Association™) set out on pages 5 to 11, which comprise the statement of financial position as at 31 March
2023, and the income statement for the yvear then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements of the Association are prepared, in all material respects, in
accordance with the Hong Kong Small and Medium-sized Entity Financial Reporting Standard (“SME-FRS”)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™) and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs™) and with
reference to Practice Note 900 (Revised) “Audit of Financial Statements Prepared in Accordance with the
SME-FRS issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Association in accordance with the HKICPA's Code of Ethics for Professional
Accountants ("the Code"), and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Other Information

The Executive Committee is responsible for the other information. The other information comprises the
information included in the Report of the Executive Committee but does not include the financial statements
and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

P.17
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED
(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)
(CONTINUED)

Responsibilities of the Executive Committee for the Financial Statements

The Executive Committee is responsible for the preparation of the financial statements in accordance with
the SME-FRS issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal
control as the Executive Committee determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Executive Committee is responsible for assessing the Association’s
ability to continue as a going concern, disclosing, as applicable, matiers related to going concern and using
the going concern basis of accounting unless the Executive Committee either intends to liquidate the
Association or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and
to report our opinion solely to you, as a body, in accordance with section 405 of the Hong Kong Companies
Ordinance and for no other purpose. We do not assume responsibility towards or accepts liability to any
other person for the contents of this report. Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at HKICPA s
website at: “http://www.hkicpa.org.hk/file/media/section6 standards/standards/Audit-n-assurance/
auditre/fs cf.pdf™, This description forms part of our auditor's report.

Jerry Chow & Co.,

Certified Pulflic Accountanits,
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SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED

Revenue

Other revenue and income

Administrative expenses

Surplus / (deficit) before tax

Income tax EXpense

Surplus / (deficit) for the year

INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2023

2023
Notes HKS
2 952,455
O eass
3 30,060
C emsis
(803,264)
s st
5 g
o mas

2022
HEKS

406,710

406,711

(441,450)

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should
be read in conjunction with, these financial statements.

5
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SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED g

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2023

2023 2022
Notes HKS ‘HKS
NON-CURRENT ASSETS
Property, plant and equipment 7 26,935 34,513
CURRENT ASSETS
Subvention recevivable 46,572 -
Cash and bank balances 254,777 484,282
301.349 484,282
CURRENT LIABILITIES
Receipt in advance - 400,000
Accruals 41512 11,274
41,512 411,274
NET CURRENT ASSETS 259,837 73,008
NET ASSETS 286,772 107.521
Represented by:
Foundation Fund 8 685 685
Accumulated surplus 8 286,087 106.836
286,772 107,521

L
— -~y
R A A
Chow Kii ¥in Li Cheuk Yin
Committee Member Committee Member

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be read
in conjunction with, these financial statements.
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SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

REPORTING ENTITY

Sham Shui Po Community Association Limited ("the Association”) was a company incorporated in
Hong Kong and limited by guarantee and not having share capital. The Association’s registered
office is located at Room 10-11, G/F., Tung Shing House, Tai Hang Tung Estate, Kowloon. The
principal activities of the Association are providing non-profitable charity and social welfare
services to the residents in Sham Shui Po District, Hong Kong.

Under the provision of the Association’s Memorandum And Articles of Association, every member
shall in the event of the Association being wound up, contribute such amount as may be required to
meet the liabilities of the Association, bot not exceeding the sum of HKS10.

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The Association qualifies for the reporting exemption as a small guarantee company under
section 359(1)(a) and 363 of the Hong Kong Companies Ordinance (Cap. 622) and is therefore
entitled to prepare and present its financial statements in accordance with the Small and
Medium-sized Entity Financial Reporting Standard (“SME-FRS"™) issued by the Hong Kong
Institute of Certified Public Accountants.

These financial statements comply with the SME-FRS and have been prepared under the
accrual basis of accounting and on the basis that the Association is a going concern.

The measurement base used in the preparation of the financial statements is historical cost.

The following are the specific accounting policies that are necessary for a proper
understanding of the financial statements:-

{a) Revenue

Revenue is recognized when it is probable that the economic benefits will flow to the
Association and when the revenue can be measured reliably, on the following bases:

(1) Revenue from funding received from the Community Chest, donation received,
subscription and fees received and social welfare subvention received are recognized
when the right to receive payment is established

(11) Member’s subscription income is recognized when the subscription is due;

(i11) Donation income is recognized when the donation is received; and

(iv) Interest income is recognized on a time proportion basis taking into account the
principal outstanding and the interest rate applicable

P.21



SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONT’D)

(b) Property, plant and equipment

(c)

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses.

The depreciable amount of an item of property, plant and equipment is allocated on a
systematic basis over its estimated useful life using the straight-line method. The
principal annual rate used for depreciation is as follows:

Furniture and fixtures 20%
Equipment 20%
Leasehold improvement 20%

Impairment of assets

An assessment is made at each statement of financial position date to determine whether
there is any indication of impairment or reversal of previous impairment, including items
of property, plant and equipment. In the event that the asset’s carrying amount exceeds its
recoverable amount, the carrying amount is reduced to recoverable amount and an
impairment loss is recognized in the income statement. A previously recognized
impairment loss is reversed only if there has been a change in estimates used to determine
the recoverable amount, however not to an amount higher than the carrying amount that
would have been determined (net of amortization or depreciation), had no impairment
losses been recognized for the asset in prior years.

(d) Leases

Lease payments under an operating lease are recognised as expenses on a straight-line
basis over the lease term. All incentives for agreement of a new or renewed operating lease
are recognised as an integral part of the net consideration agreed for the use of the leased
assets. The aggregate benefit of incentives is recognised as a reduction of rental expenses
over the lease term.
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SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED

ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2. REVENUES

An analysis of the Association’s revenues is as follows:-

2023 2022
HEKS HKS
Donation received 190,140 15,060
Funding received from Community Chest 342,900 342,900
Donation from the Hong Kong Jockey Club Charities Trust 370,000 -
Members' subscription fees - 4,050
Social welfare subvention 46,572 44.700
Surplus on programme services 2,843 -
052,455 406,710
3. OTHER REVENUE AND INCOME
2023 2022
HKS HKS$
Bank interest income 60 1
Administrative fee income from Hong Kong Jockey Club 30,000
Charities Trust
30,060

4. SURPLUS/(DEFICIT) FOR THE YEAR
Surplus / (deficit) for the year is arrived at after charging the following items:-

2023 2022
HKS HKS$
Amortization - -
Depreciation 8,148 8,034
Operating lease charges 46,572 44,700
Staff costs (including Executive Committee
Members' remuneration) 276,907 250,413
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SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED

ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

5. EXECUTIVE COMMITTEE MEMBERS’ REMUNERATION
Executive committee members’ remuneration disclosed pursuant to section 383(1) of the
Companies Ordinance is as follows: -
2023 2022
HKS$ HKS$

Fees = -
Other emoluments - s

6. INCOME TAX EXPENSE

No provision has been made for Hong Kong profits tax as the Association is a charitable
mstitution exempted under Section 88 of the Inland Revenue Department (2022:NIL).

7. PROPERTY, PLANT AND EQUIPMENT

Furniture and it ¢ Leasehold Total
fixtures L improvement o
HKS HK?$ HKS$ HK$
At cost:
Asat 1 April 2022 141,239 110,818 121,076 373,133
Additions - 570 - 570
Disposals - - - -
Asat 31 March 2023 141,239 111,388 121,076 373,703
Accumulated depreciation:
Asat 1 April 2022 131,672 90,494 116,454 338,620
Charges for the year 2.800 4,169 1,179 8,148
As at 31 March 2023 134,472 94,663 117,633 346,768
Net carrying amount:
Asat 31 March 2023 6,767 16,725 3,443 26,935
As at 31 March 2022 9,567 20,324 4,622 34,513
10
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SHAM SHUI PO COMMUNITY ASSOCIATION LIMITED
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

8‘

10.

11.

RESERVE
Foundation Accumulated
Fund Surplus Total
HKS HKS HKS
Balance as at 31 March 2022 685 106,836 107,521
Surplus for the year - 179,251 179,251
Balance as at 31 March 2023 685 286,087 286,772

COMMITMENTS UNDER OPERATING LEASE

The Association had the following total future minimum lease payments payable under
non-cancellable operating lease: -

2023 2022
HKS$ HKS
Not later than one year 38,688 -
Later than one year but within five years 38,688 -
77,376 -

NON-ADJUSTING EVENT AFTER REPORTING PERIOD

On 10 October 2023, the Company received a claim from a former staff for her personal injury.
At the date of report, the litigation case is still in progress and the amount of claim will depend
upon the outcome of the case.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorised for issue by the Executive Committee on 10
November 2023,
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