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DIRECTORS' REPORT

The directors submit the report together with the audited financial statements of CNEC Kei
Shek Social Service Centre Limited (the "Company”) for the vear ended 31 March 2023,

PRINCIPAL ACTIVITY

The principal activities of the Company are principally engaged in operating inferest class
and to serve as a charitable organisation on a non-profit making basis. The Company had
been approved for a full exemption of profit tax on profit derived under Section 88 of the
Inland Revenue Ordinance. There is no signiicant change compared with the activities
conducted in previous vear.

RESULTS

The results of the Company for the year ended 31 March 2023 are set out in the income
statement on page 6.

DIVIDEND
Mo dividend was paid or proposed to be paid in this year (2022: Nil).
SHARE CAPITAL

The Company is incorporated under Hong Kong Compantes Ordinance with himited liability
by puarantee and not having share capital.

DIRECTORS

The directors of the Company during the vear and up to the date of this report were:

CHAN Sze Lung

CHU Samuel Wing Wah

YIP Kai Cheong

In accordance with the Company’s Articles of Association, the term of office of directors

shall be two vears and at the end of every term of office the directors shall retire from the
office but shall be eligible for re-election.

-17 -




AUDITOR

The financial statements for the year were audited by D & PARTNERS CPA LIMITED who
retire and, being eligible, offer themselves for re-appointment at the following annual general
meeting.

“I .‘" |\'\ l" L
\ A \

CHAN Sze¢ Lung
Director

Hong Kong, 26 October 2023

-18 -




i

" D & PARTNERS

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDMTOR'S REFORT

1O THE MEMBERS OF CNEC KEI SHEK SOCIAL SERVICE CENTRE LIMITED
hEMIEERA L FRFPLOFRA A
{incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of CNEC Kei Shek Social Service Centre Limited
(the "Company") set out on pages & to 14, which comprise the statement of financial
position as at 31 March 2023, and the income stalement for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements of the Company are prepared, in all matenal respects,
in accordance with the Hong Kong Small and Medium-sized Entity Financial Reporting
Standard ("SME-FES") issued by the Hong Kong Institute of Certified Public Accountants
{"HKICFA™) and have been properly preparsd in compliance with the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs")
and with reference to Practice Note 900 (Revised), Audit of Financial Statements Prepared
in Accordance with the SME-FRS issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor's responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the HKICPA's Code of Ethics for Professiona. Accountants (the "Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
OpLIon.

Other Information

The directors of the Company are responsible for the other information. The other
information comprises the information included in this set of documents, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility 1s to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be matenally misstated. IE based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

I & PARTHNERS CFA LIMITED

{&52) 2215 J0EX infoiEdnpopa. com = 322]I. Z2F., Wieal Exchange Tivwer, 322 Dis Vo Road Ceaoml, Shessg Wen, Hong Rosg

{852) 2210 30048 W dnpCpe.cam SR LA PR e R IR
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4 D & PARTNERS

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF CNEC KEI SHEK SOCTAL SERVICE CENTRE LIMITED
PEMETERHERBPLHEAR
(incorporated in Hong Kong with limited liability)

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of the financial statements
in accordance with SME-FRS issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such intemnal control as the directors determinge is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
intend to liguidate the Company or to cease operations, or have no realistic alternative but to
do so.

The directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilitics for the Aundit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion solely to you, as a body, in accordance with section
405 of the Hong Kong Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurince, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it
exists.  Misstatermnents can arise [rom frand or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and
maintain professional scepticism throughout the sudit. We also:

o Identily and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as frand may involve collusion, forgery,
intentional omissions, misrepresentations, or the overnde of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.




» D & PARTNERS

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS QF CNEC KEI _SHEK SOCIAL SERVICE CENTRE LIMITED
R I o B A AR LA R 2
(incorporated in Hong Kong with limited Hability)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

Evaluate the appropriateness of accounting policies vsed and the reasonableness of
accounting estimates and related disclosures made by the directors,

Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. 1f we conclude that a material uncertainty exists,
we are required to draw attention in our aud.for's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.  Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report.  However, future events or conditions may cause the Company o cease o
continue as a going concenm.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the fisancial statements represent the underlying
transactions and events in a manner that achizves fair presentation.

We communicate with the directors regarding, among other matlers, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

T

D& PARTWNERS CPA LIMITED
Certified Public Accountants

Wong Ho Fung

Practizing Certificate Number; P07542
Hong Kong

26 October 2023




CNEC KEI SHEK SOCIAL SERVICE CENTRE LIMITED

P i i B ¢ S IR A G AT B 20 ]

INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2023

Motes
Revenue 3
Other income 4
General and administrative expenses
Surplus before tax 5
Income tax expense 7

Surplus for the year

2023 2022
HES HES
270,207 560,966
51,677 38,088
(93,687) (402,978)
228,197 136,076
228,197 136,076

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be

read in conjunction with, these financial statements.

-6-
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CNEC KEI SHEE. SOCIAL SERVICE CENTRE LIMITED
S R LR A

STATEMENT OF FINANCIAL FOSITION
AS AT 31 MARCH 2023

Motes
Non-current asset
Property, plant and equipment B
Current assets
Accounts and other receivables 9
Cash and cash equivalents 10
Current liabilities
Accounts and other payables 11
Amount due to the related company 12
Net current liabilities
NMet liabilities
Fund
Curmulative deficit 13
Total deficit

2023 2022
HK$ HKS
4,116 11,029
58,701 950)
B00,690 860,856
859,391 861,806
667,521 904,046
700,607 701,607
1,368,128 1,605,653
(508,737) (743,847)
(504,621) (732,818)
(504,621) (732,818)
(504,621) (732,818)

The financial statements on pages 6 to 14 are approved and authorised for issue by the Board of

Directors on 26 October 2023 and are signed by:

B 4'_‘ -
I|I I j | .T'Il'ul |-__,..,-""')
¢ Il "
II | | - il
— | | \ —ew® _ h
CHAN Sze Lung YIP Kai Cheong |
Director Director

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be

read in conjunction with, these financial statements.

- T
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CNEC KEI SHEK SOCIAL SERVICE CENTRE LIMITED
b 2 {5 iy 3 7 IR P LA R )

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1.

GENERAL

CNEC Kei Shek Social Service Centre Limited (the “Company™) is a limited company
incorporated in Hong Kong. The address of the registered office and the principal place of
business is Room 98, 1/F., Fu Wah Court, 44 Hiu Kwong Street, Kowloon, Hong Kong.

The principal activities of the Company are engaged in operating interest class and serving as a
charitable organisation on a non-profit making basis,

The financial statements are presented i Hong Kong dollars (“HKS$™), which is also the
functional currency of the Company,

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The Company qualifies for the reporting exemption as a company limited by guarantee under
section 359(1)(a) of the Hong Kong Companizs Ordinance (Cap. 622) and is therefore entitled to
prepare and present its financial statements in accordance with the Small and Medium-sized
Entity Financial Reporting Standard (“SME-FRS"} issued by the Hong Kong Institute of
Certified Public Accountants.

These financial statements comply with the SME-FRS and have been prepared under the accrual
hasis of accounting and on the basis that the Company 15 a going concerm.

The measurement base adopted is the historical cost convention.

The Company's current liabilities exceeced its current assets by HKS308,737 (2022:
HES743.847) and a total deficit of HKS504,621 (2022: HK$732,818). The directors are the
opinion that this basis is appropriate becausz the directors have agreed to provide continuing
financial supports, if necessary, to the Company to meel its obligations as and when they fall due.
Accordingly, the financial statements have been prepared on a going concern basis.

The followings are the specific accounting policies that are necessary for a proper understanding
of the financial statements:

(a) Revenue

Revenue is recogmsed when it is probable that the economic benefits will flow to the
Company and when the revenue can be measured reliably, on the following bases:

{i} Donations are recognised when received from the donators,
{ii) Course fee income 1s recognised when services are rendered.

(iii) Interest income is recognised on a time proportion basis taking into account the principal
outstanding and the interest applicable.

Any other income not mentioned above 1= recognised whenever it 1s received or receivable.

-8.
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CNEC KEI SHEK SOCIAL SERVICE CENTRE LIMITED
e % {0 o 3 RS b O T 2 ]

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2 SIGNIFICANT ACCOUNTING POLICIES - continued
{b) Foreign exchange

The reporting cwrrency of the Company 15 HES, which is the currency of the primary
economic environment in which the Company operates,

Foreign currcncy transactions are comverled at the exchange rate applicable at the
transaction date. Foreign currency monelary items are translated into HKS using exchange
rates applicable at the end of the reporting period. Gains and losses on foreign exchange are
recognised in the income statement,

(c) Taxation

Income tax expense represents current tax expense. The income tax payable represents the
amounis expected to be paid to the taxation authority, using the tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

Deferred tax is not provided.

id) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses,

The depreciable amount of an item of property, plant and eguipment is allocated on a
systematic basis over its estimated useful life using the straight-line method. The principal
annual rates used for depreciation are as Dbllows:

Leasehold improvements over 7 years
Furniture and fixtures over 7 years

i) Impairment of assets

An assessment is made at the end of each reporting period to determine whether there 1s any
indication of impairment of reversal of previous impairment, including items of property,
plant and equipment. In the event that an asset's carrying amount exceeds its recoverable
amount, the carrying amount is reduced to recoverable amount and an impairment loss is
recogmsed in the income statement. A previously recognised impairment loss is reversed
only if there has been a change in the es:iimates used to determine the recoverable amount,
however not to an amount higher than the carrying amount that would have been determined
{net of depreciation), had no impairment Josses been recognised for the asset in prior years,

(1) Accounts and other receivables
Accounts and other receivables are stated at estimated reahsable value after cach debt has

been considered individually, Where the payment of a debt becomes doubtful a provision is
made and charged to the income statement.

-0.
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CNEC KEI SHEK SOCIAL SERVICE CENTRE LIMITED

% {0 5 A o TR G PR ]

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2. SIGNIFICANT ACCOUNTING POLICIES - continued
(g} Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and cash on hand and short-term, highly
liquid investments that are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.

(h) Related parties

(1) A person or a close member of that person's family i1s related to the Company if that
person:
{1} has control or joint control over the Company;
(1)  has significant influence over the Company; or
{iil} is a member of the key management personnel of the reporting entity or of a
parent of the Company.

(2)  An entity is related to the Company if any of the following conditions apply:

{iy  The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related 1o the others).

{ii) Omne entity is an associate or joint venture of the other entity {or an associate or
joint venture of a member of a group of which the other entity is a member).

{iii) Both entities are joint ventures of the same third party.

{iv) One entity is a joint venture of a third entity and the other entity is an associate
of the third entity.

{¥)  The entity is a post-employmant benefit plan for the benefit of the employees of
the Company or an entity related to the Company.

{vi) The entity is controlled or jointly controlled by a person identified in 2(h)(1).

(vii) A person identified in 2(h)(13(i) has significant influence over the entity or iz a
member of key management personnel of the entity (or of a parent of the entity).

{viii) The entity, or any member of a group of which it is a part, provides key
management personnel servicss to the Company or to the parent of the Company.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity and include:

(1) that person's children and spouse or domestic partner;
{11} children of that persen's spouse or domestic partner; and
(1ii) dependents of that person or that person's spouse or domestic partner.

- 10-
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CNEC KEI SHEK SOCIAL SERVICE CENTRE LIMITED

PP (i e E R L R )

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

3. REVENLE

2023 222
HK% HES
Donations 241,653 421,730
Course fee income 28,554 139236
270,207 560,966
4. OTHER INCOME
2023 2022
HKS HES
Bank interest income 522 4
Sundry income 51,155 38,084
51,677 18,088
5. SURPLUS BEFORE TAX
2023 2022
HES HES
Surplus before tax is arrived at after charging the following
items:
Auditor's remuneration 8,000 7000
Depreciation 6913 TAE3
Stalt costs (including directors” emoluments) - 367,110

6. DIRECTORS® REMUNERATION

Directors' remuneration disclosed pursuant o section 383(1) of the Hong Kong Companies
Ordinance is as follows:

2023 2022
HES HES

Fees, retirement henefit and other emoluments - -

-11-
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CNEC KEI SHEK SOCIAL SERVICE CENTRE LIMITED

S 0 B AR R O B A

MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1.

INCOME TAX EXPENSE

Mo provision for Hong Kong Profits Tax has been made as the Company had been approved for
a full exemption of Profits Tax on profits derived under Section 88 of the Inland Revenue
Ordinance, Following the same practice, the council of management members are of opinion that
the Company maintaining the same mode of operation should be exempied from tax. Unless
there is a change on the legislation and practice adopted by Hong Kong Inland Revenue
Department on Section 88 of the Inland Reveave Ordinance, provision for taxation 1s considered

not to be made for the period,

PROPERTY, PLANT AND EQUIPMENT

Fumiture and Leasehold
fixtures improvements Total
HK% HEKS HES
Cost
At 1 April 2022 and 31 March 2023 56,184 143 347 199531
Accumulated depreciation
At 1 Apnl 2022 45,155 143,347 188,502
Provided for the year 6,913 - 6,913
At 31 March 2023 52,068 143,347 195415
Net carrving amount
At 31 March 2023 4,116 - 4.116
At 31 March 2022 11029 - 11,026
ACCOUNTS ANDOTHER RECEIVABLES
2023 2022
HES HES
Accounts receivables 58,701 -
Crther receivables - G50
58,701 G50

-12-
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MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

10, CASH AND CASH EQUIVALENTS

Cash at banks
Cash in hand

11.  ACCOUNTS AND OTHER FAYABLES

Accounts payables
Chther payables

12. RELATED PARTY DISCLOSURES
(a) Related party balance

MName of related party

Amount due to a related company
The Christian Nationals' Evangelism Commission
Kei Shek Church Limited

2023 2022
HES HES
794,600 B54.856
6,000 6,000
B00,600 860,856
2023 2022
HK% HES
659,521 839,300
5,000 64,656
667,521 904,046
2023 2022
HKS HES
00,607 701,607

The amount due to a related company was unsecured, interest free and repayable on

demand.

- 1%-
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

12

13.

14.

15.

RELATED PARTY DISCLOSURES - continued
(b) Related party transactions

Details of transactions with a related company are disclosed as follows:

2023 2022
HES HES
Donations received from:
The Christian Nationals” Evangelism Commission
Eei Shek Church Limited - 379,030

()  Compensation of key management personnel

The remuneration of the directors during the year was disclosed in note 6.

CUMULATIVE DEFICIT

HKS
At 1 April 2022 732,818
Surplus for the year (228,197)
At 31 March 2023 504,621

LIMITED BY GUARANTEE
The Company is a non-profit making organisation which is limited by guarantee and not having
a share capital. In the event of winding up, the liability of each member is limited to HK$100

each.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Board of Directors on 26
October 2023.

- 14-
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